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Buntings share issue meets token resistance 


Christchurch Correspondent 
THERE! was a touch of irony 
and a dash of shareholder 
democracy about the latest 
annual meeting of brushmaker 
Bunting and Company in 
Christchurch. 

Bunting faced its 
shareholders on a cool 
evening, worrying that not 
everyone would be able to 
crush into the curtailed Bpace 
of the Canterbury Manufac¬ 
turers' Association beside the 
chill Avon River. 

The company really had no 
worries — not on that score 
anyway. Shareholders turning 
up in person numbered but 34 
but many others had exercised 
their proxies in favour of 
989,540 votes. Chairman for his 
last meeting Jeff Harbutl had 
777,323 of them. 

So the major business of the 
meeting — a controversial 


issue of 500.000 50-cent or¬ 
dinary shares at a 15c 
premium to private Christ-, 
church investor H W Smith Ltd 
— was virtually a fait ac¬ 
compli. 

The issue had been opposed 
by Scott Group which had Just 
withdrawn a takeover bid for 
5i per cent of the Bunting 
shares a( 80c a share after 
being brushed off by the 
Christchurch company. 
Chairman David Scott sal 
quietly in the Bunting annua] 
meeting and was destined not 
to speak. 

Token resistance and an 
exercise of shareholder 
democracy came instead from 
a man who rose, simply 
saying: "My name, sir. is 
Thompson.'' 

The cognoscenti knew him 
without any further in¬ 
troduction. Though he ap¬ 



peared as a private 
shareholder Thompson was 
better known as chairman of 
two of New Zealand’s biggest 
companies. 

As chairman of Waitakl NZ 
Refrigerating he had personal 
experience of takeover 
situations and as chairman of 
lion Breweries he had been 
inevitably involved with the 


Andi'iicies ih'frnsivi* innvi* \ 
figure in vuitittuimi n-sjitvl .it 
any ;uu>uni meeting lie is al-u 
chairman of Burkes Cnteroi - 
and a director of NZ Befimnj:, 
M O’Brien, NZ United Curp 
and United Building Society 

He began to express per 
sonal doubts a hunt the 
proposed issue to II W Smith 
Ltd, quietly saving "There's 
jm hate campaign on my part 
I just think the directors 
stuuld haven jolly good look at 
this." 

Companies had been able to 
Irode their way out of trouble. 
Bunting had good assets and 
losses themselves could !*• 
assets in their way. 

The directors had done their 
best but had they aeled hastily. 
Thompson noted the enlihre iif 
the board. 

Incoming chair man Men 
Barnes told the meeting (hat 


the llin I tl.illg 1 Tull*. |||,t\,. 

I' 'l 11» 1 tll.lkl '.l.f. |.l ,l|| |, Mil'll 

Mm' l•■-lie ilei i-.iiiii "We i .iiwol 


mv l cash ll„y. ,,[ | i-.i> i>ii.,11|«■ 

pro|nriii>ii' fur the te-t .if cli,* 
tear uidi-s- ur «ti» tins " 

H.niiis r,. |,( aiii.thrr 
-iuiiduddei rli.it a similar 
aillntllll I't MliHlCV inllld m»l 

tl.ue U’ni I.U'ld tlOlil the 
‘.liarehitiller*.. ,i M'litunriii 
■Igrei'd lii li\ }[ w Siliilirs new 
managing direct.u Hrm-.* 
•hlilfte. the Ininirr ••\*'« , lltiw 
dll eel or n| Brierle\ In 
vest mnds 

Though lx- eouid have Item 
ap|niiile<l in the limiting i.iard 
outside the aellial meeting 
OIK'C tin 1 is,ue was apprnved. 
.hnlge's .ip|nintiiii-iii was m 
fart "etilifintii'd" lielnre 
pnricill shaieludrler.s 

"We have no opinin hut in 
make the issue." said Barnes 
eunvmrmgly Tin* vule was 
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ThC m,,St disti «Kuished tobacco house in the vi,rld. 
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NatiBraciorily a n!l 5 
fining their di«T 
Wi.u will (he \SL 

Bunting? it wj|| meu'w 
"Meet mil of t250.dll igu 
Mo ment „„ Sopl^ 
iuiothei- uiikwittfaJJ? 
further 25c call J? 
imiiiun worth mV, 
I Uveiiilux l. ' 1 

With trading Improria. 
Ikirtmii mid salts for fcl 
quarler vvereup ll 
l-iiiiKol and 4 per cent £s«| 
- liquidity washfe 

prohlem. 

He conceded to thecec. 
dial iiu single facto* 
i es|xmsih1c for thepootm 
of the New Zealand ojen 

lint tiie compulsoryacflei 

"f the (liristchurchlittHji 
dw Ministry of Yfabbt 
■set in train a series dft 
which have reacted s 
favuirahly on the «□£, 
ji'rformance. 

Alternative manakr^ 
(utilities had tobeesl^ 
ami it cust $ 2.18 mfe: 
eomplete two new uh-: 
I'apakura plant forbotujc 
filling of Irush slociie! 

«liri.slehiirch factor)', Ui 
l*»77-7it three years afsi 
Auckland move, to tel 
woodworking and pair 
liriisinvare manufactwq 

Tliai meant Buntiigb't 
fall back onto a H u 
dv hr lit lire. mortgage is 
. . . servicing been- 
major drain on flnaiw 

At 1 lie same time ilnrp 
of brushes fell off irdf 
meet market demands 
relocation went ah 
Iruslimnkcrs moved r« 
(radii ionnlHuntingciv 1 


mmingement was •' 

... ... .1 ...Ilk Ika lies', '.I 


ecrued with the 
the relocation to 
co|Nt. Day to if* 1 
drifted. 

Volume (Udn’l 
fnelories and a tj® 51 
niiiiiufncluring w , 
church look piK* 
Auckland P JonI . l 5J 0 I|i 
will Ik- m 
provflincnl in 
relation to asset In*® 

Iliu hiit! ruefully now 
once ih® companf B 
slogan: "If 111 > 
lings will make it- 

Thnt P»»cy "JA, 
window wlthlhflM**’ 


Ink and producflnJJ 
liopefuUyip^uJJjS 
sinff luifi been sla^L 


Stuff has been sld^ 
third. Redundancy 
rdocnllon 
discounting « JEj' 
vanish this year W 
will aUU be strained'J.j. 
repayment a becomfl .i .. 

If tho Auckland^/, 
sold by then 
reassure will h®, 
claims for • f2*a- 
disturbances 
authorltlas 
made this 
writing ^ 
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New Air NZ fare bid shows 


Inside: 


$12m turnaround 


AIR New Zealand's 
application for yet another 
increase in domestic fares 
discloses n lurniiriiiiinl in the 
cumjmny’s aeeniiiiis of nearly 
$B! million on an aimual >>asis. 

The company slmwcrl a 
consolidated profit of just c , er 
$8 million fur tho last financial 
yenr of which 3.9'.) million 
came from profits on the 
domestic operation. 

The Icticr of application for 
an increase (vwoiiing 11.23 
per rent claimuowt.or. that 
vising costs since* tho nut of 
March would have meiint a 
loss of $7.75 million hut for the 
two increases sought from the 
Air Services Licensing 
Authority. 

Air New Zealand 
successfully n night last month 
an interim toper cent increase 
in fares and freight rates 
effective trom tin' Ui’inningof 
Augist. 

Along with Mount Cook 
airlines, Air New Zealand was 
seeking immediate relief from 
the effects of the increase in 
the price of fuel, and the 
Government's five cents a litre 
tax announced in die Budget. 

The company said at the 
lime however, that its normal 
review of tariffs would come 
later, and that the first 
application was made only 
because of the exceptional 
circumstances involved. 

Any delay in getting (he 
interim relief was put at 
$200,000 a week by Air New 


Zealand's general mimager 
ciirjkirale finance HHI \.imjc. 

Air New Zealand was before 
the authority in August last 
year, hilt Vnrcuo lists $13,171 
million of cost increases since 
then, of tins, million 

cnincs from wage and salary 
movements including the 
latest shill* servants annual 
general adjustment of in.4 per 
cent and tin* Government's 4.5 
per cent wage order. 

Other costs include the 
effect of the (i<‘valuntiun. 
higher Tost Office and 
electricity charges, general 
expenses plus some under- 
recovery of the effects of fuel 
prices increases arising from 
the interim increase on August 
1. 

Tlii' airline wants recovery 
■ if S12.WIU million fmm the 
authority hv way of an 
mciciLsc mi fan's and freight 
rules averaging 11.25 per cent. 

Varcoc said the profit of 
nearly W million for last year 
was nchieved by higher 
passenger and freight growth 
producing S3 million in 
revenue above budget. But he 
said extra cost increases 
totalling 52.5 million were 
absorbed in that financial 
year. 

Cost increases of $4.5 million 
since then were also absorbed 
according to Varcoe, making 
$7 million in all 

This year’s domestic budget 
shows a $7.75 million loss 


wliii-h the Hi jut rent interim 
inrri-iisf reduced to $1.4 
million. The 11.23 per cent 
iucriMse will given in*ll profit 
of $5.5 million. 

Hut just how well is the 
domestic operation doing? 
tjuite well if the superficial 
impression presented hv the 
latent accounts is to he 
li'Moved. 

Passenger numbers and 
load factor are Imlh up ns is 
the amount of freight carried 
ami the revenue earned 1ms 
reached record levels. 

Passenger numbers were up 
only :t.7‘J per cent however, 
compared with the previous 
year's increase of fi.Wt per cent 
and a drop of I.l percent in the 
year liefurc that. ’Hie four year 
average fnr passenger growth 
is 2.2 per cent. 

■Hu* distance flown was up 
4.a per cunt over Iasi year, 
above the four year average of 
3.8 per cent per annum. 

Capacity available on a -.eat- 
kiloinetre basis grew by 4.6 
per cent, well ahead of the 3.25 
per cent average for the last 
four years. And the revenue 
load factor climbed by nearly 2 
per cent over last year, 
compared with a four year 
average of just over l per cent 
per annum. 

Widespread public 
scepticism that the Increases 
are needed will make the Air 
Services Licensing Authority's 


hearing in Auckland a 
particularly interesting one. 

Despite assurances from 
isitli Air New Zealand's chief 
executive Monk* Davis and 
the Transport Minister Colin 
Me Lachlan that tho airline is 
Keeping separate accounts for 
Hu* domestic and intermit mini! 
wings, the public's suspicions 
that the increases are needed 
to prop up llm mtcrnuliimul 
wing have not been calmed 

At jirevions hearings heron.* 
fill* Licensing Authority, NA<* 
i;iihI in lust August, Air New 
Zeal mid i produced only u list 
of cost increases nllcgcd 
have been incurred since the 
last tariff increase. 


us correct. An appropriate 
nmount of cost recovery 
followed. 


Tlmse figures were wiled 
U-forehand by the Transport 
Ministry which certified them 


tin each occasion, however. 
Him* was no overall budget 
produced and neither has tin* 
authority required one despite 
requests from objectors to tin* 
fare increases. 

uii this occasion it does noi 
seem that Air New Zen hind 
will produce a domestic 
budget cither — at least not In 
public. 

If Dial proves In he the ease, 
mni with tin* accounts for the 
merged airline being 
presented in consolidated 
form, there will he precious 
little information alnuil. on 
which to oppose the airline's 
application, or even tu do a 
proper analysis of the 
cum jinny's financial |N>sUinn. 


MOVERS towards a new Hulling 
partnership he tween New 
Zealand Australia have 
i|iilekciu a d in recent weeks, 
We find tliut Australia's 
Doug Anthony lias lievii the 
main mover in the I'ederal 
fk> vern in ml "s drive to 
1 re place Nafta. 


.11'STICK Minister Jim Ale Lay 

last Week set olil (lie 
philosophy lull In it Eiis 
approach to cuinnieerieiii 
law lefimns. IVIit U'Hrh'u 
m.is on hand In riTiinl the 
fiie fiiiidaiui'iil ill points. — 
t‘age 12. 


AS we fidlliw overseas trend 
into an .igi- iu which credit 
rr places money. the 
piolilem ol Hie 

"dial gealiiilie" must be 
(need. It el ill da liilh-spie 
describes how the discus** 
«an lie diagnosed and 
treated. — I'.ige 21. 
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Liquidator steps into 


Tether Insurance 


paint on 

could no lon ^ l ^ c ,' 
finance 

interest WSLaW'S 
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by Hae Mnzengarb 
■ A*PROVISIONAL liquidator 
has been appointed to 

■ Auckland brokers R Tether 

• (Insurances) Ltd. 

, The move follows drawn-out 
' Investigation of the company 
by the Justice Department’s 
commercial affairs cli vision. 
;• The investigation was 
sparked by reports of large 
Insurance claims which had 

• . not been met. These reports 
■ t ; : caused widespread uneasiness 
;; within the insurance industry. 

While Auckland Official 

■ : Assignee Peter Evans has the 
V; task of liquidating tho 
” i Company, the Justice 

‘..Department haB the more 
" onerous (ask of looking at the 
j glaring loopholes in the 
i. present legislation which 
| regulates the industry. • 
v The Justice Department law 
[ r reform division has already 
[' received Instructions relating 
• •to the proposal to require the 
, ‘j.registration of all brokers — a 
^proposal put to Justice 


Minister Jim McLay shortly 
after the insurance industry 
controversy was made public. 

BuL the department appears 
to have difficulty 
administering (he provisions 
of Ihe Insurance Companies 
Deposits Act 1953 and its 1974 
anmulmrnt. Industry sources 
say this is because the drafting 
of those provisions is 
"mesay". 

Tl»e 1974 amendment raised 
the amount of the deposit to be 
lodged with the Public Trustee 
by companies or persons 
carrying on any class of 
insurance buincss to $500,000. 

But for policy reasons, 
insurance companies already 
registered would trade under 
the old rules. Depending on Uw 
class of insurance, these 
required deposits of between 
$10,000 and $45,000 for local 
and Commonwealth 
companies, and $20,000-$70,000 
for foreign companies. 

Agents of Commonwealth, 
underwriters were required to 


deposit between $10,000 and 
$30,000 and agents of foreign 
underwriters between $20,000 
and $100,000. 

As the amendment was 
intended to protect consumer 
Interests, it is arguable that 
legislation should have been 
retrospective in order to close 
the operations of under¬ 
capitalised insurance 
companies; or else it should 
have required existing 
companies to raise their 
deposits within a specified 
time. 

The law reform division said 
the amendment was intended 
as a stop-gap measure pending 
a more equitablcformula...but 
that was five years ago. 

R Tether (Insurances) has 
not lodged a deposit with the 
Public Trustee and some 
members of the insurance 
industry say he breadicd the 
provisions of the Act by failing 
to do so. 

But Justice Department and 
insurance industry sources 
differ In their Interpretation of 
the urovisions of (he Act. 

One argument is that - the 
Continued on Page 5 
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It’s time for 
a change 

• . . for Labour 


by C'olin Janies 

ONE of my recurring night¬ 
mares Is that the Labour Party 
will get into power in its 
[resent condition. 

A one-term Government of 
Mick Connellys. Hon Bailevs 
and Mat Rat as, "led” by Bill 
and Bob, with Richard Prebble 
letting off crackers and Roger 
Douglas dreaming up new 
iseas in the broom cupboard is 
a dismaying thought. 

The first need in a Govern¬ 
ment of the 1960b will be 
coherence. 

That implies broad 
agreement on the shape of 
society to be, on the measures 
to be pursued to achieve It and 
oi tactics. 

R also implies an intelligent, 
strong public image. 

The Kirk Labour Party had 
that, largely because Norman 
Kirk was the Labour Party. 

He stood for a decent op¬ 
portunity for the small guy to 
live a decent life. That basic 
presumption underlay his 


attitude to all Issues — 
housing, for example, in¬ 
dustrial relations, the 
economy, even international 
affairs, 

As the present leader has 
said with befitting modesly, 
there is not a Norman Kirk 
among them now. 

So it has to be a co-operative 
effort. If the leader has limited 
vision and inspiration of his 
own, he could at least co¬ 
ordinate and encourage others 
who do. 

The public needs to see a 
bunch of half a dozen people 
who: 

•Clearly see eye to eye; 

• Can exploit their opponents' 
weaknesses; 

• Grasp the essential elements 
d the major economic and 
social issues; 

• Seem to have some idea of 
what to do about them. 

Instead, the Labour Party 
right now looks like a 


! 15 * 
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RICHARD PREBBLE . 
miscast 

where one would expect Ihe 
a-eam of its talent to be 
displayed, there are gathered 
people of widely different 
ages, styles, prejudices, 
ideologies and energies. 

They are in three groups: 
(he out-of-louch, the limited 
and the immobilised. 

In the first group arc several 
men nearing the end of their 
parliamentary life. 

Some have had creditable 
parliamentary and even 
ministerial careers. Among 
them are Mick Connelly, 
remembered In the Ministry of 
Works as the first minister in 
years to take an intelligent 
interest in its work, and Arthur 
Faulkner, regarded by his 
colleagues as someone who 


SBSr.LSSSl * ““Id take decisions' 


windfall harvesters. 

On the front two benches, 


But both now seem more 
appropriate to the 1080s than 


ANN IIERCUS . . . shows 
worth 

the 1980s. Connelly is regarded 
in the party us an arch 
conservative. Fauikik-r is tml 
remembered kindly fur Ins 
failure as party president to 
sort out candidacy tmiglrs in 
1977 and 1978. 

The second group, includes 
among otilers, a tminU-r of 
unimpeachably earnest and 
conscientious men, such ns 
Fraser Colman in energy ami 
Sir Basil Arthur in agriculture. 

But energy calls for the most 
creative mind Labour has got: 
a David Lange, or a Bob 
Tizard (on his dayi. 

Unfortunately Tizard, who 
can be ihe most perceptive 
critic of the Government 
Labour has, is less often on his 
day Ulan his (numerous i critics 
think necessary. 

And Lange has been 
9delined in social welfare, n 


How much does laundry 
cost your business? 

B«n if ifs only $L000 p er year, 
UFL can save you at least 35 Z! 

Think about it 



tilt's time someone cut 
back your laundry costal 
That's why we developed the 
OPL Great Alternative to 
outside” laundries, 

Ian Moaea 
Managing Director 
On PromlBa Laundries 

It a certainly time to question 
your laundry bill! The OPL " on 
premise" laundry system helps 
almost every company to operate 
more profitably. P 6 

For Instance, recently the opl 
system saved one com pan v 

S? 0 ^, r ® ducln a Ha annual 
laundry bill by 5Q%| a smaller 

company produced a 38 % savinn 

with the OPL system. Whatever * 9 


the size of your business, chances 
are an OPL system will save you 
big money, too. 

The OPL laundry package offers: 
Heavy duty industrial washers 
and dryers designed especially 
lor OPL. 

] Specially formulated chemicals 
The backing of one of New 
Zealand's leading sales and 
service organisations. 

Major cost saving advantages 
As an alternative to "outside" 
laundry services, OPL gives you 
far greater flexibility, plus positive 
cost-saving advantages. Because 

8n 0 K L , system ' y° ur Sundry 
costs are being reduced to an 
absolute minimuml . 

You keep complete control 
Now there's no chance of belno 
charged for the laundering of 
unused items! OPL means the 
laundry stays on your premises, 
SO you keep control. And you'll 
never run short again! 


No Ironing needed 
The universal use or 
cotton/polyester fabrics today 
eliminates the need to Iron 
bed linen or work garments. It is 
simply a matter of folding laundry 
Items after the drying cycle to 
ensure a wrinkle-free finish. 

Space Is no problem 
An OPL washer and dryer 

mn C Rt a n 9 m tak ! 8 V leas space than 

most office desks. And OPL has 
the advantage of being easily 
operated by any member of your 
existing staff. y 

Whichever way you look at it, 
upl makes sound business 
sense. 


ii win r wGii.i. 

i! i-vt-1 n|iing 

portfolio h<* tlof.su t want. 
Howling might l.iuk ;il (hr wny 
Nailii'itil| i.s using |.iwy*Tf» III 
iviinttmic portfolio*,,' with 
nitvfss 

l-iiigr In-lungs lu lIn- third 
gT'Ulp. Si I (Ilf S chief whip 
Itussi'll Mnr.shiiN. tun- of tlu* 
ft-w whit can gel under the 
I Vi me Minister's skin and the 
U-st (|iialifi<>d at the muim-nt 
tor the deputy lendi-rslup 
But M;iis hall is happier 
doing things than ml lasing 
lliem. dul uf office he seems to 
bo contracting Maityii 
Finlay's political world- 
weariness. 

Ideas'' Who heard of idea-, 
taming nut oi those isco U-n- 
cllt'sV About Hie mils ,,||e 
protlm-mg ideas is Kogi-i 
iMiglas. who is opt-1 a ting as 
lu* own one man llmik r.inlc. 

Some ii] Ills ideas |j,ive 
Uf Til. I'll! I get the llllp! ess.mil 
Ins colleagues an- sean-d <.| 
linn lnviiiLse liis ideas are 
minet11lies suspect tin grounds 
«f praclii-jtbilily or nlcologv 
'Tilh gnnlam-e and t-n 
cmiragcnn-nt lit- eould be 
valualdi-. K'lirioii.sly, lioiii lu- 
ami Ihe I’riiue Minister 
^iiHlllaiP-onsly mine ii|> with 
the ininirmini living siandan] 
lamvpt. It wjis urged h\ 
Dougins s pre elect mi; |;i\ 
•'■am, but If 11 out oi Hu. 
mini If is to because it was 
thought ion I mill in hum. mlo 
H'llable ttirin in limc.i 
Douglas ilu-s nut mi iuln iiiie 
'* • l >*' 1 liree gM.ups | mil 11 lift I 
aliiR-e. 

Nor does I'n-bhle. the 
miscast jusin e .spnkesmau 
whn lin-s hot Ii liant-ls bclote 
Wiling the gun up to | H s 
slitHiltlei-, whose ilium- is in the 
Ik'udlilios most olleii. who 
nmlii lie JI highly elict-live 
destroyer it sninetiiie gave Inm 
(he right omiuiinilinu and 
iiimctl him in the nghl 
ilin-clita. 

Thai is wind a It sulci- j ;i | nl [ 
Kven with an inilillcmit le.mi j 
eerlaiidy no Iteller than 
Bowling lias now Koberl 

Mu... m nppiKiliuu |u pr/ji . 

was able lo (ear n|mrl Hit* 
Bowling (ioveriinieiil. ,, 


• FRASER COLMAN , 
next 

; badfe*, 

two of 1975 vintage -ft.- 

! 5J irin * 

1 K!worthy - ^ 7 

ru'Wfomers - p a- £ 
1 Hnluu Gray, Ian Mel*, 
1 (icoff Thompson. 
There* is a sense oic, 
ami •'lehieremeiit inflate 
ifihaps horn of thebj- 
Uicse people, among ^ 
have contributed ijj 
Government's reeftrj, 
wjuilibniim and nent- £ 
tiio beginnings ofarti^, 
ideological direction. 

David CaygBl is n;I 
developing as a jnfej; 
lelligeal and srtk:. 
'.unimmeeinan and fc 
Ami Horcus is begiiq 
diow her worth on Ibe^. 
<rs{ifiidilurc‘ committee 
Stan Kudger is Lf 
regardi.-d by some uliefe. 
m his side. 

The test for Rwii 
reputed toughness witei 
lai he will iext jk 
ivcoustruditig his pari>- 
ipving the key pcrlitii 
die people with aMU.fr: 
they ale short 
juriiamcnlan wars 
Given pruper sup^.t: 
brighter people soft:, 
among the party's (ft 
uinlil. 

• • "u I more slinrply ii 
(iovemiiivnl's flesh; 

• 1 level up tolieW/* 
(hat start IromHiey- 
today's condilko 
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yrsh-nlny’s liiilf-rerc®*'' 
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In ihe mi'anlime. &*; 
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xtincliiiii'S seems lotef-' 
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Win-re d» Mel CoUtr ': 
impassioned plea wrp 

uilcrprise on (he 
nm iiikI Ulcliai-d WJ 
| M <r will dsviLi^ 

suggestion W ,nl0 
rtiiiiHiuitiy? , ^ 
House liiolics 
on It-us led to Ti^ rfl :* 
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Name_ 
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Ducp divisions of nUitude 
«nU ambition within tho 
parliamentary National party, 
made worse by the in- 
Dationury after-effects of last 
year’s vote-buying Budget, 
lightning changes of official 
policy suggesting Cabinet 
chaos, the broken promise 
aver national superannuation 
— marvellous targets. 

But in the Opposition wing in 
Parliament Buildings, instead 
a Hie excitement of combat, 
the predominant atmosphere 
k one of smug expectation (of 
victory in 108U 

The most positive-feeling 
block in the buildings is oc¬ 
cupied by the sort of MPs who 
normally are getting jaded and 
frustrated by now: six 


TAANZ faces cuts in insurance commissions 


Bruce Barclay. A / 
That docs nolangPfJ:- 
the (possible) 
Government be %jiV’' 
from llic m U 1 ® 
position. 

Bui thereJsaslra,^^?,;'. 

inthenationalexeoJi'jLjj;. 
the increasingly 
president, Jim Aiffijgj.:. 

Peitiapsforthe^^ 

me the bricks , 

place next year. tj. 

Perhaps & 

reshuffled ^ 
begin I ) ounding OI1 fidft?‘r*- 

crtaslBglyjSSif 

Government ana g P ^ 
message of Laboof •, .. L'. 

people.- 


PERSONAL COLLECT!^ 


by Warren Berryman 

THE Travel Agents 
Association of New Zealand 
(TAANZ) has been told that its 
members will have to take a 
cut in the commissions they 
receive for selling travel 
insurance. 

Individual travel agents now 
receive 33.8 per cent com¬ 
mission for selling travel in¬ 
surance. 

TAANZ receives a 2!fe per 
cent commission on ail travel 
insurance sold by its members 
from the insurance 
companies. 

The total commission of 
nearly 36 per cent is Tar higher 
than average commissions (or 
other types of insurance 
business. 

To pay this the insurance 
companies load 56 per cent on 
to the premiums paid by the 
consumer. 

Hie three leaders in travel 
insurance — Comprehensive, 
NZl, and Commercial Union — 


told the TAANZ executive the 
commission rate was too high. 

Hie insurance companies 
were concerned about rising 
claims costs for travel 
insurance and possible 
consumer pressure. 

They hinted to TAANZ 
executives that an 
investigation of the travel 
insurance industry by — for 
example — the Consumer's 
Institute might make both 
TAANZ and the insurance 
companies appear to be acting 
contrary to the consumer's 
interests. 

This month's Ibsuo of 
Traveltrade put the cot among 
the pigeons. 

Trnvellrade detailed the 
negotiations between the 
insurance companies and the 
TAANZ executivo — the 
insurance companies, while 
not disputing Traveltrade'B 
fncts, expressed discomfort 
that these facts diould have 
been made public. 

Commissions to liiKiirnnct* 
brokers .seldom run uhove 20 


per cent. The travel agent's 
role in selling travel Insurance 
Is similar to that of a broker 
except that the sums dealt 
with are smaller. 


per cent for selling a point-to- 
point air ticket. 

Travel insurance premiums 
range from $18 to $90 
depending on (lie type of cover 


The Insurance companies and the length of the trip. 


acknowledge that the travel 
agents perform a valuable 
selling role. The agent is in an 
ideal position to sell this type 
of Insurance together with 
travel tickets. 

Covers provided by travel 
insurance include those for 
theft or loss of personal 
hclongings, medical 
expenses, personal accident, 
airline strikes, and 
cancellation charges. 

To sell travel insurance, the 


The work required of the 
agent is the same regardless of 
the size of the premium. 

An Insurance executive has 
suggested n sliding scale, so a 
higher rate of commission 
would be paid on Ihe small and 
fiddly policies, and a lower 
rate on the large policies. 


TAANZ executive director 
Peter Lowry has cautioned 
fellow executives on the need 
for their organisation to 
appear to be acting In the 
consumer's best interest — 
specially now that TAANZ is 
leading a campaign against 


TAANZ provided cover 
through NZI bonding its 
member agencies. Tn effect, 
this cover gave the industry a 
sort of fidelity fund — a 
consumer's guarantee against 
default by a travel agent. 

But the insurance company 


the Link Association's travel spokesmen did not explain 
deals which pass considerable why they, and not the airlines, 
discounts on air travel back to hold industry, or the agents 


g s, medical The insurance companies 
personal accident, generally feel commissions 
strikes, and should he cut to 20 or 25 per 
i charges. cent. 

avel Insurance, the Negotiations with TAANZ 


agent might tell a few tales will resume next month, when 


Shop union manpower 
yields to computer 


about skyhigh medical costs in 
the United States, or the 
thieves In foreign lands. 

Travel agents collect the 
premiums and turn in a 
monthly bordereaux of 
policies written and premiums 
collected to the insurance 
e ii in p :i n i o s . This 
administrative work is also of 
value to Hie insurance 
companies. 

Despite the selling service 
provided by the agents the 
insurance companies feel 


by Mary Vartiham 

IF THE Canterbury and 
Westland Shop Employees 1 
Union is anything to go by, the 
diys uf trade unions working 
cut of old, dingy offices with 
bulging file drawers and 
overflowing card Tiles may be 
in the wny out. 

Nut only is this union, along 
with several others, now 
housed in Hu 1 semi-.sartorial 

I nidi nr of Christchurch's 
u.*w Traile Ummi Cent re, il lias 
;il?o this itionih gnu- "ii-lino 
CUL Holdings emu [niter 
system. 

Under tho new system, nil 
details of the 4500 members 
will be instantly available on 
print mil. So Ion will such 
informal n 41 as relevant u wit i d 
clauses and provisions, details 
of current and pnst disputes, 
names and addresses of em¬ 
ployers, annual accounts and 
subs in arrears. 

The main saving, says 
secretary Brian Alderdice, 
will be in time. Members who 
ca il up for progress reports on 
disputes, queries about wage 
rates or any other routine 
business will gel the answer in 
minutes, rather than the hours 
or days it previously took 
union staff to wade through the 
files. 

Alderdice also sees a more 
intensive communication with 
members. News bulletins and 
notices of meetings can be 
typed once into the computer 
and emerge individually ad¬ 
dressed and ready for mailing 
to all members. 

"It used to take us about two 
weeks to send out new in¬ 
formation. Now we can do it in 
a day." 


Computers are not mi en¬ 
tirely new tiling for the union, 
which has kept lists of iLs 
members on punch carik for 
die last 13 years. These cards 
were due to expire next year 
and die time seemed ripe for a 
diungc. 

The new system — a first for 
New Zealand trade unions — 
includes an in-officc visual 

Fcreen and printer. Tin* initial 
(uHuy, for the machines, was 
S7IKIU. The erst «f program¬ 
ming is n«'l yet known Imt will 
pribnhly be nhinil tin- same. 

Charge tor access i" ihe 
computer is based on usage, 
with a $250 per month 
minimum Alderdice expects i 
die actuul cost to be con- | 
aderntily higher, but says this 
will be determined by whether 
the country's other shop 
aiiployces" unions decide lo 
leap a beard Moves are un¬ 
derway to persuade those in 
Wellington, Auckland and 
Dunedin lo join in a national 
hook-up. 

Ironically, automation such 
as this, and its potential to put 
people out of work, has become 
something of a rallying cry for 
unions recently. Does this 
signal a change of heart? 

“The system won’t pul 
people out of work," Alderdice 
daims. "It will actually take 
as many people to keep the 
epe ration going as before. 

"It's just the nature of their 
work that will change." 

The shop employees' unions, 
in their present form, emerged 
Blowly and painfully through- 
the amalgamation of dozens of 
small unions in the last 
decode. Now, in technology at 
least, they look like becoming 
a leader. 
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Good news for 
the out-of-towner 


TAANZ has its board meeting. 

Spokesm en from t he 
insurance companies said 
savings achieved from 
reduced commissions would 
not be passed on to the 
ennsmner in reduced 
premiums. 

But, claims costs wore rising 
fur travel insurance due In 
such factors as escalating 
medical costs overseas, 
increasing number of 
exaggerated or suspectcdiy 
fraudulent claims and airline 


their customers. 

The 33.3 per cent com¬ 
mission paid by insurance 
companies to individual travel 
agents, can be understood in a 
commercial sense as payment 
for services rendered. 

The 2 l *f per cent 
commission, or "over ride” 
paid by the insurance 
companies to TAANZ cannot 
be imderstood in this same 
commercial sense. 


commissions of 33.3 per cent strikes. 'Hu* savings therefore 


arc too steep. Travel agents 
receive commissions of only 9 


would lie used lo hold future 
premiums at a lower level. 


Travel agents do all the 
work selling the insurance, 
collecting premiums, and 
preparing Hie bordereaux, so 
why should TAANZ receive 
anything, Mill asked the three 
insurance companies. 

Spokesmen from the 
insurance companies pointed 
out that TAANZ used this 
money to provide order nnd 
stability in the travel industry. 

For example, they said that 


themselves,should pay for this 
com- s y slcm — however desirable, 
■ance It is understood that travel 
ravel insurance premiums total 
1 in a beLween $2 and $3 million a 
mont year. This would bring at least 
$50,000 a year into TAANZ 
, coffers — with no obvious 
ride” t ** rccl benefit to the insurance 
ance com I> anies - 

annot TAANZ lost a court ease to 
same the Commissioner of Inland 
Revenue earlier this year, 

. jLp when TAANZ was a judged to 
be liable to pay income tax as 
J nn earner of assessable 
BO income from “outsiders" 
’» rather than the "mutual 
three TAANZ claimixi fo 

lie. 

. As in the possibility of the 
■ Vnd t'o ii k Miner’s Institute 
tit investigating commissions 
paid to travel agents and 
nna 'j’AANZ for travel insurance It 
JS • would nppear that there is no 
ii that immediate threat. 
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In Malaysia, we are (aught from an early age that to give of 
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This tradition of generous giving we now carry with us across 
three continents. 
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THE Government marked the end of Conservation Week by 
announcing that native timber would be freed from price 
control — a move which Is expected to curb the wasteful use of 
native timber and ensure that available supplies are reserved 
for premium use such'as furniture. 

The conservationists nevertheless continue to fight a hard 
campaign to preserve forests such as Wblrlnakf. Business 
interests, not surprisingly, are hitting back. 

I 

The chairman of Auckland-based sawmillers and timber 
merchants Henderson and Pollnrd Ltd, C W Pollard, told the 
company’s annual meeting it was "quite amazing that a 
handful of misguided envlronemntalists think they have the 
divine right to close up for stagnation the entire native forests 
of New Zealand". The conservationists, In fact, want to 
preserve what few forests remain. 

Pollard continued: “I would ask what right they have to 
take these national assets out of production under the pretext 
of preserving a few birds, bees, spiders and mosquitoes." 
Hius he glibly dismissed concern for dwindling birdllfe. Ten 
percent of the world's birdllfe now threatened with extinction 
are New Zealand species. 

Pollard's concern, however, is that the iVIinginul sawmill 
depends on logs from the Whlranaki fprest, and Henderson 
and Pollards is a joint owner of the mill. And Pollard 
considered it his "civil duty" to advise shareholders that the 
Mlnginul sawmill was reaching full production, but that If 
environmentalists atop felling In the forest, the sawmill might 
hnve to close. 

Timber Merchants' Federation President R McNeil, 
supports the Whlranaki State Forest management plan. He 
describes it as logical and balanced, recognising both the 
ecological and productive value of the native forest. But he is 
concerned that Uie South Islaud might not be able to supply 
the national demand for high-grade timbers from its present 
reduced resources; enormous freight costs would be Incurred 
in railing native timber north; and a rise in demand for 
imported timbers would cost millions of dollars in overseas 
runfls. 

New Zealand Furniture Manufacturers Federation 
president J. W. Reeves warns about rising costa (through the 
necessity to Import); and a loss of Jobs In the furniture in¬ 
dustry and lack of growth in skills which are vital to the 
continuation or the furniture industry. He argues that fur¬ 
niture manufacturers conserve overseas funds by diverting 
demand from Imported timbers. And he argues that con¬ 
sumers are not Interested In furniture made from exotic 
timbers (although a Forest Service survey of the larger North 
Island furniture making enterprises, published earlier this 
year, shows that 84 per cent of the timber used for furniture is 
radiata pine; and only 7 per cent of the country's dressing 
grade native timber is used for furniture manufacture.) 

The consumer, indeed, looms large hi nnli-conscrvailonist 
con skiers lions, ‘it is good sense to translate a little of our 
unique native forestry resources into our city environment." 
said McNeil. "The New Zealand public Is surely entitled to 
enjoy the beauties or oiir native timbers not only in the forests 
but bi the towns und cities." 

Reeves insists the consumer wants high quality furniture at 
prices he can afford, “thereby enabling him to enjoy a part or 
New Zealand’s environment In his very homo." 

Earlier (his century, consumer demand for huia feathers 
(for women's hats) contributed to the bird’s extinction. 
Car less days are a more modern reminder of a resource thRt 
is fust drying up. 

Consumption and conservation are Incompatible. And 
businessmen must accept that by putting consumer demands 
roremost, what remains of our native forests must be further 
exploited if noL destroyed — and acknowledge the en¬ 
vironmental consequences. 
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THE news that Martinborough 
citizens are thinking of putting 
fluoride In their milk poses 
some interesting questions. 

Will it still be "white milk" 
under the Milk Act? Or a "fun- 
drink" along with flavoured 
milk, and therefore outside the 
scope of the Milk Board? 

The freedom-of-choice 
lobby, which opposes water 
fluoridation, would be far 
happier if fluoride went into 
milk. 

Adults don't get healthier 
teeth by drinking fluoridated, 
water. Children who lake 
fluoride in some form from 0 to 
14 years do. 

So why not satisfy everyone 
and simply fluoridate milk? 

There are a few snags. 
Children vary In their milk- 
drinking habits from the 
■'yuk" faction at nothing a day, 
to those who gulp it by the litre. 

Would some form of school 
milk be reintroduced? 

Or would one order it direct 
from the milkman in a 
specially marked battle? 

At school, enforcement on 
non-milk lovers would be a 
problem — at home, sorting 
out who was to get fluoridated 
and who would get plain milk 
could cause a few headaches. 

Or if the Borrow Milk 
Foundation, which has offered 
to help Martinborough with a 
pilot scheme, proposes to 
fluoridate the whole milk 
supply, the free-cholcers will 
remain unsatisfied. 

Parents have generally 
proved unreliable in getting 
their children to take fluoride 
in tablet or drop form. 

Interest Is hound towane in a 
form of medication which has 
to persist for 14 years lo give 
maximum benefits. The same 
would presumably apply to 
milk, in a scheme which for at 
least the school holiday part of 
the year depended on parental 
co-operation. 

Swiss and American trials 
with fluoridated school milk 
missed out children below the 
age of five. This meant there 
was no benefit to the milk teeth * 
or the first permanent teeth, 
which are those most prone to 
decay. 

Against this, it's much 
cheaper to fluoridate parL of 
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coincidence. 


the milk supply limit the wliule 
wnler supply, of which less 
than 1 per rent is used for 
drinking. 


ROB Muldoon. media basher. 
Prime Minister, and weekly 
journalist, should find it easier 
to recognise the trendy lefties 
from broadcasting in future. 

The Association of Brnitd 
casting Journalists have 
issued new membership cards. 
The colour: pink. 

There's gotta be a con¬ 
spiracy in this somewhere. 
Perhaps Rob will break it in 
his next column in Truth. 


tlu* Shipping Corporation 

hoard, a knighthood ami 
rrliiviiinii front the F«)l. into 
more ilignificd activiln-s have 
given Sir Turn the aura of an 
Establishment figure, who 
oven mixed with the Uoynl 
Family aiming the pages ol the 
Woman s Weekly nvenily. 

Sir Keith, reported to lie m 
poor health. Imiahes his term 
as Governor ‘ienejal in « 
toher next \ear 
dlfieini.s, naturally, are 
lav-ping ipiioi a 1 mill when lite 
new ap|xiiniiiieiit will lie an 

in hi need 


FOR years before it happened, 
the prospect of a certain Tom 
Skinner being given a 
knighthood in the next Honours 
List was regularly heing 
raised by the news mediu. 

Now ll’s happening again. 

At this stage, it’s only dinner 
party gossip — but in eerluin 
circles Sir Tom Skinner has 
been lipped as llic next 
Governor General. 

This could be viewed either 
as the most Machiavellian of 
Muldoonian moves, or a slap in 
the face for the National Party 
Establishment. 

Offering the country's plum 
job Ln a Lalxiur man would 
certainly even the score as far 
as the major political parties 
are concerned, and silence 
forever those who accused 1 lie 
PM of putting o National's yes- 
man in the position. 

Sir Keith and Sir Tom lmlh 
enjoy humble origins, and 
began thoir lives as errand 
boys, though their political 
paths diverged lo the right und 
left respectively. 

His acceptance of n job on 


THE working time ol high- 
ranking American executives 
is precious, particularly when 
they are on their iiii-vitahlv 
brief visits iu this mnn-r ut 
their empire. 

Some people thus go to ex¬ 
traordinary lengths in secure a 
meeting 

Unr eorrespuiidrii! on 
computer matters was living 
tip to Auckland the oilier day 
when he ran into two dirceior.s 
of a computer •■nnsHlLimy. 

They were on similar 
errands, tuir man was to m- 
lerview Kdsnn dr I’n^fro 
president ,.| US r<>iii|nii>-i 
mamilminrer data (iem-ral. 
while ihi- eonsiillanls wanted a 
lulk with ile Castru's Irau-lling 
companion, vice president 
Marry Kidelinuu 

Immediately they ar;ived, 
though, the eonsullanls began 
scanning the departures 
Imard. It emerged licit lliey 
bad Mown up simply lo coin 
eiile wiih an Auckland 
Wellington flight on 
Kidelimm's schedule and talk 
lo him mi the plane. 

"Il sounds crazy, I know," 
said one. "Iml il’s the only way 


ANYONE expeciki 

Government fig 

■September oa 
using Maui Wi 
by Energy Minister & 
is m for a disappoints 

According to a hi** 
official, the Govern? 
now unlikely to *. 
aniiniiiicement until ■ 
Uctolxr, after Prime fe 
Rob Muldoon reform I* 
next overseas jaunt. 

And even then, si: 
official,'ll won't beitj 
but more of i r , 
direction". 

<>uc problem lib 1 
Liquid Fuels Trust k 
‘waiting for some nn 
data and wont beabto; 
its report by the 
deadline. 

Another, is that ifnr. 
steering group,withr$ l 
Treasury, Trade andbL- 
Knergy and the Plfti 
in-i*i Is more line toft 
lIn* financial and fi¬ 
lm plications of their 
o|t( inns. 


help, perhaps another car just 
to get (hem lo the airport. 

"Why don't you change the 
tyre." came the (presumably* 
pretty Avis girl's reply. 

“We don't have time," came 
the rejoinder. Apart from that, 
tho prospect of emptying a full 
bool onto a busy Auckland 
street at rush hour didn’t 
really appeal. 

"Well I'm sorry you'll have 
lo get a cab to the airport." 

And they did — 514 worth — 
and left the car where it was 
and the keys at the Avis desk 
at Auckland International. 

"We try harder — be 
damned," said the Irate father 
when he got back. 


lion sticker — he got his 
without too much trouble — 
was somewhat bemused by the 
reasons offered by the chap In 
front of him. 

This bloke was also seeking 
an exemption sticker ... 
because he raced saloon cars, 
he said. 

“Oh. well", said the Post 
Office official. "I suggest you 
write to the Ministry of 
Energy" 


AVIS Rental Carsdidir 
live up to their aftt*. 
slogan Hit- other b 
Am-kiitnd - at leaJid 
mu- id their clients»= 
•vrunl. 

A couple, comp’*' 

:ift i vi- four-ycard: 

had a day and nightDv* 
Auckland before C^- 
wiili an overseas I? 

They used thec- ; 
visit friends in ftp 
Imi on ihe 
departure found it?'-- 
downtown Auckland-. 1 , 
h i jiii Avis offices' 1 * 
lyre. 

No! kecnloCT^^f! 

they rang Avis to w Jl 


THE earless days scheme — 
promoted with nil the best 
Intentions — Is turning out to 
be something of a farce.. 

It's expected the scheme will 
lead lo little more than a 2 per 
cent saving in petrol con¬ 
sumption. 

We wonder if Mint will be 
because of the large number of 
exemptions already grnnleil in 
those fortunate In be in the 
right kind of jobs. 

The Energy Ministry has so 
far refused to say how mnny 
exemptions have been gran¬ 
ted, and we must therefore be 
forgiven for suggesting that 
number could be somewhat 
high. 

Take those listed in the 
second schedule or the 
Economic .Stabilisation 
Regulations (No 2i ns 
"essential users” ... doctors, 
milk vendors, taxi drivers, 
security service operators, 
vets, funeral directors, and, of 
course journalists... and that's 
just the beginning. 

Then there is lots of scope for 
the Inclusion of the 
businessman who has his own 
company and of course, works 
seven day.: a week. 

Hut oik- of the many hupi-luls 
who queued up Ini' jii I'M'lltp- 


WE record herewith an almost 
cryptic telegram received the 
other day from Auckland (with 
no name to identify the 
sender): 

"Your reporter Helen Vause 
requested information about 
the Metropolitan Life 
Assurance Co of NZ Ltd share 
Investment in the Continental 
Cigar Co Ltd. 

"Answer yes. 

"Reason both companies 
were established from the 
office of Brown Woolley 
and Graham chartered 
account mils at approximately 
111 ** sill Hi- dale Metropolitan 
Life's investment in 
Untilincntnl Is under -t per cent 
of that company's capital. 

"Metropolitan total shnre 
investments including 
CnnlineiiL.il represent .12 per 
cent of their total assets. 

"There are two eommnn 
directors. 

"Any distortion of the facts 
will be the subject of 
litigation.” 

It seems this information 
was volunteered after Vause 
became interested in a 
Metropolitan Life Assurance 
eompnny brochure. 

The brochure asked what is 
(he relationship between 
smoking and life assurance: 
And Vans? wanted to find out. 

She quickly learned that if 
you don’t smoke. Metropolitan 
Life will give you a cheaper 
»k-;d on vour “clean air" life 
I’.ln-v 


Metropolitan Life, says the 
brochure, is "giving a positive 
Incentive towards improved 
public health and making our 
contribution towards n cleaner 
lienllhler environment". 

Music to the non-smoker's 
ears. Tin* policy Is selling well 
too, according to a sales staff 
member who snid: "We 
Introduced it to encourage 
people Lo slop smoking." 

More music to the clean air 
folk. 

But — as the telegram shows 
— there's a spot of two-timing 
Moot in this happy relationship 
between smoking and life 
assurance. 

Metropolitan Life Assurance 
has u small shareholding in a 
local cigar manufacturing 
company. 

It’s only a shareholding, 
agreed, but perhaps just 
enough to taint the sweet 
idealism of that clean air 
brochure. 


AIR New Zealand stopped 
Continental Airlines dead In Its 
tracks when (he Americans 
tried In promote tourism tu 
these cloudy isles with cut-rate 
nir fares. 

Rut there is little Air New 


Zealand can do about Con¬ 
tinental's latest marketing 
ploy to boast Australasian 
tourism lo the United States. 

Continental Is offering 14 
days unlimited air travel in the 
continental United States for 
$190. The offer is open to 
anyone flying Continental to 
the USA via Honolulu. 

The travel bargain hunter 
can get thousands of miles and 
many meals thrown In on lop 
of his 14 days and $190. 

Continental's ads feature the 
American eagle saying: "Yep, 
that's chicken feed", and that 
great American revolutionary, 
George Washington, saying: 
"That's a poultry sum". 

Fourteen days air travel nt 
$190 is poultry-feed indeed, 
compared with the rapidly 
rising domestic air Tares in 
this country. 

In New Zealand, $190 will 
take the traveller from 
Auckland to Wellington ($56); 
on lo Invercargill ($78); and 
only pnrt-wny hack to 
Wellington again -- at leusl 
idler Air New Zealand gets its 
second domestic fare increase 
in us mnny months. 

In addition tu its faro in¬ 
creases. Air New Zealand is 
cm ploying I he knee-crunching 


tactic favoured by the cut- 
price airlines It claims lo 
despise by shoving seals closer 
together to get more paying 
sardines into the can. 

Continental entered the New 
Zeal und market with great 
plans lo promote New Zealand 
as a destination, but failed to 
place many bums on south¬ 
bound seats. Possibly this is 
because New Zealand is not 
exactly the “Woolworths of 
travel destinations". 

So maybe the flow of traffic 
will be reversed. 


The list includes yet another 
number uf items that should 
result in bumper export 
business for Kiwi exporters — 
such us glace fruits, while 
Portland cement, petroleum 
jelly, certain glass articles, 
machinery used in wine¬ 
making. • agricultural falling 
under tariff heading 84.26, 
submersible pumps, hearing 
housings and motor-cycles ... 


SO you disagree that Nafta is a 
far from adequate vehicle for 
promoting free trade I*tween 
Australia and New Zealand 
(one of the complaints behind 
the current houl of political 
talk in favour of a free-trade 
zone or customs union)? 

Well, maybe you're right 
and Nafta is thriving. 

Why, only the other day 
Trade and Industry Minister 
Lance Adains-Schneidcr 
announced that agreement 
had Ijccii reached between the 
New Zealand and Australian 
(■ovenmu-ills on yet another 
List uf goods fur im.-1u.sinu in 
Schedule A of the agreement 
Him free trade list*. 


NATIONAL Business Review 
of July 25 carried an article on 
the Securilibank affairs on 
pages 8 and 9. In the article it 
was staled that the Official 
Assignee, Mr E A Gould would 
oppose the appointment of Mr 
C E Sturt as a liquidator fur 
Securilibank. The article, 
further snid Gould and Slurt 
alsu have a long standing 
personal enmity. 

Mr Gould told us that this Is 
untrue, which Fourth Estate 
now accepts. 

We apologise lo Mr 
Gould, the Official Assignee, 
and withdraw any implication 
that in performing an official 
fund kin as mi officer nr the 
Supreme Cmirl In- was 
motivated by any personal 
feelings or that he held such 
feelings. 
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Tether company 
in receivership 


CniillntiL-tl from I’Hge I 


BROCKIE’S VIEW 




Hoiv about a uhiioh! 


broking company is exempt 
from the provisions because of 
what might now be seen as a 
loophole in the drafting. The 
argument is based on a 
restrictive definition of 
“underwriter”. 

Others say Tether In¬ 
surances is well and truly 
caught. 

But all agree Tether 
Insurances would be liable if it 
had been underwriting 
insurance in its own right. 

A group of London-based 
underwriters should 

have put up a deposit but failed 
to do so, a fact that passed by 


the department unnoticed. 

A departmental official said 
the intent ion of the Act is not to 
require a double deposit, just 
ensure someone pays it. 

He admitted there are great 
difficulties administering the 
Act; and where the facts 
indicate a prosecution should 
follow, it is not dear who has 
the responsibility of laying 
that prosecution. 

It seems the Act has so far 
been administered losely, In 
the underlying belief (or hope) 
that the insurance industry 
would not throw up a case 
which would reveal the 
shortcomings of the 
legislation. 







We’d like to clear the air. With 
soma uncluttered statements 
about ceiling design. 

About what to expect from AHI 
Fibreglass Monocoustic ceiling 
panels. What benefits they 
provide. How to take advantage of' 
inherent design features. 

First, the creative, aesthetic 
aspect. Monocoustic panels are 
manufactured in e range of sizes 
up to 3000 x 1200 mm - made 
possible by the dimensional 
stability of fibreglass. 

The variety permits s high 
degree of structural versatility, 
favours the creation of 
harmonious celling designs. With 
fewer exposed grid members. 

The same strength from 
. dimensional stability also prevents 
Installed panels from sagging. 

Monocoustic panels present a; 
bright, dean face to the room. 
Attractive, textured vinyl finishes 
' that give goad light reflection 
(ASTM C523 - 76 per cent 
reflection). 

Reduce heat loss, noise 
transference - even tax. 

Next, Monocoustic panolB 
practical, technical benefits. As en 
Insulator, the firm boards of resin 
bonded glass fibres display 
remarkable thermal-resistance, 

.. RahelB 66 mm thtok provide an 
.’ R value = 1.912 m*-*CW min.:, 

A VHALLY IMPORTANT: 
FACTOR IN MINIMISING ENERGY 
COSTS. Proof of efficiency. The - 
whole cost of Installing thermal 
- insulation material In commercial 
and Industrial premises is tax . 
deductible. AHI nbfegl.ass : V 
Monocoustic Celling’ Panels 
. qualify fol that rebate. . 

They also Insulate against noise, 
.having s range of NRCTvalue* ' 
between ;B1 and fist Natural 
scouitlo properties dampen sound 
within-a room. Improving , 
everybody's concentration. 


Light, safe, easy 

Light weight Is one of a number 
of other useful benefits. NZS42Q3 
controls seismic bracing standards 
for suspended ceilings. AHI 
Monocoustic panelling is one of 
the lightest systems available. 

Therefore also one of the safest. 

One of the fastest and cheapest 
to install. Its light weight requires 
no expensive bracing. 
Monocoustic panels 65 mm thick 
weigh 2.34 kg per M*. 

In fire safety terms, the product 
has been tested according to 
AS1530, Part 3 requirements. 
Monocoustic ceilings will neither 
support combustion nor help a 
fire spread. 

Fix and forget 

Finally, some points about 
. maintenance. Monocoustic panels 
won't ever rot, go mouldy in 
damp conditions or support 
bacterial or fungal growth. Nor 
does moisture affect their stability. 

If the need ever arises, new 
sections are easily cut and fitted. 
Fibreglass cuts and shapes quickly 
to go around ducts and fittings. 
One pf the advantages that helps 
make tha original Installation fast 
and cheap. 

Only a damp cloth* and soapy 
water will ever be needed to 
maintain the bright vinyl.ay rf ace/' 
The sprt of 'ftt-U-and-forgot-if 
celling that building owners 
normally, only dream qbout. :-. 

11 Because tenant caJI-backs can be 

a nightmare. 1 / 

! AHI FIbregt»*« MonbcoustJe 
Ceiling Panels. . . 1 • . 

A down-to-earth system for an 
up^tn-ihe-alr requirement 


MonocbuStlc 
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The Traveller's Guide to 
an enjoyable stay in New Zealand 
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Molor Holel 

A^imst <i iiwgnifiLoni backdrop of Mr. Cgmont. .1 
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Christchurch ■ Hotel Russley 

Set in the C.uhecjral City with its dunning | nglisli 

frnn lhn U | r ‘i ,,n(l ! 10,11 ! li[ul *»Hwk 1'wn minutes 
l,<,m Ihp IntimitiniMl Airport. 


Auckland ■ Poenamo Molor Hotel 

NoH 1 | i , n « leS fr n m * h< * he<lr| of AiKklnml. on the 
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t (n W'luiie.uH 1 .. fill Inn- .inn- v.ir lil h.iiluim. 





almerston North Awapuni Motor Hotel 

A few minutes from the town coni* and the 
■icecourse. An ideal location fnr the visltinu 
busmessman or holidaymaker. M 
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Forest shrinkage favours NZ 




hv Rae Mazengarb 

LONG-standlng neglect of 
forestry policy Internationally 
should enhance New Zealand's 
potential as a wood exporter 
toward the year 2000 . 

World-wide demand for 
forest products is spiralling, 
but the area in forest is 
shrinking by some 11 million 
hectares each year. 

Yet around the turn of the 
century. New Zealand's 
forestry industry could be 
producing nearly four times 
the present quantity of wood, 
with some 70 per cent 
available for export. 

The Commission for the 
Future has already made this 
observation in the first of a 
series of booklets, "New 
Zealand in the Future World". 

The first booklet, 
"Resources and Technology 
Sustainability." attempts to 
sot the basis for public 
discussion about New 
Zealand's opportunities and 
options in the resources urea. 

The Development Finance 
Corporation is also un¬ 
dertaking n comprehensive 
study of all aspects of forestry 
to find the gaps in the op¬ 
portunities available (o us. 

Still some months from 
completion, the forestry study 
will he a long-term view; ft 
will assess the resources we 



surged to 40,000 hectares oy 
the middle of the decade. 

Working on a 30-year growth 
period, these trees will be 
ready for harvesting for export 
at the turn of the century. 

If New Zealand exploits 
export possibilities, the 


rapidly expanding pulp and 
timber industries. 

Yet in some countries there 
has been a dramatic fall-off in 
tree plantings. 

According to the British 
Forestry Commission, tree 
planting in Britain last year 


country will be In a highly reached barely a third of the 


have or will have in the future 
and their utilisation after the 
td&os. 

New Zealand's average 
annual wood supply — around 
9.5 million cubic metres — Is 
projected to reach 24.4 million 
cubic metres by the years 2001 - 
OS and 33.4 million cubic 
moires during 2006 - 10 . 

By those years we will be 
reaping the benefits of the 
\wiivy plantings of the mid- 
1970s. 

Today’s industries ore using 
trees from the first planting 
lioom during 1925 and 1937. 

Planting dropped down to 
less than 5000 heel area a year 
until 190), when it was in¬ 
creased dramatically, but the 
fuil-off during those years will 
lead to a shortage of exotic 
wood during the 1980s. 

But the nnnual planting rate 
of 18,000 hectares in >970 


favourable position. 

On the international scene, 
the seeds of commercial 
wisdom have yet to take root. 

Though the tiny forestry 
division of the EEC Com¬ 
mission has been plugging 
away for years, attempting to 
get the message across to the 
Nine's governments, there has 
been little incentive to go 
forward in forestry 
management and planning. 

According to the fLondon) 


18,000 hectare target. 
While the woodlands 


Commission outlines 


America aVe^bclnfstri^ forCStiy OptlOIlS 

away at the rate of 11 million XT 


away at the rate oi u million 
hectares a year, world con¬ 
sumption of wood for all 
purposes is increasing rapidly. 

The 2.5 billion cubic metres 
consumed in 1976 is projected 
to reach 4 billion by the mid- 
1990s. 

With 70 million additional 
people requiring housing each 


FORESTRY, for export is not 10 commit substantial forest 
the only path New Zealand areas to the production of 


could take after the turn of the 
century. Hut because trees 
take a long time to grow, 


forestry planning must also be appropriate. 


transport fuels for internal 
use, then the first 
management option would be 


Financial Times, neglect of year, (he demand for lumber 
forestry planning will cost — stilt the universal building 


Britain Alone 2.5 billion pounds 
(his year in bills for purchases 
of wood and wood products. 

(is local production accounts 
now for only 8 per cent of 
needs. 

And in (he EEC as a whole, 
lhe animal bill for such im¬ 
ports is second on hr to that for 
oil. 

The United Nations Food 
and Agriculture Organisation 
recently forecast that by the 
turn of the century world 
output of soft woods will fall 
short of demand from the 


material — levies an ever¬ 
growing claim on the world's 
forests. 

The demand for firewood, 
(he principal fuel in the 
countries with the fastest 
growing populations, is rapidly 
outstripping the sustainable 
yield of local forests. 

The world demand for wood- 
pulp for newsprint utid paper is 
also growing, though the effect 
of the electronic age for 
storing and exchanging in¬ 
fer million may hnvr a marked 
effect on this trend. 


Futurists attempt to prove worth 


THE Commission for the 
Future publication, 
"Resources nnd Technology: 
Sustainability", appeared 
publicly this week, the first in 
n series New Zealand in the 
future world 

The booklet was informally 
launched lost week when the 
commission — now com¬ 
fortably ensconced in the 
newly-opened National 
Provident Building, over¬ 
looking the Parliamentarians' 
future playground — hosted 
the press fur a discussion 
seminar and lunch. 

Wads of information, ex¬ 
plaining both the role of the 
series of three booklets and the 
commission Itself, were 
handed out for journalists to 
muse over until the embargo 
was lifted five days later. 

But remarks made In¬ 
formally by some of those 
present betrayed more than a 
little scepticism about the 
planned effectiveness of the 
body. 

The commission, established 
in 1977, obviously has a great 
deal to prove to the public — 
and to the politicians. 

This year it is required to 
operate on a "shoe-string" 
budget of just under $250,000, 
voted from Treasury. 

The commission's role is to 
assemble and disseminate 
information about New 
Zealand's future in such a way 
that — hopefully — all New 
Zealanders will be drawn Into 
the decision-making process. 

Though established as an 
Independent body, according 


SNSU. 




JAMES DUNCAN ... In¬ 
dependent stance. 

to its chairman, Professor 
James Duncan, it has the 
advantage of being permitted 
to sight confidential material 
during its task of assessing 
long-term trends and 
developments both in¬ 
ternationally and within New 
Zealand. 

The first booklet focuses on 
natural resources and the 
possible influence of new 
technological developments on 
those resources, looking both 
at the world situation and New 
Zealand's own options for the 
future. 

It does not attempt to predict 
what will happen in the next 30 
years, nor to suggest what we 
should do. Rather, all three 
booklets in the series "attempt 
to set the basis for a public 
discussion about New 
Zealand's future". 

An accompanying paper 
points out that New Zealand is 


well endowed with natural 
resources, particularly 
energy. 

But while these give a wide 
range of options for the future, 
wo should look at the long-term 
social implications when 
planning for their use. 

For instance, our huge 
natural gas and coal reserves 
give us options of self- 
sufficiency in transport fuels, 
industrialisation and-or (he 
export of energy. But coal and 
gas will run out eventually and 
society will have to look to our 
abundant renewable 
resources, including forests, 
fisheries, water and land ... 
then learn to use them wisely. 

The paper also poses key 
social, economic and resource 
use questions "to help you 
discuss the issues raised in the 
booklets". 

For instance, on land use: 

• How should we allocate 
land amongst competing uses, 
including traditional 
agriculture, horticulture, 
forestry, liquid fuel produc¬ 
tion, tourism snd nature 
conservation? 

• How far should we aim to 
add value to the products of 
our land by processing within 
New Zealand? In what 
directions should we diver¬ 
sify? 

• How would decen¬ 
tralisation affect the intensity 
of land use and the nature of 
resource processing? 

It is the public to which the 
commission is appealing for 
the answers. 


Fuel costs favour Wellington 


by John Draper 

RISING jet tael costs are 
adding another argument in 
. favour of extending 
Wellington's runway to handle 
DC 10 planes. 

The short runway is costing 
Air New Zealand on extra $2 
million because international 
flights, destined for Auckland, 
must carry sufficient fuel to 
make emergency landings at 
Christchurch. 

And the extra weight means 


the big jets bum more fuel on a 
normal journey. 

Cutting out the emergency 
supply for the extra 400 
kilometres between Wellington 
and Christchurch or 
Wellington and Auckland In 
the case of Christchurch 
terminating flights across the 
Tasman, would produce 
significant savings not only for 
Air New Zealand, but other 
carriers using Auckland. 


As to whether it is a 
worthwhile exercise, or a 
Government gimmick — only 
the future will tell. 


long-term. 

Three management options 
for New Zealand's radial a pine 
plantations are outlined in the 
Commission for (he Future's 
latest publication. 

11 adopts tiro suggestions nf 
New Zealand forester W 
Suttun, who undertook nn 
extensive study of the world's 
forest resources and concluded 
there: would he shortfalls in 
wood supply. 

'llte options urc: 

• Grow trees fur pulpwood 
nnd-or energy (liquid fuels or 
hurniugi. 

• Grow trees for framing 
buildings or lugs for export. 

• Grow trees to produce u 
maximum volume of dear- 
wood which is of high quality 
nnd defect-free. Forests 
in imaged in this way will also 
produce .substantial quantities 
{■T lower-grade wood suit a hie 
for pulping and energy 
production. 

According to the com¬ 
mission, if a decision is made 


Looking at export 
possibilities. New Zealand 
would be well placed if it opted 
for the production of clear- 
wood.. 

Radintu pine is a suitable, 
fast-growing species in New 
Zealand conditions, and if the 
world shortage eventuates, 
that option will be lucrative, 
since the price nf clcarwoud on 
world markets is substantially 
more per cubic metre than 
currently fetched fnr the 
country's framing timber. 

If the shortage discs nut 
eventuate, the limber could 
still be used for lag export, 
framing limber or pulpwood. 

Not only does New Zealand 
have choices about the quality 
of timber produced, but also 
choices id wilt the extent In 
which timber is processed for 
export. The bookM identifies 
siune <il these upiions. 

Discussion pertaining to the 
native species is held over lor 
the chapter on nature con¬ 
servation 


Complete design 
and printing 
service with 

Guaranteed delivery 


When you've a business form order to 
place urgently the last thing you need 
are excuses. 

We’re IBF. Innovators of Business 
Systems and Form Design. 

Well design, print and deliver to brief. 
Any feature. Any size. Any quantity. 

And we work fasti I 
Our flexibility enables us to achieve 
virtually any design Imaginable. And 
handle those last minute orders. 

We'll supply full colour proofs, so you 
see exactly what you're getting. And we 
work just that much harder to meet 
every delivery date for every Job. 

Call us. You'll like the reception. You'll 
love the results. 


Ik 


Innovators of Business 
Systems and Forms Design 


DClOs to be able to land under 
normal operating conditions. 

Meanwhile Transport 
Ministry economists ara 
putting the Anal touches to a 
report for Minister Colin 
Me Lachlan to take to Cabinet 
later this year. 

Air New Zealand has 
already estimated that 
keeping its three remaining 
DC8s to maintain the capital's 


4 WAIKAUKAU ROAD, GLEN EDEN 
AUCKLAND 7 
NEW ZEALAND 

P.O. BOX 20-142 GLEN EDEN 
TELEPHONE GLE.5384 & 5445 
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Wellington's runway need. 
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Anthony acts as prime mover in 
establishing Tasman trading bloc 


AUSTRALIAN Deputy Prime 
Minister Doug Anthony ia the 
main mover In the Federal 
Government's drive toward 
negotiating a new trade 
agreement with New Zealand. 
It was Anthony who suggested 
the setting up of the Australia 
New Zealand Businessmen's 
Council, which represents a 
wide range of banking, 
transport and manufacturing 
corporations in Australia. 

The council has already had 
two meetings and has as its 
main objective the major 
expansion of trade between the 
two countries. 

Anthony spoke to Ehe coun¬ 
cil In July and said: 
'Trading blocs are the name 
of the game today. Nafta 
simply won't be able to meet 
our needs in the years ahead. 

"There can be no doubt that 
the shape of the association 
between Australia and New 
Zealand, and the formal 
arrangements on which It Is 
built, will be of critical Im¬ 
portance In the difficult years 
(hat lie ahead". 

The significance of An- 
thonv’a role in thla matter, 
which could lead to the for¬ 
mation of a free trade area or 
customs union, is that he is the ■ 
tauter of the Country Party in < 
the Government coalition. Hfs i 
support signals that the , 

Australian farming groups are i 

no longer fearful of New 
Zealand agriculture as a 
competitor on the home t 
market. c 



OVERSEAS TRADE 

The setting up of such free 
trade arrangements is being 
taken extremely seriously In 
Australia. 

Some go further: The 
Deputy Labour Party leader, 
Lionel Bowen, the Australian 
Financial Review and Sydney 
Daily Telegraph have called 
for political union with New 
Zealand. 

Australia's major 
manufacturing lobby, the 
Confederation of Australian 
Industry, is hard at work on 
the issue. 

Officials of the Canberra- 
based confederation have been 
working for a year and one 
describes the effort as "very 
Intense". He expects that it 
will take another year to finish , 
the study. 


CHANGING 

YOUR 

COMPUTER 

PROGRAMME? 

The Situation 

Your computer programmes 
continually require change 
because your markets or your 
procedures change. Your 
volumes increase and the 
system becomes strained. 

The Problem 

Changing programmes Is the 
bane of every programmer's 
life. Dissatisfaction leads to 
delays and errors. 

Documentation— 

A Partial Solution 
Better documented pro¬ 
grammes are more quickly 
and more easily changed. 
Commercial Computing can 
supply people to document 
your systems. 

Expert Staff 

Commercial Computing have 
JW? 1 Prosumers available 
r| 8ht now to bring your 
programmes up to date Use 
°L 0Ur Programmers could 
fee your own staff for 
development of new system* 

Charges 

An hourly rate, a fixed quote 
or a monthly fee on a per 
statement basis. ^ 

Priority 

JS 1 the P rlor fty tor each 
situation and we raart 
accordingly. raact 

contact!"" 1 " 8 ' '"'“"“.'on 

commercial 

COMPUTING LIMITED 

40 Hobson Street 
Box uoas 
Wellington 


Telephones: 

Wellington. 
Auckland.. 
Hamilton.., 


-• -726011 
• ■ -774848 
••■84131 


"The problem with Nafta is 
that it is built around ex¬ 
ceptions and the objection 
procedures are too easy to 
apply,- says the CAr official. 

"It is too cautious, too 
narrow. We need something 
more ambitious." 

C AI president Sir Max Dillon 
mot Rob Muldoon when in Now 
Zealand last April, a week 
after Anthony visited and 
discussed trade with Muldoon. 

"Tt is my personal view that 
the two countries need to be 
closer together" Dillon said. 

The Issue was first raised 
early in 1978, when Brian 
Talboys visited Canberra and 
met Malcolm Fraser. Since 
then, Anthony went to 
Wellington, Fraser discussed 
Hu 8 h Templeton at the 
UNCTAD conference in 
Manila and Muldoon and 
Fraser talked again at Lusaka. 

There has been a number of 
views expressed over the last 
year that Australia should help 
out New Zealand. The attitude 
has been slightly paternal, but 
industry leaders realise that It 
is not juBt a matter of baling 
out New Zealand. There is a 
realisation that New Zealand 
economic health Is essential to 
Australian Industry in view of 
, fflc ,5 New Zealand is 
Australia s largest customer 
lor manufactured goods. 

'iw US ? fUl L com ParIson is 
Tasmania, which is In even 
worse economic. shape than 
New Zealand and is dependent 
«i a narrow range of products. 

were TwS bl ®« t0 argUB th®* 
SS anlfl not within the 

Australian economy, it would 

not be a viable unit. 

Farming groups no longer 

»e New Zealand as a tff 

to fact Australian National 
Farmers Federation 
spokesman Alec Norqua! 

shculcTba SS!wS ,C by “S 

sUtution allows for admiasim 

i i&r by « - 

Nafta s zero duty list apd beef 
SlmS ? “ taor te[iff > ‘hus ta 

already 2S5fffV2f “** 

modifies. 818 the8B com " 


New Zealand has recently 
stepped up its exports to take 
advantage of the boom in 
Australian prices. And 
Australian wine growers 
would welcome free access to 
the New Zealand market, 

| rather than the tariff loading 
that now exists. 

In Sydney this week It is 
possible, for example, to buy 
Jacobs Creek claret at $ 2.10 a 
bottle and casks (which 
represent more than six 
bottles in volume) as low as $5. 

The only farming group that 
would complain is the dairy 
men. Australian cheese sells 
for much higher prices than 
the local product in New 
Zealand, so cheap New 
Zealand cheese would 
seriously undermine 
Australian producers. 

In all, though, there is 
serious commitment in 
Australia to the massive ad¬ 
vancement in trade and the 
further interlocking of the two 
economies. 


by John Draper and 
Kae Mazcngurb 

POLITICIANS both sides of 
the Tasman are shoving hard 
to roll the Nafta obstacle from 
the path of closer trading 
links. 

Signed in IMS, (lie Now 
Zealand Australia J-Yce Trade 
Agreement has undoubtedly 
played un important role in 
developing trade between the 
two countries. 

But there hove been 
rumblings from the Australian 
side at the lack of progress in 
widening tariff-free trade for 
sometime. 

The Inst round of talks in 
March, was described as a 
"big yawn" by Australian 
sources. 

In Geneva, ihe multilateral 
trade negotiations finally 
reached agreement after 
years of talks but left New 
Zealand and Australia with 
little benefit. 

Both are disappointed that 
there was little progress in 
opening up world markets to 
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industrial products 

The result lias almost been 
predictable Australian 
Deputy Prime Minister and 
Trade Minister Ping Anthony 
Ims made strong statements 
indicating the need for a new 
took at the Tasman 
arrangement 

Overseas Trade Minister 
Drain Tallioys and Prime 
Minister Ituh Muliiuou, though 
more cautious, have taken the 
same view. 

The options, being studied 
by officials in Imth countries, 
are numerous. 

The freeing of trade could 
lake the form of free trade 
area, citiiums union, economic 
community, nr a type of 
hybrid. 

Reforming Nafta to fulfil, its 
aims to produce a genuine free 
trade area could lx- the first 

Nafta has Ix-come hogged 
down in its own bureaucracy. 
Talks, which are held twice a 
year, arc quadpatriate, (a 
word developed to include 
manufacturers and 
Government from Ixith sides i. 
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The Department of Trade and Industry last week gave 
definitions or terms being used in the discussions of closer 
trans-Tasman economic relations. 

• Limited Free Trade Area: 

This describes the present situation under Nafta where 
tariffs have been, or are being, reduced to zero on selected 
products traded between New Zealand ond Australia, but this 
trade may still be affected by import quotas or other trade 
limiting arrangements. Each country retains Its own external 
tariff and other trade policies applying to the rest of the 
world. 


• Full Free Trade Area: 

A situation in which tnrriffs and trade barriers ore removed 
on all products traded between the countries involved. Ench 
country retains its own external tariff and other trade policies 
applying to the rest of the world. 

• Customs Union: 

A free trade area, but with a common external tariff and 
common policies in other respects applying to Imports from 
the rest of the world. 

• Economic Union or Economic Community: 


rapid growth and greater 
returns. 

And in March. Australian 
manufacturers made their 
views clearly known nt the 
(Aiks. 

Beyond a free trade area, 
which Allows a country to set 
its own customs barriers, is a 
full customs union. 

The European Common 
Market is an cxnmplc of a full 
customs unions, both for the 
good nnd hnd points. 

Such nn agreement would 
allow the Tnsmiui neighbours 
to trade freely In 1 tween each 
otiier but to present a common 
front to the rest uf the world. 

Trade blocs of various 


types have developed since 
1945, from the EEC to 
Comecon, the Communist 
trading hlock. 

Asean, the grouping of 
Malaysia, Singapore, 
Thailand, Philippines and 
Indonesia, is one of the bigger 
and still developing trade 
groins. Australia tried to Join 
but was rebuffed. 

New Zealand Planning 
Council rhairmnn Sir Frank 
Holmes has long advocated n 
free-trade area or customs 
uninn across (he Tasman. 

"'Ilio problem with Nafta is 
that there is no linu-talde For 
the complete freeing of trade", 
lie says. 


Sir Frank says his 
preference is for a free trade 
area, with harmonisation of 
tariffs and “other policies 
where this is necessary to 
make the free trade 
arrangements work equitably 
and effectively". 

His argument is based on the 
view that our capacity to 
Improve living standards and 
sustain Tull employment here 
depends on more New Zealand 
enterprises being 
internationally competitive. 

The gnidniii elimination of 
most harriers to trade across 
the Tnsninn would help In this 
"It would offer a 
enmhiualluu of opportunities 
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A customs union, but with additional provisions allowing for 
the free movement of people, capital, factors of production 
and co-ordination of various aspects of economic policy and 
development strategy. In situations where this extends to the 
co-ordination of monetary, fiscal and exchange rate policies, 
and the adoption of a common monetary system, the term 
‘monetary union' Is sometimes used. 

• Common Market: 

Can be applied to either the customs union, economic union 
or economic community situations. 


of selling in a wider 
unrestricted market and the 
greater stimulus of gradually 
intensified competition from 
Australian producers", he 
says. 

Sir Frank also observes that 
the political climate in New 
Zealand seems to be more 
conducive to a bold move 
forward. 

Not only have recent 
statements from Deputy 
Finance Minister Hugh 
Turn pi vlon bee n posi live; 
Opposition Leader Hill 
Howling also has spoken 
favourably nhuut closer 
Tasman links (limugh lie has 
heen mientliusias!ic nhuut 


making too-rapid changes). 

Sir Frank views as an 
essential requirement for real 
progress a commitment by 
both Governments to free 
trade in most products over a 
defined time period — say 15 
years— in accordance with an 
agreed plan embodying 
principles on which the 
reduction of barriers would be 
based. 

But he warns of the dangers 
of procrastination, whether it 
is through "excessive 
timidity" or bureaucratic 
delays. 

.So fur our politicians have 
not come out strongly in 
favour of any one of the 
suggested options for the 
future, but (here is general 
agreement that a plateau has 
developed in Nafta. 

Yet both Australia nnd New 
Zealand have to take a wider 
Pacific view, Templeton has 
said, since neither country can 
expect much from the global 
situation. 

Ifo sees a free trade area nr 
ciHtoms union coming within 
the next decade. 

The New Zealand institute of 
Economic Research opts for n 
"packaged approach" to an 
unrealrlcied free trade nren. 

In a report released Inst 
week Hie institute said a 
eintoms union would involve 
bnih countries in adjusting 
their external tariffs lo a 
common level. Given the 
generally higher levels in New 
Zealand and the provisions 


of GATT, it would probably be 
necessary for New Zealand to 
make numerous downward 
adjustments. 

As a result New Zealand 
would face increased 
competition from 
manufacturers of third 
countries ns well as from 
Aistralia. 

While economic union would 
involve further sacrifices, it 
could be advantageous lo both 
comtrics in their adoption of 
common policies in specific 
arcus such as agriculture. 

A package free trade 
approach is suggested to 
eliminate n range of 
restrictive trade practices. 

Future research should ho 
directed at improving trans- 
Tasman transport services, 
New Zealand removing import 
controls on Schedule A items 
and tailoring export incentives 
to Australian levels in return 
for Australian concessions, 
and relaxing business 
restrictive prncliccs in hnth 
countries. 

Hut echoing the warning uf 
■Sir Frank Holmes, action is 
"now urgently required", said 
the rcijnrt. 

“Australia is continuing to 
strengthen trade lies with 
Asenu nalunis and if New 
Zeal an 1 1 does n»il take prompt 
action, lhen tin* invaluable 
clum-v uf a cn urdinalitl 'wn- 
natiou approach lo common 
problems may be lost for a 
very' long time". 


Manufacturers optimistic 


by Rae Mazengarb 

MANUFACTURERS on both 
sides of the Tasman are now 
optimistic about the prospects 
of a union. 

For years New Zealand 
manufacturers fought the 
freeing of trade for fear they 
could not compete with the 
Australians. 

Yet today manufacturers 
make up 25 per cent of New 
Zealand's exports. 

While the New Zealand 
Manufacturers' Federation 
has not yet adopted any formal 


open minded at this stage. 

Chief executive officer of the 
New Zealand Federated 
Farmers’ Union, Rob 
McLagan, has said that New 
Zealand could produce and 
market several products, 
especially dairy produce and 
lamb, to its advantage. 

But McLagan points out his 
organisation would aim not to 
compete for an existing 
market, but rather to expand 
the total market. 

While the population of cities 
as big as Sydney would provide 
a large market for New 


position over the various op- Zealand's horticultural 
tlons, It Is In the process of products such as flowers and 
formulating a stance. ,resh fruits * economic union 

Economist Wayne Coffey is could threaten our wine and 
preparing a paper on the range wheat industries, 
of possibilities which will be Australian wines are 
presented to the Confederation technologically and 
of Australian Industry and our climatically at an advantage, 
own export and trade relation yet the New Zealand wine 
committees for their con- buyer pays dearly for them 
dderatlon later this month, due to ihe present high tariff 


committees for their con- buyer pays dearly for them 
dderatlon later this month, due to ihe present high tariff 
It Is expected the loading, 
federation's proposals will ..Good, popular Australian 


short of a customs union, wines, suddenly avails bis at 


Certainly the manufacturers half the price would be a. threat 
will insist on being centrally to the wine Industry here, 


involved In the 
making process- , 


decision- Likewise the wheat industry 
which supplies our internal 


Primary In due try groups requirements could Buffer 
have not discussed the free from tho flow of wheat across 
trade concent on any formal the Tasman from Us huge 
level, but they appear fairly Australian counterpart; 
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A brief lesson in 
commercial enterprise. 




airline bSSmS^ are Certa,nly st,rr,n9 up the 

™ an ®! 1 , , ort *° ^crease revenue, most airlines 

are adding an additional seat per row. 

h __ Bu * in the * ace of this International trend Swissair 
cff*? ade a c . on ;r ne I9 lal decision to retain only eight 

orr Jn^2 r<> fh n th ? Economy Class of their DCIO's, 
arranging the seats In groups of two 

only two classes" 1 ° 8 C8rry feWar passer19ers and 
Economy and First Class. 

v^n CUSS 1 f ^12* you r \ ave a more comfortable flight. 
You have a wider seat and wider aisles. 9 
You have elbow room. 

The cabin crew can give you more attention. 
Everybody has an Individual overhead locker so 


that ail cabin luggage is up off the floor. 

when you travel w-lith Swissair on a fuH fare 
ticket, you can select and reserve here In New Zealand, 
the seat of your choice. It will be waiting for you whan 
you connect with your Swissair DC10 flight in the 
Far East. 

Link up with Swissair at either Singapore, Bangkok 
or Hong Kong on your next trip to Europe. 

And when you arrive in Zurich, you are at the 
gateway to Europe. 

°* ? ® wissalr Qives you immediate 
connections to any major city in Europe. 

Add it all up. 

goingtoEll?op n 8? Wer,0rNeVV Zealand businessmen 

Swlssairl 
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Unions and investment curbs worried Germans 


WEST German politicians and 
business leaders — being 
encouraged by the New 
Zealand Government to invest 
in this country — have baulked 
at our overseas investment 
policies and industrial 
relations. 

The nature of their 
misgivings was spelled out in 
talks with Now Zealand 
Cabinet Ministers and 
departmental officers in 
Rotorua in October last year. 

That was just before the 
general election — and the 
West Germans raised the 
question of n change of in¬ 
vestment policy under a 
Labour Government. 

The spectre of Comaico also 
loomed over the discussions. 

The Comaico project at Bluff 
was given ns an example of 
Australian raw mnierlnls 
being combined with New 
Zen land energy n-simnes. The 
West Germans were told that 
such u d uni limit imi had been 
the point of tin* aluminium 
smelter now operating in New 
Zen land. 

\ Whether they were told the 
\ nnturc or th<‘ Government's 

1 renegotiating the contract and 

^ I changing the basis on which 

, power was supplied to 

J Comaico is not known. 

/ New Zealand's immigrnlinn 

policies were raised us 
\ another problem area. 

The West (icemans were told 
\ our Investment policy wns 

\ under review under the 

National Government. 

Visits by Irnde union leaders 
to West Germany were 
1 suggested ns a means of 

overcoming industrial 
problems. 

Interestingly. Manufac- 
■ hirers Federalhm president 

Fred Tumnvsky last week 
suggeidcil that F«)L pli*??idelit 
Jim Knox should visit West 
'■'. Germany. 

The visit by the West Ger- 
:7s ' imm political leaders last year 

. has been followed up this year 

by visits from teams uf 
y scientists and businessmen. 

' No significant investment 

deals have resulted from the 
visits. 

Minutes of the Rotorua 
meeting perhaps give a due to 
\ why the Wesl Germans have 

not been as eager to invest as 
ly the New Zealand Government 

has been eager to welcome 
West German investment. 

Among those at the meeting 
were West Germany’s 
Minister for Economics, Otto 
Count von Lamsdorff, and New 
Zealand's Minister of Foreign 
Affairs (Brian Talboys), 
Minister of Regional 
‘ Development (George Gair) 
and Associate Minister of 
Finance (Hugh Templeton). 
' Others present were Dr G 
:: Sohl, of West Germany’s 
Federation of Industries, 
. * Baron von Heereman, of the 

;.-;i ; German Farmers Association, 
* H O Vetter, of the German 
.-fl-'-Trade Union Confederation, D 
- *>» I Gamble of New Zealand’s 
. .. Trade and Industry Deparl- 
' X ■ ment and I D Dick, from the 
‘Ministry of Energy. 

' .:tfl . The meeting was aimed at 
-.0 Identifying areas of potential 
_ Meconomic co-operation bet- 
. ;■ .pl ween New Zealand and West 
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TV2 newsmen last week 
rpade public the West German 
points of disquiet. 

Talboys was asked by TV2 to 
confirm if Lhc minutes 
reported his statements fairly. 

He was also invited to ap¬ 
pear on the news programme 
to comment on the disclosures. 

But he S8id he would have 
nothing to do with the news 
item because it was based on 
material which the TV2 team 
shouldn't have in its 
possession. 

Instead of discussing the 
Important points raised, he 
apparently called in the police 
to investigate a leakage of 
confidential information. 

The minutes show that New 
Zealand hoped to review Us 
overseas Investment policy by 
the time the West German 
businessmen arrived here in 
Mmvli. 

TVmpletuo said it was up in 
New Zealand In tnly up its 
invi-sl mi-lit pulley In-line the 
mission arrived 

More liberal overseas In 
vestment guidelines in fact 
were not umioiineed until Inst 
ltmnlh. 

Dr Si>liI first raised the 
question of restrictions on 
investment in New Zealand at 
(lie Rotorua uu-eling 

lit* noted that Germany was 
not always interested in luu 
per cent equity bolding. But 
there were misgivings about 
the su-rallcd “itf* per rent rule" 
in New Zealand. 

Talboys put I lie 
rule in a historical per¬ 
spective. mid related it to 
certain pulHicnl views on 
foreign ownership. 

I it* i-mphad wtl that the rule 
iiuglii .*'i-in rv:.tf'ii-rive. but 
that m practise it was n»t and 
that enclt case wns Judged un 
its merits. 

He emphasised that New 
Zealand wanted investment 
which developed its industry, 
and not merely bought up 
facilities which already had 
been developed in New 
Zealand 

These criteria would be 
reinforced further In an 
overview to be produced later. 

Lamsdorff noted that 
Germany had no fixed ideas 
about maximum levels of 
equity participation in in¬ 
dustry. But he remained 
concerned sbout the apparent 
25 per cent limit. 

Talboys said the key 
question was where 
automaticity stopped. 

He explained that no ap¬ 
provals were required for 
investments up to 24.9 per 
cent. Investments involving 
from 25 to 49 per cent were 
considered on their merits in 
regard to their benefit to New 
Zealand; and proposals over 30 
percent required investigation 
as special ensos. 

Lamsdorff raised 
the question of Labour 
Party attitudes. He wanted to 
know what investment in the 
future wbb likely to bo. 

Talboys explained that 
whatever (he Labour Party 
said before an election, Us 
altitude could be different if It 
won the election. 

Ho said that basic changes 
which had 1 been occurring in 
the economy had been forcing 
changes of policy attitudes. 

Templeton indicated that the 
Government would ' be 
preparing an overview on 
Investment.., 

By the time the business 
mission arrived In New 
ZeaUqid, the review Bhoqld be 
completed. i; 

West German trade upfon 
leader Vetter raised the 
question of labour; relations. 





THE EUROPEAN VIEW 

Tills might affect possible 
investment co-opcrnlion 
between the two countries, he 
said. 

He saw an English tradition 
in our trade unions. This could 
not be overcome overnight. 

And Vetter said tie had 
gnim-d the impression from 
talks will) Iradc unini) lenders 
in Wellington Vlv.it lln-y wi-vv 
MDl pivpni'txi |,1 ai-L'i-pl foreign 
invi-slniL-nl silently, in view of 
I'uin-iit iM.-tiimmir clr 
‘•iiiiisl.nu-rs. 

l.ntiiMhii'ff smd Inhiuir 


relations were important for 
any investor. And the New 
Zealand system was not an 
attractive point for the Ger¬ 
mans, he pointed out. 

Vetter Indicated that some 
New Zealnnd trade union 
leaders might be invited to 
Germany. 

The Germans would actively 
seek such visits during in¬ 
ternational discussions, such 
as when New Zealand trade 
union leaders were visiting 
Europe. 

One of the New Zealand 
officials suggested that if 
problems were to arise In 
industry, it would be useful if 
trade union experts of both 
countries could get together 
early to resolve such dif¬ 
ficulties. 

Lamsdorff raised (he 
question of New Zealand's 
imitiigriiilon restrictions. 
di-:.ctilling the- issue as “dif- 
tit-iill" 

raised lhe question uf New 
Zen in nil’s i in migi'ii lion 
rest net inns, describing the 
issue ns "difficult". 


11c pointed out it was not 
possible to help with develop¬ 
ment if skilled people could not 
enter this country. 

And he said (hero were 
potential was another in¬ 
vestment target. 

Templeton indicated New 
Zealand should take particular 
note of the point made about 
migration difficulties in 
relation to developing joint 
ventures and foreign in¬ 
vestment needs. 

The West Germans had their 
attention drawn to a number a( 
investinent prospccls. 

A priority area was iden¬ 
tified us the yield of energy 
(including wood) and further 
development in fishing ven¬ 
tures 

New Zealand's exclusive 
economic -/one wns mentioned. 
The- West Gi-minns were told 
the l■ >tnl poicutlul harvest of 
fish in the zone hud nut yet 
been assessed ntvurnU’ly. 

Tim e was a need to measure 
tli'- resources of llie zone, and 


the joint venture approved 
with Germany was a useful 
example of the way this could 
be further developed. 

Referring to the growing 
protein needs of the world, 
Templeton raised the 
possibilities inherent in fishing 
and said exploration of 
resources would roach out also 
into the southern waters 
surrounding Antarctica. 

New Zealand's large forest 
potential was said to be 
another investment target. 

The visitors wore told that 
two largo forest ureas would 
bo available for cutting in the 
mid to end lUSfls, and the end 
use of these forest areas had 
not yet been decided. 

Another area for oussible 
invest merit wns further 
development uf food 
processing and processing of 
primary prmlm-t*, 

Development uf the 
i-imim-eilMg m-i- lor in New 
Zealand w.is Miggc-.>fcd also as 
an area fur invest ment by 
(forma n enterprises. 
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ID cards-plain or fancy 


in just two minutes 


With a Polaro d portrait identification 
card, a glance leiisyou whethor the parson 
matches the picture. But an ID card Should 
do.more; it should suit Ihe conditions ol 
use. For that reason we've developed all 
sorts of ways Ip make our ID cards more 
convenientlor both the user and the issuer. 
In addition to our standard highly secure 
cards that can ba 1 carried or worn as a 
badge, we have others with more sophlsjh 
caled lunctlods. , "... 

For. instance; there's a card .which cpn 


ba punch-coded. We have a card which 
edn be encoded to act iike a key. Wd have 
anew card combining a.magnetic stripe 
with a portrait and an embossed npme end 
.'number. •'■ ' 

: Bui ydu don't have (d worry about c.hpoS- 
ing the right c9rd;We'hav6'sp8Ci^tists who 
can anofyse- your security , problem '.and. 
[cdRn. up with .(lie right answer- lor your 
■special nepds; 

O/ie thing, you can be'sure of: whatever; 
’.card you chodag, you’ll kndw. il lb the most j 


secure ID card you can USq.. ; 

. For moro detailion those cards and si 
denionslration of (he ID3 syslerp, write to 
Polaroid New Zeatand Limited. P.Oi' Bort 
37-Q46, Auckland, or tetbpIfohe Peter 
Komorowski collect on Auckland ?? J -668. 
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McLay sets framework for commercial refom 
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by Peter V O'Brien 
JUSTICE Minister Jim McLay 
lias expounded the philosophy 
that be wants to apply in 
promoting and passing 
commercial law reforms. 

McLay gave the annual 
dinner of the Finance Houses 
Association a statement of his 
philosophy last week. The 
sceptical would say his 
generalities have to be judged 
against a background of 
Government action In the 
areas to which he addressed 
himself. 

McLay's comments could 
come back to haunt him if 


people examine current and 
future government legislation 
within the framework of his 
philosophical principles. 

McLay had five points. The 
first was the currently popular 
enunciation of belief in private 
enterprise — an appropriate 
starting point since the ad¬ 
dress was given to (he nation's 
financiers in the panelled 
dining room of the Wellington 
Club, under the portrait of 
bewhiskered early president 
Brandongaring severely at the 
back of McLay’s head as the 
port did the rounds. 

"First there is the belief In 


private enterprise and free 
competition; and the firm 
conviction that It is the private 
sector that Is more efficient 
and better able to handle most 
enterprise particularly 
commercial enterprise. If we 
have learned nothing else, in 
the years since 1935, we are 
now aware of the danger of 
allowing an ail powerful state 
to conduct our affairs. 

"The Government's role 
should be no more than to 
create the necessary con¬ 
ditions within which com¬ 
merce, industry, the 
professions, art, literature and 


education can thrive and 
prosper to the benefit of the 
whole community." 

A fino principle, which could 
be applied usefully in the field 
of transport licensing, the 
ability of private enterprise to 
compete with the Hallways. 
Ihe State-owned airline, ami 
local body (ranspurl. Perhaps 
McLay meant existing com¬ 
merce, industry etc to the 
extent to which they do not 
enter areas which the State 
has marked out for itself. 

McLay elaborated his first 
principle: "at no time since 
the days of the early settler 
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A unique opportunity has arisen for 
you or your company to have a luxurious 
holiday villa set aside at THC Wairakei for 
one week every year for 40 years. 

It’s called time-sharing, and it's 
already the greatest vacation idea to hit 
Europe and America in the past decade 
Here* WhatYbu Get. 

One time-share at THC Wairakei 
entitles you to a newly completed luxury villa 
with two fully furnished bedrooms (each with 
its own bathroom and colour TV) lounge 
room and fully equipped kitchen. 

Plus 

Access to all the facilities of an 
international resort hotel 

Plus 

: No further property expenses. Even 1 

K«S ic !Sf is paid for - A " y° u b “y * food, 
qnnks and other personal items. 

Full maintenance, refurbishing 

every ten years if required, and the right to " . 


sell, transfer, gift or mortgage your time-share 
at any time. Your time-share investment can 
be financed through N2I Finance Ltd 

Plus 

Three years free membership to 
R ®?° u rt Condominiums International (RCI) 
which means you can exchange your time- 
share week for equal time at a luxury resort 
overseas. 

Almost Half-Tariff. 

Depending on the time of year you 
choose your time-share investment will cost 
. you $9,950 at most, or $6,800 for "low 
season". Present Villa rates top $70.00 a 
night, You'll pay only $35.34 and it won’t 
change for 40 years. 

.... : Post this coupon today for,full details 
of this incredible offer and a personal . V 
invitation to meet a representative of THC 
will be arranged at a convenient data Jr 
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has this munlry hml a mure 
urgi-nl nml for Hu* skills, 
ingenuity and ilrlvi* of the 
individual onlrrproncur". 

True, and certain to be 
supported by those en¬ 
trepreneurs who have tried to 
work I heir way through the 
maze of approvals, reports, 
inter- depu r I in en l a 1 eo m • 
mil tees, and paralysed 
ministers who are empowered 
tn decide whether there is an 
“urgent need" for ixirlieular 
skills, ingenuity and drive. 

McLay's second principle 
related to a “dear awareness 
of the role that the State should 
— and more important should 
not — play in controlling and 
regulating business affairs". 

He believed that the State 
should do no more than define 
the boundaries within which 
Ihe private sector can operate. 

"There is no doulil that in 
certain circumstances rules 
are necessary for the 
protection of the public anti 
sometimes for the protection 
of the commercial sector it¬ 
self". 

He then referred to the 
Finance Houses Association 
support for the Securities Act. 
which would ensure that the 
public is properly informed iit 
investment matters, ami that, 
"as a result, tile reputation of 
legitlinnlu, safe investment 
does not suffer". 

There would be little quarrel 
with Ihe Securities Act. but 
McLay could usefully bring Ills 
philosophical point to the at¬ 
tention of his brethren holding 
tlie portfolios of Transport, 
Works. Trade ami Industry, 
Overseas Trade (in the field or 
a limited number of licences to 
export particular types of 
produce, which the Hn- 
ceuceholders often present 
badly, ami Immigration 
(trying to fit on overseas 
person Into the categories of 
desired immigrants). 

McLay said his third point 
was his non-nceeptnneo or the 
proposition that "private In¬ 
dustry and commerce (being 
concerned us thoy must bo 
wllh efficiency and 
profitability) are incapable of 
acting in a socially responsible 
manner". 

Goad stuff, which might bo 
pointed out to his leader when 
the latter Is next prompted to 
wave sticks at whatever target 
may be attracting his 
attention. 

Tlie fourth McLay principle 
was self-regulation. “I believe 
that, If there Is a need for 
regulation and control — and 1 
I think we all accept it in certain 


cireumslances...tlia i 
bettor provided by 

EP 11,8 »»*» 

Thus, apparently, m 
liornes for people® feL 
udministrntivo and fa 
Isidles which reguta t 
control industry and n 
rnurce. 

McLay was, of eea 
drawing attention in 
composition of the St® 
Commission, a body o 
comprises people whocp 
or have operated, in 
marketplace. But e 
sophical principles fc 
an unfortunate genml, 
plication, which Sen 
usefully examined! 
fields. 

Finally, McLay hsdit 
philosophical eonrfe 

"That it is an effldstr 
profitable private sectr: 
provides more andbtcej 
and working - condi: 
greater investment andtj 
production and expat c 
ings ” 

Application of that pc; 
has wide reaching ft: 
mice referred hm e 
received the acnhSi 
imitation from pota 
looking for a pfirW t 
" businessmen rt: r 
socialists when thej^ 1 
loss and capitalistic 
make n profit". 

New Zunlnnd 1 
promote "efflefr 1 - 
profHnhility'\ 
with It the proposift-f 
inefficient and aiP'; 
should be neither fl® 5 *- 
nor supported? 

McLny(|UOledLon B i 
Lord Chancellor 
who said of law && 
“That lie should cwf 
with halter arouiftj 
nml adventure a 
failed in his imW« 
McLay said the chjW 
anyone who wooid. % 
reform the l* v '55# 
the first M&gUl 
second". Lord 
bit about Ihe ft 
hanging. McLay Wj 
out to his 
colleagues. . ^ 
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Analysing annual accounts 


by Peter V O'Brien 

ODLINS Ltd is a big company, 
but the annual report has 
deficiencies which are out of 
place in an organisation with 
total assets of $80.5 million and 
a turnover of $109 million. 

First is the auestion of 
divisional accounting. Odllns 
is engaged in industries 
ranging from land develop¬ 
ment and housebuilding to 
electrical appliances, and has 
associate companies involved 
in furniture manufacture 
export of logs and wood chips, 
and other diverse activities. 

The report lias a chart 
breaking the group 
organisation into five main 
divisions, and a list of 
associated companies. But 
sales arc lumped Into a global 
total, and, apart from vague 
references to the year’s 
trading in the managing 
directors review, tl is im¬ 
possible to cnlculntu each 
division’a performance. 

Anyone with a knowledge of 
the economy understands that 
housebuilding nnd related 
activities are depressed, and 
likely to remain that way for 
some time, although they are 
told Odlins’ results "reflected 
an improvement in the per¬ 
formance of our land and 
housing division". 

But what do they make of the 
general statement about total 
group turnover: "This en¬ 
couraging increase in turnover 
was achieved by obtaining n 
larger share uf the reducing 
market for builders' supplies, 
by extending our activities Into 
local areas of I rnding not 
previously pursued and by 
expanding nur export markets 


Key indicators 


Conmmers Price Index — oil 
Hroups (we Dot 1977 - |0ftQ 

Building IVrmlls Issued 

Official iierseos fUvntA 

Registered Unemployed — Inc I 
Ui(*e on special work schemes 

NZUC Share Prlee Index 

Reserve Dank Share Price 
Index 


and consequently increasing 
our export sales". 

What new areas of trading? 
How much did export sales 
return? The report says ex¬ 
ports were 24.2 per cent higher 
in value than in 1678, before 
taking account of exports 
made through associate 
companies. What was the base 
from which the 24.2 per cent 
was struck? 

The point is relevant when 
one looks at Odlins' Lax 
provision. The company had 
pre-tax trading profit of 
$1,320,003, compared with 
$3,895,806 in the previous year. 
The tax liability was $1,282,461, 
or 29.16 per cent of pre-tax 
earnings. In 1978 the group 
paid $803,219 in tax (20.82 per 
cant), after taking in a stock 
adjustment allowance of 
$502,008. 

The statement of accounting 
principlus has the usual 
comment on taxation: "The 
charge fur income lax is the 
amount of the estimated tax 
liability calculated nt (he 
company rule of 45 cents per $1 
in respect of the accounting 
profit reported for the year 
after making allowances for 
concessions, including export 
market development ex¬ 
penditure. export incentives, 
investment allowances nnd 
development expenditure 
relating to afforestation und 
fanning" (NBit emphasis). 

There is a considerable 
difference between a con¬ 
cession for export market 
development expenditure and 
on allowance for development 
expenditure "relating to af¬ 
forest ntiuii and farming", but 
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ix) reader will discover which 
allowance or concession 
provided which amount of tax 
relief. 

The group reveals expenses, 
and that is u credit point The 
statement of expenses shows 
that materials services and 


"sundry expenses" increased 
8.9 per cent over 1978, com¬ 
pared with a 10.9 per cent lift in 
turnover, excluding sundry 
income. Salaries, wages and 
other items connected with 
remuneration went up 9.4 per 
cent, so the group imposed 
tight cost controls. 

> The structure of the balance 
sheet reflects the changing 
trading patterns in Odlins’ 
industries. Rises of $8 million 
in both current assets and 
current liabilities are broken 
down fully In the notes. The 
movement in current assets 
rcluled particularly to a $4.1 
million increase in stocks, of 
which “limber and Joinery” 
contributed $1.2 million, the 
Zip Industries subsidiary $I.B3 
million, and Tingcys $840,000. 
Holdings of housing and land 
were down $500,000 on Ihe 
previous year. Debtors moved 
up a reasonable $2 million 
from the $16.H million in the 
1078 report. 

On the linbililies side, 
creditors increased $4.2 
million, while (lie current 
portion of term liabilities went 


from S1.B19.920 In 1978 to 
$3,553,099 Inst year. 

The company may be taking 
action now to refinance (hat 
money, and will find any new 
funds more expensive than the 
amounts shown in Lhe balance 
sheet. 

Odlins 1 interest rates on 
mortgages and term loans are 
listed in three groups: between 
5 and 7.5 per cent ($257,8521; 8 
in 10 per cent ($712,154); and 
10.5 to 12.75 per cent 
($1,960,947). 

Interest rales on registered 
debenture stock at balance 
date were: 6.75 to 8 per cent 
($2,647,248 — happy days); 
9.75 to 10.S per cent 
iSl.501.B00); 11 per cent 
($3,8)1,400); and 11.5 to 12.5 
per cent ($1,326,755). Those 
rates are unlikely to be seen 
this year unless Odlins has a 
fairy godmother-father, and 
new funding will increase the 
current interest bill. 

Total Interest payments Inst 
year were 2 per cent of turn¬ 
over. If the company can lift 
turnover significantly this 
year nnd in 19HO-81, it may 


maintain the ratio. The 
schedule of debt repayments 
suggests that the dollar out¬ 
flow will rise substantially in 
each of those years, unless 
debt is financed from Internal 
sources. 

The company is in 
reasonable financial shape, 
but the return on funds has 
slumped to an unsatisfactory 
level. Odlins earned 7.56 per 
cent on average shareholders 
funds last year, after 
allowance for minority in¬ 
terests in group profit, com¬ 
pared wllh 9.27 per cent in 
197B, 15.65 per cent in 1977, 
14.21 per cent in 1976 and 17 per 
cent back in 1975 (morehappy 
days). 

Some assets were revalued 
over that period with a eon- 
sequent rise in capital 
reserves, but the return on 
shareholders funds has 
deteriorated significantly in 
real terms. Trading profit 
after lax is still $1 million 
Mow tlinl of 1977, reflecting 
the slate of the economy, 
although the directors are still 
optimistic in the longer term. 
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Retail sales follow erratic growth pattern 


by Peter V O'Brien 
GROWTH of retail sales may 
be levelling off. 

The June quarter figures 
released by the Department of 
Statistics last week reveal an 
erratic pattern when total 
store turnover Is related to 
constant 1974 dollars, a 
technique which removes the 
effects of price inflation. 

Total sales Increased 4.8 per 
cent, when compared with the 
June quarter of 1978, as 
against 3.8 per cent between 
March of that year and March, 
1979, and 7.1 per cent on a 
December to December 
quarter basis. 

The relationship between 
the June and March quarters 
of each year may lead 
to the conclusion ■ that 
real sales are Improving, 
but that comparison has to be 
considered with reference to 
the sizeable downturn in the 
second quarter of 1978. 

The early part of last year 
was a bad time for retailers. 
They suffered from the decline 
in demand and from retrench¬ 
ment in all aspects of the- 
economy. Then the famed tor 
notorious, depending on one's 
viewpoint) economic 
stimulation worked through to 
the stores. 

Between June, 1977 and 
June, 1978, retail store turn¬ 
over fell 6.2 per cent tn real 
terms, so the latest figures are 
struck from a depressed base. 

The department’s analysis 
omits price adjusted turnover 
by store types and it is im¬ 
possible tq work out which 
groups were above or below 
the overall 4.8 percent lift on a 
June to June year. 

Unadjusted statistics are 
produced. They show an un¬ 
derstandable pattern. 

A 21.3 per cent change in 


sales of. the butcher and 
pqulterer groups relates to the 
solid increase in export prices 
for meat, which Is translated 
directly into the local market. 
Other food went up 22.6 per 
cent, in line with the rapid 
change in the corresponding 
section of the Consumers Price 
Index in recent months (a 
movement which has now 
steadied). 

At the other end of the 
percentage changes, footwear - 
and apparel increased (in 
straight dollar terms) 6.8 and 
5.6 per cent respectively. The 
former seems to have two 
general components. First is 
the massive increase in 
leather prlceB, which creates 
buyer resistance to offset the 
higher prices of the footwear. 
Secondly, a declining adult 
population over the last year 
probably affected sales. 

The apparel section is more 
complex. The population 
factor may play a part, but a 
relatively mild winter (which 
should show up in June 
quarter) could affect clothing 
sales. Retailers in that 
statistical group are cutting 
their losses, from casual ob¬ 
servation of the August sales. 

Price markdowns in clothing 
Btores are considerable this 
year, even in products which 
usually have a steady sales 
level; for example men’B suits. 
Clothing manufacturers have 
felt a squeeze for some time, 
with layoffs of staff, and ad¬ 
justment to lower demand. 

Furniture and soft fur¬ 
nishings improved 13.1 per 
cent over the 1978 June 
quarter, almost the same as 
the 13.3 per cent increase for 
the global “all store types". 
That market Is a combination 
of furniture and furnishing 
far new dwellings (well down 


on the previous year) and 
replacement goods. The latter 
changes regularly, so the 
“reasons" for shifts in demand 
In that area h8ve many 
variables, and need much 
more detail before they can be 
subjected to meaningful 
analysis. 

In the appliance sector, a lift 
of 16.1 per cent compares with 
a 27.6 per cent movement 
between March, 1978, and 1979. 

Chemists' sales rose 6.1 per 
cent between June and June, 
compared with 10.7 per cent in 
March, calculated on a similar 


annual basis. It would be in¬ 
teresting to know the effect of 
weather on that store group. 
Chemists enjoyed an 18.6 per 
cent sales increase between 
June 1977 and June 1976, 
unadjusted for price 
movements. Were there more 
sniffles last year, fewer lit 
1977, or again fewer this year? 
And what effect docs sales of 
cosmetics have on the figures? 

Those questions have to 
remain unanswered. Hut Ihc 
regular solid increases in 
hardware builders hard¬ 
ware, and paint show that the 


handyman ami renovator is 
still a familiar sight in the 
nation's stort's, and a hard 
worker on the nation's 
weekends 

That group scored an Im¬ 
pressive 22M per cent lift in 
dollar sales over 19711, even 
better than the meal suppliers 
with (he advantage of prices 
based on the export trade. The 
corresponding increase in the 
March quarter was »i.!l per 
rent. 

Builders are going flown the 
economic drain, hut sumeone 


Is improving tbs tefa 
numerous 
subject to the 4$ 
Prices for gJJJ 
stated to 

An erosion of 
real terms mayTi 

October tax J 
reverse that trend fa h 
quarter of the caff 
Retailers will i**, 
difficult 1 
decide to save, rate* 
spend any Increuei. 
home pay. 



Brierley: still alive and kicking 


Exchange rates 


As at August 16, 1979 $1NZ is 
worth: 


Australia 

Britain 

Canada 

Fiji 

Japan 

West Germany 

USA 

Austria 

Belgium 

China 

Denmark 

France 

Greece 

Hong Kong 

India 

Italy 


.6983 
.4514 
1.1853 
• .8963 
217.58 
1.6381 
1.0099 
13.37 
29.46 
1.5468 
5.3001 
4.2762 
36.79 
5.1735 
8.006B 
823.39 


Malaysia 
Netherlands 
New Caledonia & 
Tahiti 
Norway 
Pakistan 

Papua-New Guinea 

Portugal 

Singapore 

South Africa 

Spain 

Sri Lanka 

Sweden 

Switzerland 

Western Samoa 


77.69 
5.0553 
9.8193 
On app 
49.31 
2.1615 
.0367 
66.19 
On app 
4.2401 
1.6628 
.8853 


Selling rates supplied by CBA 
Bank. 


by Peter V O'Brien 

THE market has overlooked 
the fact that lhe_ preliminary 
report from Brierley In¬ 
vestments Ltd la due in Oc¬ 
tober. The considerable 
publicity given to the activities 
of Christchurch-based H W 
Smith Ltd, under the executive 
direction of ex-Brlerley man 
Bruce Judge, may have 
something to do with that. 

But the master is still In 
operation, In case anyone has 
forgotten. (Support for the 
New Zealand Ballet Company 
should have reminded' the 
market that Ron Brierley and 
his executives in both New 
Zealand and Australia know 
about fancy footwork In many 
fields.) 

The year which ended on 
June 30 should show another 
solid increase in profitability. 
The interim report said the 
directors anticipated a profit 
of at least $3.8 million, com¬ 
pared with last year’s earnings 
of $2,738,000. 

It can be assumed safely 
that a Brierley "'anticipation’’ 
is conservatively based, and 
therefore a profit in excess of 
$3.8 million, and probably past 
the $4 million level, should be 
announced some time in Oc¬ 
tober. 

The group lias done well in 
two areas, capital profits on 
the sale of shares where 
Brierley sold out to competing 
bidders; and from the com¬ 
pany's share of net profit in 
trading concerns where It 
holds a large proportion of the 
share capital. 

The Kempthorne Prosser 
saga comes into tho first 
category, as does the deal done 
In London with the Corn Ex¬ 
change. The company said 
nothing about the profit from 
each of those transactions, but 




INVESTOR INSIGHT 


I would think the KP deal saw 
the bank balance Improve at 
least a net $1 million, while the 
Corn Exchange should have 
been very profitable. 

The latter is a good example 
of Brierley technique. The 
usual headlines were written 
when (he company announced 
its acquisition of the London 
company whose main asset 
was the Corn Exchange, 
followed by similar publicity 
when the holding was sold to 
other London Interests. 

But the average cost of those 
shares wos probably low. 
Brierley built up a stake in the 
London company over a period 
of years at bargain prices, u 
practice which is followed in 
many other targets. It Is 
common for the group to sit on 
an initial holding for minimal 
return until Die lime is ap. 
proprtale for a move. 

Some of these buying ac¬ 
tivities might even go bock to 
the 1960s when the principle of 
buying Into asset rich com¬ 
panies was a relatively new 
concept in most countries and 
unheard of (except for 
Brlorlcy) In New Zealand. 

The latest year also saw 
several “small” deals in 
Australia, each of which 
probably put about $250,000 in 
the bank. 

The earning9 of trading 
companies in which Brierley 
Investment has large 
shareholdings will also boost 
group profit for the year to 
June 30. 

Cyclone Industries, City 
Realties, and WelgaB are three 
companies whose profits will 
look good in the annaul report. 

Then there will be dividends 
from those shareholdings 
which as vet have not been 
revealed (a prospect which 
can disturb the sleep of 
company directors in poorly 
performing but asset rich 
organisations). 

Tt oU n ..lJ .1.. L . 


talking of past conquests. 

It is reasonable lo expect the 
announcement of a deal in New 
Zenlnnd smm. My pick would 
be a company operating in 
difficult industries, with a 
strong asset structure, and 
trying in move into fields 
outside its traditional 
business. So start examining 
your share lists — such 
companies arc limited in 
number. 

Assuming that Brierley 
cams $4 million for the 1978-79 
year, earning rate on capital 
would move up from lu7H's 43.3 
cents for each Sfi cents share to 
alwut 50 cents < ltto per cent in 
relation to the (utnl capital). 

The share price this year has 
gone from around $2 to last 
week’s price of $2.40. A 
movement of 20 per cent is a 
good performance for any 
share, but Brierley scrip has 
boon static for smiio weeks, in 
spile of a solid rise in Ihc total 
market. 

At $2.40, ami an earning rate 
In the region of so cents « 
shore, the price-earnings 
multiple Is about 4.11. The 
dividend yield is down to f> per 
cent, on I lie basis of Iasi year's 
12 cenls a share pnyniil (24 per 
cent). 

But the yield Is academic. 
Few shareholder* invest in the 
company for n dividend yield, 
although old-lime investors 
have done nicely from 
dividends which wont from II 
cents a share on 1‘172's capital 
of $r»(Ki,(HJ0 lo 12 cents on 
$4,400,000. 

The capital gains are 
greater. The company made 14 
cash, bonus uml specified 
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PUTTING YOU FIRST. 



v a W ! nne ' s * come second. Of course having so many 
r? ' ^ ou ij merica ' the cars requires a sophisticated 

U.K. and Europe, Hertz has con- maintenance programme to keep 

sistently offered more cars, more them ail in perfect running con- 

Innovations ^ ip n -To put you 

Asia Pacific. 

We're 

growing faster 
than our com¬ 
petitors in Asia 
Pacific and we’re 
doing it by putting you first. 

HERTZ HAS THE 
WINNING NUMBER 




Hertz 


fine Hertz car 
for you virtually 
anywhere in the world. 



'ty 

PLASTIC THAT 0 ! MOUTH 



A Hertz credit card offers 
you instant rent-a-car credit atany 
Hertz location. All you get billed 
for is the cost of the rental. The 
Hertz Corporate Discount Plan 
allows your company to rent more 
Hertz cars and pay less for them. 
With Hertz, more business means 
smaller bills. 

To find out more about the 
Hertz Credit Card, or the Hertz 
Corporate Discount Plan fill in the 
coupon. Send it to Hertz Asia 
Pacific Regional ; 

Office, 55 Lavender j 

Street, Milsons Ltnrh /j 
Point, Sydney, New ZTCfum 

South Wales, 2061 . , 

Australia. 

We’ll send you application 
forms, information and a voucher 
for $US25. It entitles you to $US25 
off your first rental with a Hertz 
credit card in Asia Pacific. 

Hertz puts your 
pocket first too. 




We have 4,000 locations 


throuvftouttheSS lSCS* SR (’ ’>-^3 
won all 58 key Australian airports. THROUGH 

We have more almrurt I 



nr • -*-— airports 

We have more airport locations in 
Asia Pacific than any other car 


rental company. And. we are now out neednt be wlth- 

open In Indonesia. To put you first an exclusiv e 

we can’t come second. r* a ‘c"f bip ^ ith Nippon Rent-A- 

The Hertz world wide fleet nb C u ^ a P an s No. L 

S U a bo,rf 0 / d “"I andt I U J cksof *0beNn l&&!*!» d . idn ’tSet 

just about every size and descript- 

d ,I he ve , hicles we offer in Asia 
Pacific make us twice as big as 
our nearest competitor 
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Free enterprise tips Honey Bd power balance 

by Warren Berryman But Die meeting did not go I«: - mtnt fl>r hrin H in 8 f i nui 


seMj b ybei'ogsocondin 

I«nJ Ce f and qualit V- Before leaving 

N«rr;” pcal ' __ 

can arrange a 

■ w&M 



F 'i^vkt 

bSSI? 




by Warren Berryman 

FREE enterprise forces have 
upset the balance of power on 
the Honey Marketing 
Authority’s five-man board. 
And the breaking of its 
monopoly on exports is 
jeopardising the authority’s 
existence, (see NBR, July 18, 
1979). 

Agriculture Undersecretary, 
Ron Talbot, opening the 
National Beekeepers' Con¬ 
ference, put the options thus: 
"Either a funding levy borne 
by the whole industry and I 
stress Ihc wont whole or the 
autlnrity must have complete 
control over exports. 

'To me the thought of the 
authority having complete 
control over exports is not an 
overly appealing one. 

"However, unless the 
authority Ls supported by one 
or oilier of these two 
requisites, it cannot continue 
toocl ns n stabilising influence 
by buying honey at a 
gunrtmlced price mid luilding 
luncy surpluses till overseas 
prices improve." 

Beekeepers arc split into two 
major factions. The big 
operators, mostly from the 
North Island, pack and exporL 
Iheir own honey. They neither 
supply the HMA with honey, 
nor do they want HMA in¬ 
terference in their business. 

South Island producers tend 
to be smaller and dependent on 
the HMA to take their honey. 

The North Island consumes 
its total honey production, the 
South Island produces a 1000- 
tonne surplus. 

Beekeepers Association 
president and HMA board 
member Mike Stuckey 
suggested that the HMA was at 
a crunch point; it was “lime to 
rfop arrnnguig the deck chairs 
a\ the Titanic." 

"If the authority cannot 
make a go of it in the com¬ 
mercial world, and this is not 
yet proven, then it is time to 
look at alternatives", Stuckey 
said. 

Stuckey suggested that 
South Island producers form 
their wn co-op with a self- 
imposed HMA. And North 
Island producers could be left 
to pack, market, and export as 
free enterprisers. 

South Island producers are 
not united in their support of 
an export monopoly for the 
HMA. A section of South Is¬ 
land beekeepers produce 
honeydew, a honey from bees 
who gather exudations of scale 
insects living on beech tree 
sap. 

This honey has a flavour 
dstinci from nectar honey. 
..... The honeydew producers 
|want to be excluded from HMA 
control over exports. 

• Stuckey's suggestion ob- 
jj V ; riousiy found no favour with 
the Government, which was 
•/ pishing for continued~control 
fiver the Industry and a system 
S^iftftreby North Island 
... t" 'Producers would have to pay a 
h'^.levy to an HMA they did not 
’ < ; |. ; «upply, and claimed they 
neither needed nor wanted. 

, But Stuckey’s suggestion Is 
$ likely to receive serious 
^flbnsidoraUon. The HMA’s 
total throughput is about 2000 
tonnes of honey a year; only 
r OflO tonncs of it comes from the 
I'^jorth island. 

/throughput for the HMA’s 
’Auckland plant Is loo little for 
economic operation of the 
fr£senl facility. This situation 
Being reviewed, 

th 0 same time the HMA is 
standing its facility at 
sant Point, noar Timaru. 

likely outcome.Is a big 
y plant in the South Island . 
a mere distribution point' 
-.uckland-r an ideal settlng- 
the North Island producers' ■■ 
hand the whole HMA> 
jetlwr with Its: restrictions, 
]tha South Islanders; !•; . 


fatiie 


But the meeting did not go 
this far in its decision making. 
It agreed to review Lho 
situation only. 

As to the future viability of 
the HMA, the meeting rejected 
calls for an industry-wide levy 
and or restrictions on exports 
by the HMA. 

The meeting decided that in 
future the HMA would not be 
forced to accept alt honey as 
was the case in the past. 

The HMA can now select the 
honeys it wants to buy ac¬ 
cording to market criteria. 

The HMA would thus give up 
its stabilisation role and 
transform itself from a 
producer oriented body to a 
marketing body — not an easy 
transition for a producer 
board. 

To do this the HMA would be 
oompeting with private in¬ 
terests and the honied 
argument between pro ittul 
unti-IIMA beekeepers will 
he undoubtedly exacerbated. 

It is also unlikely that the 
HMA could survive in the 
North Island In competition 




RON TALBOT ... sets out PERCY BERRY ... slams the 
options. Government. 


with private producer packers 
— unless Government forced a 
levy on the non suppliers of the 
HMA. 

The Government came in for 
some strong criticism from 
iVrcy Berry. Quoting from a 
letter signed by Prime 
Minister lloh Muldoon, Berry 
suid: "The Minister was 


Qlearly making three 
demands; that we discount the 
already low priced honey on 
the local market — this in 
export year ami upparcntly in 
direct contravention of 
Government's own declared 
lulicy of financial assistance 
to exporters. 

■That the base price fur tiiis 
ycur be reduced from At cents 


ROB MULDOON . . . brings 
financial pressure. 

to 77 cents per kg to keep the 
overdraft lower" (the HMA 
operates on a Reserve Bunk 
overdraft at concessional 
interest rates and Government 
has been urging them tu 
reduce this overdraft.) 

“The industry underwrite its 
own stabilisation measures.” 

Berry criticised Govern¬ 


ment for bringing fjnuncial 
pressure on the HMA. 

But tiie Government won one 
round The ascendancy of the 
free enterprise directors to die 
HMA bourd was due in large 
port to the voting system 
which gives plural votes to 
large scale beekeepers. 

Tiie meeting adopted a 
resolution put forward by 
Government that the voting 
tysleni be changed to one vole 
per each luo hives with a 
minimum of 12 votes. 

The former system ullowed 
one vole for 25 hives, with a 
maximum of UKi votes. 

The new system favours the 
small beekeepers, and the 
Soutii Islanders and is likely to 
change the balance of power 
an the HMA board, when 
Stuckey is up for re-election 
next year. 

At tlin t time Stuckey is likely 
to low his seat to un HMA 
supplier winch will leave two 
suppliers and two uon- 
suppliers un the hoard nnd die 
)xilance of power held by the 
Government member. 
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TV revolution: viewing patterns in upheaval 
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3. Brand iniiige 










Every advertisement should con¬ 
tribute to tho.complcxsymbol which is the 
brand image. 95 per cent of all advertising 
is created ad hoc. Most products lack any 
consistent image from one year to another. 

The manufacturer who dedicates his 
advertising to building the most sharply 
defined personality for his brand gets the 
largest snare of the market. 


market. 


If'*' «•* St 

, [i .. i'K* 




O gilvy and Mather New 
Zealand has created over 


Ciiniiiirutiil i nmh ton iieuietl it hi,ml »ii«w •■/ uuiihiv mi,I 
appetite appeal. 


$26 l /2 million worth of advertis¬ 
ing that sells. 


Today we reveal some of our 
trade secrets. 


1. The most 
important decision 



fur Hentaite. the iinaxe <tl the lirlplul rarpet eumtmny. 


We have learned that the effect of 
your advertising on your sales depends 
more on this decision than any other: how 
should you position your product? 

The results of your campaign depend 
lesson how we write your advertising than 
on how your product is positioned, 


4. Big ideas 


II cjiiislilmh'J Ci nun i ii sinJ 
(ililii tlhmtfjJr lilt nmlti's 
hnt...mul lUyliliyhit W the 
unit u, 1 , m aiihtKe\. 


Unless your advertising is built on a 
big idea it will pass like a ship in the night. 
It takes a big iaea to jolt the customer out 
of his or her indifference — to make him 
notice your advertising, remember it and 
take action. 


/YflVi'liMM JUtlllUVt* mill t| flju 

i, leu: In mi, Ii \hi:,hi IJ.t min 
a i/niellliK 

/nthimt i,hut ten -hitI mill h 
ialei ellnih. 











Dunlop n positioned as \eu Zealand \ leaihmt tyre 
iitaNtfinutmr. 


I’Iiq It mlc hi ilw Uiink h/ 
.Vmi /rataml H 'hilcnthei 
hunk i sann nail Join, v/ uhiwi 
inur hiiiil-ntiUi',1 .whin*, 
lllr Hank ill Sen uhllul 


mill it the nar tt nu. 



2. Large promise 


The second most important decision 
is this: what should you promise the cus¬ 
tomer? A promise is not a claim or a theme 


vV, 


--— --— tilt tUS" 

tomer? A promise is not a claim or a theme 
or a slogan or a concept. lt fea benefit for ,■ 
the consumer. Most advertising promises : 
nothing. It is doomed to fail in the market 
place. 
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Philips'lairmu\ h " phmuc 
id "i ,11,1111 mi iiiinuar n V 
- iilnimi like brln^tlnre' luts 
nut f,ir its ri'u/.v /)<iui/ihiV 
thnn, may amihtirxihtii 
. lunij uia hut rv'J . 



mtheseUgft times - . 

■ Trade adiMixIns despnvs a big hleri i<w.‘ 
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<5. A first class 
ticket 


0. Don’t Do aboiv 


Niibody w.is ever intn Imvint; 

a product. Yet must .iclvt'itising is iiu|iri- 
siiiuil, drlnrhrtl, rnld ,m«l dull. 

It pays to involve the i tistnnier Talk 
to her like a human bring. (Hi.it m lin 
Make her hungry, (let hn to panit ij».it«-. 


Ihli . tun I it. i Hi, n, 

ll,ii',l ki,l\ ill,'III .»/> ,1ml 

It,Hii Hull11\ , ,,1111,1, >. ,,il 



Tit mon impffwiw U liilu a dUIUull nHrdi** llua ioiYCcJ uo ■ ronlr I «j»" 



He tiller entile I Mi itiilunie u llnmelllliil nil, >ii. >, „,ili 

Sn I.Jinwi,l Ihlhm Im | tiii tii ,in l.ipi, u 


7 Iimovali 1 


Start trends - instead .if Ini low ini; 
them. Advertising which follows a 
fashionable fad, or is imitative, is seldom 
successful. It pays to innovate, to l»|a/e 
new trails. 



« *V; 
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8. News is news 


SST5<S5' 
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■ More tha.ifl utc„. r i ,: &«• ifei,, i, 
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or quahty - a first class Uckei. If vour •' \ VSSXZ ^ ' m ' 

' ‘ c6nc}udelfiaDyour 

■ic KUnp^M'ftaqtfgfad iitlt, ■uj-hti'jMIvtitou’iitufi.lhal. 




Don’t just 
tell an-sliowb 


drinoiistrations worljfj 
an- Imnrsi!) h pays to visuaEsei 

... l» saves time. It drivn'i 

pi 01 insr home. Ii is memorable 




10. (iothcwholete 


Most .ulvrj lisiiiff c.impaijtir- 
< oinpli. aird. They reflect aJw- 
jn.ii keiirie, nhjei lives. They 
divergent views of tun manyt-V- 
Its alirinpting t«»>* Hiitny ll> 
aehievr iioihini.. 

(1 pays to lioil down yoa : ;• 
one simple promise and go lb’-' 
in .leliveiini» it. 


Mntan:my WwNi*l 


Inilimi ,•! MiuJihie ih ll lf titt ,l l^'f^!^} 


I tittle III. ,'l WMI'lim in mr™r- 

1 ihuiteJ,l.litlb^*^T^ 
ba.k. Jhi iln\ pin up'ipuailtil _ 


Bata 
shoe 
of the 
week 


PIPED television to a 
reticulated subscriber network 
was first promoted as a 
desirable alternative in areas 
of bad reception, either among 
tall buildings in cities or in 
remote, rural areas. 

Now cable systems of recent 
vintage can carry up to 3G 
channels of video and the 
number of prog n* mines 
transmitted is an economic 
rather than a technical 
decision. The subscriber will 
generally have a choice of the 
three national networks, Local 
community television, special 
broadcasts of first run movies, 
sports anil news services, 
special interest material, 
consumer channels and adult 
entertainment. 

KorviK arc at work l» foster 
the growth of cable TV; 
television supers tat ions, 
programme syndication ns a 
threat to the networks, the 
home computer, the possibility 
of cost reductions based on 
optical fibre — the future ef¬ 
fects of cable on programming 
and lelvision advertising could 
be profound. 

Cable is still predominantly 
used fur lelvision progrMimics 
also going out over the air. But 
down the same cable the 
viewer can receive material 
originated by tlv local cable 
operator plus pay television 
which does iv.l carry ad¬ 
vertising. 

Advertisers laying direct 
into tlv cable system «b» nut 
include many nationals and 
cable is nut regm-ded as on 
important mcibum but this 
could change. As tiie number 
of cable viewers increases 
cable could emerge as an 
alternative to the networks 
and hence a medium in its own 
right. 

Ill 197H only one cable station 
in 10 earned Hi per cent or 
more of its income from ad¬ 
vertising. but advertising 
receipts have trebled in the 
last two years. This is time 
sold by cable stations ad¬ 
ditional to the advertising 
already included in many 
programmes. 

Now 14 million television 
households, or 20 per cent or 
the national total, subscribe to 
cable compared with less than 
four million in 1970 ... an in¬ 
crease of 250 per cent. In the 
same lime cable systems haw 
leaped from 2500 to 4000 so 
subscribers per system have 
doubled over the last eight 
years. 

No fewer than 1200 cable 


( )ll'llvV & ; subscribers per system have 

nione aliout adwrtf. over "* lasl 

•’| ia i fktAijv: No fewer than 1200 cable 
Ogilvy & Mather stations have ground stations 

separate and special [Mv fabling them to receive 

wiliil c-rcalcs ~ »“* 

IW mon. product ^ Abo u! ^.5 'minion cable 
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It is easier to interest ihe consumer in 
a product when it is new than at any other 
potnt in its life. Most copywriters have a 
fatal instinct for burying news. This is why 
moat advertising for new products fails to 

provides Opportunil y th *K genuine news 
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operators they pay the com¬ 
mon satellite carrier 10 cents 
per subscriber per month. 
Turner receives null ling from 
the cubic com pi my liul derivi* 
revenue from selling ad¬ 
vertising. Despite spotty 
coverage and smalt numbers, 
sales nf advertising hit 
making un impact. 

This year, stations from New 
York, Chicago, Los Angeles 
and San Francisco will become 
"super si at ions" nml the 
possibility then exists for un 
effective fourth network. 


QUIIE TV RESPONDS 


homes also subscribe to pay 
television so time television in 
America is increasingly 
alning its revenue from 
ia joth advertising and consumer 
‘vdubscrlption. 


SUPERSTATIONS launch 
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AT ABOUT tho time he enp- 
taindd the winning United 
lt!p entry in the Americas 
' ’ Tod Turner launched 
G, Atlanta, from its 
EuftptionaL position as a local 
‘ iirjtel television station Into 
current place as a 24 hour a 
' jSeven day a week, statical 
^casting both locally ;and 
.ugh the satellite across the 
t^d States from Hawaii to 
kHs to New York, 
jbq programme iB available. 
Jhhy operator, with the 
' sary down-link receiver. , 
e earth stations : are 
d by‘.cable.'..systems, 


IN 1978, Columbus, Ohio, 
became the first city in the 
world to exueriencc a "two- 
way" television system which 
invites the viewer to par¬ 
ticipate. The system is 
provided by Qubc, a division uf 
lilt* Warner CahleCorpurntiun. 

Sulismfiei> an* provided 
with a mu id I. limited 
capability computer terminal 
and selector console. Through 
it the viewer can call up 30 
channels of entertainment, 
information and education. Of 
these, 20 channels are 
available- within the $10.95 per 
month rental aivl tu carry 
premium programm«j, priced 
differentially and paid for per 
viewing, (typically, S2.5Q for a 
first run movie.) 

The console also has five 
response buttons through 
which the viewer can respond 
instantly to material on the 
home tdevision screen. At the 
station, a computer 
aggregates and analyses 
responses instantly, fees them 
to Ihe transmitted signal and 
provides hard copy of the 
results, if required. 

An example is quoted of 
“Columbus Alive", a dally 
programme put out by QUBE 
to Us subscribers. In an in¬ 
terview with the mayor about 
snow removal problems, the 
viewing audience is asked 
whether it thinks the streets 
have been cleaned well or 
badly. The results of the Jn- 
stanl census are flashed on the 
screen within a minute or so. 
The result is 58 per cent yes, 
and 42 per cent no. 

Subscribers obviously enjoy 
participating and seeing how 
their responses relate to the 
overall audience reaction. The 
five button response 
mechanism can deal not only 
willi yes-no responses but can 
act ns a scaling device or be 
coded to mean almost 
anything... a Tf you think this, 


The range of applications of 
the response function la vary 
wide. On educational channels 
the professor in the stiidlo haB 
a teal senso of r involvement 
with his students/ Politicians 
and administrators Can poll 
opinions and explore their 
'subjects, The research I facility! 
offers a good, deal' for 
programme producers! testing 
. .pilot, materfal; for : protesting 
of; advertising;' lharket. 


research. 

Direct marketing through 
the response mechanism does 
not seem to be a major fea lure. 
Potentially retailers can 
present merchandise and ask 
for orders. But it seems that 
the time-honoured theories 
about the act of shopping 
having a social function 
beyond buying goods hold true 
in Columbus. 


SATELLITES 

DISTANCE 


TELEVISION in the United Stales wears the same face today 
as It has for many years with the three major networks still 
winning tlie top ratings with their major productions and the 
levels of viewing overall at, or near, the customary position of 
salurolion demand. 

Hilt there Is a quiet revolution brewing and the next three to 
five yeai* may seen dramatic and Irreversible change to new 
viewing pnllerns. 

A report on television's future, compiled by John Sweeting, 
asKuviulp director, for KHC&B: Lint as liilcmntlonal, lias been 
made available to Notional Business Review. Because In 
television matters United States is a pacesetter am] what 
happens there will ultimately influence world trends, we think 
It important to summarise this report for our readers. 


ALTHOUGH the distribution 
nf progratunics by satellite 
replaces the use of company- 
nwiled telephone lines and 
micro wave links, it miutrcs 
special etpiipmetil, both 
ic-rrcstrini and sjmee. Earth 
stations (o receive satellite 
signals cost ulsiut $40,000 but if 
they need In scud signals ns 
well tiie cost may go up to 
$400,000. 

Signals transmilted from 
enrth arc picked up by one of 
the many satellite trans¬ 
ponders. each Lmiidling one 
TV signnl. Among tiie four 
domestic satellites in America 
there is n totni of 72 trims- 
ponders, tixiugh us they are 
also used for relaying rudiu, 
computer data and so on. nut 
all can be used for television. 
As technology advances, the 
price of earth stations will 
decrease while the capacity of 
satellites will increase. 

Ait u|)ci , ii|ir with an earth 
suit mn van cIknisc I ruin n 
number ui prugru mines 
already available such as first 
run movies, spotting events 
from Mndison Squai-o Garden, 
news and programming from 
super stations. Cable stations 
are tapping in to satellites for 
programme material and 
some networks such as the 
Public Broadcasting System 
distribute programmes every 
day through satellite. The 
three major networks are 
noticeably absent from the list 
of users. 

The advantages of this kind 
of distribution are low cost, 
flexibility and high quality 
signal. The user need only 
purchase time and space; 
distance is not a factor as with 
land-line transmission rates. 
Programmes re.ceived by 
earth stations can be aired live 
or taped for later use. 

Demonstrating this 
flexibility, all members of the 
Public Broadcasting System 
(the non-advertising, com¬ 
munity-conscious, higher 
quality television channel)own 
their own earth stations and 
will be able eventually to 
receive up to four programmes 
simultaneously, the high 
quality signal results in a 
clearer picture on the home 
screen, 

Should the networks adopt 
satellite transmission, af¬ 
filiated stations, onco equipped 
with an earth station, will be 
able to tap any programme on 
satellite — a freedom which is 
likely to alter the network’s 
future function. 

Under a satellite system, 
Independent public-and cable 
stations will be chipping away 
al the mass network audience';! 

; Advertisers will choose from, 
an arrhyDfnfttiodflliiCBgional,:' 
l ! local-: . 'dud-- ' demographlc; 
.. audleqces. Both audiimqeala^s;. 
:;ahd adver list lag costs are/ 
-expected to, decrease 4^ 
-cost ;qf;. reaching ^target 
'> dudleqcea ,WlB dedlde. - A <’■ 

'Satellites will hhv&afadicalt' 
ietfeotpn broadcasting.fyit jUst-; 
*;hbwls' uncertain!; -py^f ramme r 


makers may bypass tin? net¬ 
works by airing their 
productions viu satellite and 
dealing with individual 
.stations and advertisers. 
Networks may launch their 
own satellite. Or possibly 
hrondcast gluttons may 
become unnecessary with 
satellites beaming 
programmes directly In tiie 
home. 


PAY TV SET FOR GROWTH 


SUBSCRIBERS to cable 
systems, in addition to 
deriving programmes from 
satellites, can now buy 
programmes "by the yard", as 
it were, with inexpensive 
technology for logging viewing 
patterns making it possible. 

The rale of growth of pay 
televisual has been high with 
an estimated audience of 2.5 • 
3.5 million currently and with 
six million homes foreseen in 
five years' time. 

The npiasd is high quality nr 
spec iul interest progra mines 
not available elsewhere — and 
no advertising. So far un-cut, 
uninterrupted movies or 
unexpurgated nightclub acts 
hove been the mainstay. And a 
new chunncl will provide 13 
hours weekly of non-violent, 
commercial-free children's 
television seven days a week. 

Through-the-air pay 
television is said to be a major 
growth opportunity and will be 
cheaper than cable. 

Magazine publishers see this 
opportunity to extend their 
business and Playboy has 
announced plans ft> r "Elec¬ 
tronic Playboy", a video 
version for pay television 
which may also be marketed in 
video cassette or possibly 
videodisc versions. 


The playing or prc-rccordcd 
tapes uppoRrs ns ti secondary 
reason for ownership of a VTIt. 
Yet the market is flooded with 
mnti'riui of nil kinds including 
genera] inlucst and adult 
cchicuUoiuil progra mines. 
Prices vary but $5u for a 
cassette is typical and tapes 
arc ie-usnblc. A huge volume 
of pornography is available. 
Piracy is a major problem. 

Thus far. advertising lias not 
been n feallire of pre-recorded 
tapes hut ii inny conic thi ougli 
judicious sponsorship in 
categories such us do-it- 
yourself, travel etc, ns u 
means of subsidising tele-vision 
entertainment. 
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WHEREAS, in lJw Held ui 
sound, discs preceded tape on 
tiie consumer market, in video 
tope came fiist Although the 
appeal ut Ihe video tape 
recorder to the enthusiast who 
is prepared tu record and edit 
ius own material is undoubted, 
the cassette player is likely to 
be used by the majority 
principally for playing 
pre-recorded tapes. 

The main nnd perhaps 
crucial difference between the 
two systems lies in prices. The 
tape recorder-player lists al 
around $1000 and sells 
typically lor $750 and a pre¬ 
recorded tape for a two year 
old movie runs about $50. The 
Philips videodisc machine has 
been launched at $695 while 
RCA are aiming to launch at 
$400 and a volume production 
price of $300 Is envisaged. 
Discs are selling from $6 to $20 
depending on programmes 


wilh major movies around $15. 
Philips see 30 per cenl of 
United Stales television homes 
with videodisc players in five 
years time. 

The Philips Magnavox 
player, about the size of a 
video cassette recorder, is un 
exciting adult toy, offering 
fuscinnting features such as 
fast and slow motiun, forward 
and reverse, freeze-frame. 
The Philips system employs an 
optica] system to reud the disc 
and incorporates a miniature 
laser. 

From 3o minutes to two 
hours playing is available 
depending on tiie disc and the 
Initial catalogue HsLs 2(J2 titles 
covering a wide spectrum uf 
interest. 

Nut a nly can t’hilips 
reproduee their master discs 
from virtually any sour sc uf 
material but the discs them¬ 
selves arc made similarly to 
sound discs by moulding from 
a master. Production costs 
drop dramatically wlien largo 
quantities are involved as 
cuntrnsted with video tnf*.> 
which is copied in real time 
and quantity production does 
not have a significant effect nn 
costs. 

Tiie picture quality of the 
Philips disc is excellent and 
sound can lie played 
niutiophoniciilly or in stereo. 
Videodisc for marketing 
pur (Rises has potential with 
cheap lightweight mailing 
slwts. 

Philips's big iival is Iti'A 
which is aiming for a r el ui ble¬ 
st unda id ui quality ut a highly 
competitive price. But RCA 
uses a diamond stylus 
similarly to a sound record 
player so the two systems use 
different kinds of software. 
Picture quality is very high 
and like Philips, standards 
equul or exceed the picture 
received off-air. 

The real issue is the extent to 
which a nation of rising af¬ 
fluence and expanding leisure 
hours will cross the critical 
line between passive attention 
to the programme fare of 
broadcasters and , self- 
determination of the viewing 
diet served up on Ihe domestic 
television screen. 


VTR IS TV’S RIVAL 


THE marketing of 
videocassette tape recorders 
for home use is well under way 
in the major markets of the 
developed world. And the use 
of VTR can only diminish the 
traditional television market. 

In the United Slates some 
450,000 sets were sold in 1078' 
and more lhan l per cent of 
homes currently own a player- 
recorder. Japanese production 
for 1070 is estimated at 2 
million of which 50 per cent is 
destined for export. 

Prime usage In America Ip; 
for recording programmes offr 
air which Is possible ..froth; an'"- : 
unattended set using tiirie 
delay mechanism/ The term. , 
"M prime-time" luja b6eir - 
coined to mean tho trans- 
mission Vat^ Any hpur/iiOf-- 
itopcating p^jgtianunOs tOH.be/- 
recorded artcU. stoy ed. •• The': 
objective, ik Ao build a home. ' 
library of tejper d&hlna ted:by . ;' 
movies- and‘ T tiiajor ’iert^; 
tcrtpiiimont'i^rleflir.TMse pro:'.' 
recorded .corhpjqte ‘ !,wl tn: : j 
commerfiab:. ehoips-jhi /tife:?; 
.early sla^^a.-.qf^owiferohlby 
;pedpe~ lake :tbo trouble' to- cuU ' 
<wt;-!l^e'.ootiuh«r(ilal :i bi'eaki9''; ! 


Sterling Nicholas 
takes the risk 
out of duty free 


(t‘s not much gpod savjng on^duty „ ! ; | 


free prices If you find whatever .. • 
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The wages of cred it are deli ‘chargeaholics’ wean themselves off cards 


by Belinda Gillespie 





CHARGING UP POOD . . * symptom of credit addiction. 


THE American 
"chargeahulic” vyho seeks 
help has his credit cards cut up 
in front of him. The pain of it 
often causes tears, but he 
won't get them back (ill lie has 
controlled his debt. 

II doesn't happen here — yet. 
But we arc following the 
Americans, British und 
Australians into tut age in 
which credit, not money, 
makes the world go round. 

The wages of credit are debt, 
Americans have learnt to their 
cost. 

Organisations such as 
"Speudaholics", “Debtors 


“How many 

companies have 
been over¬ 


computerised 
by over-fast 
salesmen?” 


"A salesman will sell me what he's 
got rather than what I want. I won’t 
know foi certain I'm buying the 
right computer system 'till after I've 
bought it!’ 

Have you ever thought like that ? 

It's a common feeling among those 
considering computerisation. 

CBL has an enormous range of 
systems. We'll sell you the right 
program because we've got the 
right program. 

Computer systems designed to 
solve business problems 

CBL has on-line systems available to 
give instant access to a whole range 
of business information. 1 . 

- budget comparisons with actual 
performance 

- cash flow forecasts 

- parts stock and order position 

- customer credit control 

- clients transactions in solicitors 
trust accounts 

- and many more. 

We have supplied computer systems 
to concerns ranging from a major 
motorcar assembler, to electricity 
supply authorities to law offices. 

If you have a business problem CBL 
will invariably have a computer 
system for it. 


people who have a practical under¬ 
standing of your business problems 
and who have the professional skill 
to give you lasting solutions. 

Look into it and you may find you'll 
want CBL - because these are the 
things we can give you. 


We have some very satisfied 
customers: 


AA Mutual Insurance Co. 
Canterbury Building Society 
Chapman Tripp & Co. 
Command Services Corporation 
Fletcher Holdings Limited 
Hylin-Laundry Services 
Marac Finance Limited 
NZ Co-operative Dairy Co Ltd 
NZ Motor Corporation Ltd 
SIMU Mutual Insurance Assn 
Wilson & Horton 


The biggest decision yon mav 
ever be responsible for 

Of course you take it seriously 
You want your options laid out in 
plain language; you want practical 
aysternatochoosefr om; you want 



pey"re clients of ours. Ring them up. 
Ask them what they think of our 
services. An independent point of 
view is always well worthwhile. You 
may find our systems fit into your 
company too. 

Find out the rest of the story 

We can send you full brochures on 
our products and services. Clip off 
the coupon below and post it. Or 
ring and ask for advice on the 
areas of computerisation you're 
interested in. 

Auckland - Kim Walker 31-489 
Hamilton - Mike Bell 84-319 
Wellington - Ralph Martin 857-939 
Christchurch - Ross Allan 797-480 
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Anonymous”, und (Ik* linin' 
soberly named (‘nnsuiirer 
Credit Counselling Service, 
lave flourished iu their e(fml> 
to help the one in 2u Americans 
eslima ted to be iu scrums debt 

Apart from home mort¬ 
gages, the American eon 
sumer instillment debt is fc!5 
billion. This credit pile 
becomes in itself a kind u! 
urergy source to create nioie 
money. 

Tile more (be cnilMimei 
buys. Hie more lias to Is* made 
fur him to buy — and that 
gonunites more join. 

'The Americans are set lieu 
records of personal in¬ 
debtedness," writes .lane 
McLouglilin in Britain's 
"(iiuintinn". "so that they mve 
an over greater pcrrenlngi- oj 
their mcoine - if they pay 
their debts hack faster than 
they inair them, they would 
actually slow down tin- 
economy.” 

In New York, the typical 
dieut of flic Consumer Credit 
Counselling Service iCCCSi is 
(he heud of a household «>| 
three, iu his mid-thirties, with 
a gross annual income 
$13,500. tic probably nwi-s 
91200 in "consumer” drill in 
nine different creditors, ami 
spends £Mi. r t inure than he 
earns, muslly in servicing the 
debt. 

Clients, as olleii prulessiinial 
class as low earners, have 
amply overplayed llicir hand 
of credit curds. American 
adults haw an average m I.:* 
cards, in all a total ot dun 
mi Him. 

The banks and credit 
agencies which j»rmiili* the 
money in I he first plan- 
finance CCCS. 

They make v« it uni ary dmi 
tax deductible) amlriluitions 
to agencies which help 
families manage credit or 
repay their dehls. lo ensure 
Unit they themselves lose ibe 
minimum from bail debts. 

Cl lulls of (.’CCS I in vc a lif. per 
ami chance of repaying their 
debts, and of those who do 
repny, 95.8 per cent never gel 
into debt again. 

Me Long] in examines some 
of tlie lures which draw petite 
into the credit Imp. One is "the 
tueil enemiragemeiil of a 
givemincut forced lo base 
economic growth on boosting 
every citizen's burden o( 
ci'edil". All i eric i ms a if kii id In 
believe tlml liicy have (he 
same rigid to credit as they 
luive to vole. There are 
mormons pressures on in¬ 
dividuals to “Join the club". 

in lerinsof the persuasion of 
shear numbei a, one of the liesl 
jtnown cards, Masler-cluirge. 
increased its clientele Iroin 5.7 
to « million in just nine years. 

Inflation has helped the 
credit boom. Capital goods 
bought on credit appreciate in 
value as the dollar 
depreciates, and the loan 
becomes cheaper. 

The typical credit addict ! 
borrows to buy tangible assets, 
has several credit cards with 
an outstanding balance of 
about $500, and, since interest 
payments are tax-deductible, 
figures that the government is 
mouldering a big chunk of his 
debt. 


as somewhere between the 
Marriage Guidance Council 
aJid Alcoholics Anonymous, 
Uie chief concern of tho CCCS 
ja families with a 
chargeaholic". 

Though the organisation 
mns a preventive service 
®ost people come too late 
as with alcoholics, u jshard to 
admitthe truth -and by then 
rtpavnient can be a long and 
painful process";. ? 
vSome of the-symptoms:— 
paying 6ff onA credit, card 

•: S^ t wit t ieredit ftwn 

. Jiother; paying for rood or 

: •. W, prSmr 1 . 

£ ; bilk ', because. you 


«k»nT h.iv«* tin- iuoiii'\ at iiiii-f, 
Ikii rutting In pa> ufi a •.ui.ilUr 
ik'til 

Mi-Unighhii i-laiuis ituji vi' s 
Inn in writ * 1 1 he 

Anin ir.uis nit as 'Y"ii-,imirr 
iiihlK-ts" In uthi-r 1 mintra-.-; 
10'mi the simc <ip|Mirtiimtics, 
parliriil.n ly Bril.im anil 
Stt-rtli'|l. sin- ili'li'rls till* Killin' 
In-in I 

N '■ w /• r .1 1 .1 11 d 

■■vluigiMlinln-s" .nr Mill 

ctjM-mhiignii lini' pur.-h:iM*iiini 
uni it jirmimi*. i'ln*\ him* si-t 
In n-.iliM- Mu- p<iii-iiiiai ni 
iriilit canU. ttliit h In fhi* i-iul 
irf tin- yi-.ii toll iiimiU'i iui>. 
ttlimilhr Aiisir.ili.in Bank* .ml 
vs adili-iltntin- list ui Ami-riiMii 
K\pn-v.. Imiri( |iit>. ami tin* 
BN/ and N.ilimi.d Bank Visa 
1.1 ills Thai is. inili-ss Mir 
l iilmiu-iri- I'iiIiiiiii..-. inn's 
iiii(iiii v min tin- i-.iril Imsini-.ss 
upsets tin- applt-c.iii 
('tiding MllHIIlKSIIills 11 , 111 I 
tin- pul nr. In Mu -1 in j in 1 \ ivi-n- 
rei-m-i-il mi Augusi tn 
Thei-iiiMiiiissiiiii may i|i> L -iil<- 
tu rivifiimii' tin* tH-arnig mi 
tin.* li;isiMit tin- .siiliinis-miis in 
tthirh c;isi* 1111 • ivsiills uill |<* 
lui'lIn-i ili'l.iMit It nut. n has 
Ibo jidi i>t I mid mi*, its way 
tin >«igli tin* niiniiii.iin mi |i.i}»-t 
g'-m ialrtl h\ Him mu| i|ii y .■[■•] 
|j| i“. 4 111 II |> ., •*i>Mi'liiMiin. 
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tail ari-uiiipli. Np.vi.ilk min- 
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H-rviwstohdpihaS 

A Home BudgetlH r 
1,1,1 to® was set upZ 
>var under scdioc u< 

Nvial Welfare Act. Qu 
•Jnlin Grant, assistmfe 
kfneral of admlnjst m 
du* Department 0 ! 
Welfare, was reludu 
•utuiiicnl because it* 
mil tee is slUl at b 1 , 
t*»»kmg" stage. 

But lie said thee mi 
voluntary budget 1 + 
•f litres in the sc 
«pi*raling in most eatiji 
a ins of any she. 

Auckland and Girgif- 
are probably undew 
tor their size, while l. 
and Hamilton him 
tn-iilarly eomprek 
N-r vices. 

Tin- crciJil card pi 
Ui.sii't merged yet, h: 
"l flu* vexed question: 
ready availability of «- 

Tin- jH-iple who SttlL 
adi in* an- nul geienJ: 
.iMlVU-tv-lllo plastic fat 
■ 41 fii have problems s: 
iIi-jh,sj| ami liirep: 
plaiiK 

Budget Advisory X 
.in* gi-ni-mlly mau- 
(‘iIiZpiis' Advice B:- 
Mlurli in turn coorfc!' 

«■|^lMllll*•rs , Instilutk'* 

l«i*tipli* with «••••' 
in ui di Mini. 

A Consumer L 
jpnki-siniiu agreed 
mil it caul probfesi^' 


At last. 

Clear concise ideas about^ 
future of N.Z. agriculture. 
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. . one of the most important f? 
papers ever released on 
agriculture," that's how H 
of Straight Furrow describi 
New Zealand Agricul 
In this significant-r 
McLean, farmer and 
explains why produc 
problems Inhibit agi 
probes the pros and 
policy strategies to t 
complex, persistent 
McLean concludes th 
supports one partiqul 

The Future for Nev 
published by Fourth 
.. of the N.?. planning 

• Only $4.50 atallgoc 
from'Fourth 
./ Wellington); (J 
$ervlbe .c6up( 


hit New Zealand, but 
suggested it was only a matter 
of time, as credit facilities 
were increasingly extended to 
lower income levels. “Those 
who have trouble with hire 
purchase and non-payment of 
accounts now will have similar 
problems with credit cards.” 

Jim Hughes, budget advisor 
for an inner city Citizens' 
Advice Bureau in Wellington, 
said ins clients have problems 
with cash-flow accounting, 
rather than credit. 

A couple living in the city, 
do6C to work and child-carc 
facilities, could both work if 
money became tight. 





Those in nut-of-town suburbs 
were in a inure difficult 
situation regarding work and 
children, and usually had 
greater investments in 
pi-operty and cupitul goods. 

This could be the group more 
likely to luitv n real shortage 
of money and Tall min the 
ired it eard Iran. 


IV'HjIi* who can't iiuiiingi* 
llicir fnmiux-.-i are still con¬ 
sidered "on tin* outer”, 
Ihiglics said, and generally 
had to overcome strong 
reluctance to ask tor advice. 


Those who went to him n| 
their own volition were 
generally highly motivated 
ami succeeded in gelling their 
finances in order, while many 
<4 those ••ilirc-rlcd” in Ibe 
H*rvuv refusal to rii-ogniM* 


their problem and often didn't 
return. 

“On a variable income,” 
slid Hughes, “people tend lo 
spend a t the higher level. Peak 
spending at Christmas is 
followed by the period of 
lowest income after Christ¬ 
mas, with financial problems 
as a consequence. 1 ' 

Some budget advisory 

rvices lake control to the 
extent of insisting that all 
wagis nre banked in a six’cLil 
account with two signatories, 
the Inalgi-t officer and 11 family 
manlier. 

Tlx- officer helps tin* family 
allocate its finances each 
week, and after everything 
else lias N.-eu paid, I ho balance 
goes into housekeeping, others 
lake a inure si-ll-help ap¬ 
proach. and may go through 
tins exercise once nr twice, 
then haw it to tin- family 
iDiR-eriled 


While- there is a New 
Zealand-wide federation of 
family budgeting services, 
liascd in Christchurch, most 
MU'vices a re locally orientated. 

A worker from an out-of- 
town centre says that lure 
purchase and over-purchasing 
from charge accounts — for 
example on Farmers' plastic 
cards — arc the present 
problem areas in credit. 

Diners' Club and American 
Express are still for the top 
aid of the market. But theu- 
crcdil cards would he the first 
to go In the hypothetical 
alualioa of New Zealanders 
becoming American-style 
” charged holies”, represcnlinR 
the area of discretionary 
spending which has to be 
deleted for debts to be brought 
under control. 


Meunwliile, competition is 
hotting up among those in the 
(xedit card game. Each bunk 
makes its card smiad bigger, 
letter and brighter than the 
Inst. 


The BN 1 /, tor example, 
dwirgcs $1.15 a month for its 


Visacard, over and above any 
interest incurred. The 
Nattuial Bank Visa is sliglitly 
(tieaper, ni $6 per six mouths. 

Neither bank- diurges If the 
card is not used during its 
period. 

Bankcard, the Australian 
banks' baby, is “free”. There 
is an charge for it to the 
client's account as long as he 
pays within the 25 days after 
receiving Ills account. 

Chcrle Cooper, of American 
Express, says that altliough 
thi-ic is competition from the 
ho 11 k cards, Aim-x nnd Diners' 
Club regard themselves as 
more exclusive than the tinnks, 
whidi offer the same service to 
all account holders. 

But although, on the surface, 
the situation is more com¬ 
petitive, (he increase in ac¬ 
tivity has heightened 
awareness of credit cards, and 
business is "better than ever”. 

'Hie time is ripe for soliciting 
dim Is — "once people get a 
mill, they're here to stay” 

I 11 conjunction with 
television and riiilm nd- 
wrliMiig. Aineiietmi Kxjiress 
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PLASTIC MONEY ... 'Join the 
club'. 


uses direct mail mg, and is 
planning eight mail drops up 
unbl October. 

Cooper agrees fliai New 
Zealand hasn't gut tn the 
“creel it ni lolic” stage, partly 
Localise uf the strict criteria 
still enforced by her company 
and Diners' Club. 

In the last few months 
American Express has raised 
tlie lowest acceptable level of 
salary from Sio.oon to $B2 ,(jCh), 
ihmigh <tlher criteria are also 
nuKideivd. 

American Express and 
Dine is'Club, cX'-mpt from the 
('■itnuierre t.'iiiiiiiiissioii's 


inquiiY, have been made even 
more attractive since July 2 . 
when petrol became nb- 
tatnable uu a card By luw, no 
commission can be churgrd uii 
petrol sales, so it is purely a 
service for card-holders, and 
an area in which the bank 
curds are unlikely to compete. 

The debut of the BNZ Visa 
last your was unwelcome to 
many, who fi-lt that the 
distribution of im unsolicited 
u-ediL card, and the terms on 
which it was sent, was an in¬ 
fringement of their rights. 

British banks met similar 
opposition when they in- 
troduccri their systems buck in 
the mid 19ii0s. 

Bui new even (he most 
severe critics, (lie retailers 
and ctxisumer groups huve 
accepted them as a fact of life, 
though sending them nut mi- 
xilicited has become illegal. 

NusLulgia for notes und coins 
and the feet of real money in 
their pockets seems unlikely to 
stofi New Zealanders ac¬ 
cepting their deck ■■( plastic 
nircU along with (iu- rest of the 
innsniiling world 


Ralta believe export packaging is 
alB about avoiding problems 


Accident compensation 
blesses motor industry 


-not Just surviving them, 


THE Ni'm Xt-.il.fi"I motor 111 - 
dusliy «h"ul'l l»- tlianktnl that 
.iivid'-lit i'MiiH"*ii->iil uni has 
repl.icfl tin- Turtiious 
remedies which once lied up 
die court system. 

A recent Issue of the Lon¬ 
don Finaiu-lnl Times notes 
(lint a Los Angeles Superior 
Court jury awarded damages 
totalling $1 8 million against 
Jaguar Hover Triumph Inc, 
the British Lcyland sub¬ 
sidiary. to the family of a man 
who died when his Jaguar XJ6 
was Itnxflved in 0 collision five 
years ago. 

It had been alleged that the 
man died because one of the 


Jaguar's twin |»*irnl tanks was 
Misi-i-plilik- In catcliillg lire 
tn*i.-;niK* "1 its }n i'll mu But till- 
jury's ilia jot iiy vi-rdn-i did mu 
nn .1 it mi 1 tin- pulnj lank. 

JIlT's lawyer said that the 
Jury's award, much lower than 
the $12 million asked for by die 
plaintiffs, was motivated by 
sympathy and Hut lie would 
request a new trial. 

In his summing up, the 
lawyer maintained that there 
were no design defects in tlie 
car and that the plaintiff's 
lawyer was trying to sway (Ik 
jury by reading from a father’s 
day card and showing slides of 
the dead man's family. 


"Ralta Limited export a 
wide range of cast aluminium 
cookware and other products 
to various distribution outlets 
throughout Australia. Last year 
WQ achieved over SI million In 
trans-Tasman snlos. The 
packaging supplied by AH I 
Hygrade has been a large 
contributor to that success. 



j 





Complete packaging service 
"We approached Hygrade for 
assistance with the design and 
production of the new 
packaging. Their experience 
with export requirements 
enabled us to take advantage of 
their complete service - design, 
artwork, photography, printing. 
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FOURTH ESTATE 

SUBSCRIPTION SERVICE 


T o subscribe to or purchase any of the 
newspapers, directories or books 


1 newspapers, directories or books 
published by the Fourth Kstaic Group simply 
fill in ami post the coupon below. Flense make 
out cheques as indicated. If two different 
companies are indicated for multiple purchases, 
please make out cheque to Fourth Estate Group, 
PC) Box 9:144, Wellington. 


Award-winning designs 
"Last year it was 
announced that our Ralta Slylpr 
Dryer package had won a N.Z. 
Forest Products Design Award 
as best carton for consumer 
convenience. It Is a four-colour 
Formakote carton featuring 
glued block walls and a 
fold-over lid which converts into 
an effective counter display. The 
Ralta Hot Pot packaging was 
judged best export carton and 
also highly commended as an 
outstanding structural design. 


MM 


Mr. Donald, Mac Dona/d National Sales Manager, Ralta Ltd: (I6lt) and 
Mr. Ken Carney, Sales Manager. Hygrade Carton Division. 


Here’s how our export packaging 
experience can help you... 


r 

1 ° 
■ □ 




fPLvsi' ■J wlwrv appropriate) 

□ I/Wo cnclusc S20.00 Tor one year's subscription to 
National Business Review. 

□ Please bill me/us. 

□ 1/We enclose $. for ......copy/copies of 7?ie 

Fit run- of New Zealand Agriculture (S4.50 par copy). 

□ 1/Wo enclose $.. for.copy/capias of Partici¬ 

pation A Change in the New Zealand Workplace. 
($4.06 par copy) 


Name.. 


: Address.-....... 


Occupation. 

Signature-... 


Real success in Australia 
“We’ve received a lot of 
good feedback from Australia. 
Australian retailers are 
Impressed with the way the 
pack designs work as bulk 
display. One retailer told us hd 
had been able to reduce his 
floor rental costs by $6000 a 
year through closing his 
storeroom and using bulk 
displays of our product. ■ 
"Getting Hygrade Involved 
right in the early stages of 
planning creates an extremely 
effective working relationship. 
They provide excellent service 
because, they really believe in 


AH I Hygrade Packaging will 
design and produce packaging 
that Incorporates your 
requirements with the basic 
principles of export packaging. 

By bringing us your 
problems at the design stage, 
we can ensure you don’t suffer . 
from Inadequate preparation 
through our knowledge of vital 
aspects such, as construction 
. and graphic designs that epptal 
in various overseas markets. 
There are also many other 
.requirements'for branding,, 
shipping instructions and 
markb. transportation laws aop . 
packaging regulations both Here 
in New Zealand and overseas. 

Our service also Includes 
‘ help for exporters frpm.our AHI 
Group Export Division, thpif 
..IriyalUable experience in dealing 
‘yvlth many overseas countries :: 


satisfying customer ■: .. .. . ‘y/ith many overseas countries : ■■ Aw 

' requirements" ■ "' ,. l„, ;■ > ; ■ ■ v'y?. 

■ .'Bxport Packaging r-'-from the. preaflvq. Packaging People 


HYBfaBg PackftflkTfl Company, f 
’K UftU Qt'AKtP^>mcliIqts’dH3Up. 


could provide you with 
important advice and guidance. 

The export market Is an 
arena of worldwide competition. 
The more attractive and 
professional your product looks, 
the more chances it has for 
success, pur long-term 
experience in; export packaging 
has helped our clients avoid the 
dangerous pit falls. 

If you would, like further . 
Information or a copy of our • 
‘extensive 'Packaging for Export’ < 
brochure.contact your local ; t . 
Hygrade Sales office or the 
Marketing Manager, AHI Paper 
Products Gropp, Private Big. 
Auckland. 
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Agents force 
showdown 

WE have read the articles in 
jour July 11 , 18 and 25 issues 
with considerable interest. 

The Travel Agents 
Association of New Zealand Is 
determined not to let the 
current Investigations Into 
alleged cut rate fares sold by 
the Link drop. 

We have deliberately kept 
silent in order to allow the 
Ministry of Transport to 
develop their Inquiry without 
publicity. However, since your 
July articles, we have kept In 
dose contact with the ministry 
in a concerted effort to ensure 
that .charges will be levelled 
against Link if the evidence 
warrants it. 

We have no ulterior motive 
in trying to force a showdown. 
We believe that any fare or 
tour programme being sold 
should be available to all 
consumers and not restricted 
to a privileged few. 

We absolutely- refute 
allegations made in your July 
25 issue that we do not consider 
the consumer. The consuiher 
Is our livelihood, so why should 


we do anything that la likely to 
reflect on our business. 

We have requested the 
Ministry of Transport to act on 
information supplied by our 
■ association. 

Our desire is certainly not to 
force the closure of Link but 
purely to ascertain whether its 
methods of operating are legal 
or illegal within the law. If the 
inquiry proves that the Link's 
methods are legal then all 
travel agents must be allowed 
to offer the same advantages 
to all their clients. 

The statement In your July 
25 issue concerning "TAANZ 
fares" is quite incorrect. 
There Is no such thing as 
TAANZ fares. 

As agentsfor the airlines, we 
sell the legal fares offered by 
all airlines and we sell for and 
on behalf of these airlines as 
their agents. The Ministry of 
Transport setB the fares and 
they are administered under 
the International Air Tariff 
Regulations 1978 instigated by 
Government. 

We always work in the best 
Interests of the consumer and 
believe in open and fair 
competition in the market¬ 


place. The policy of the 
association Is quite clear. 

(1) Are the International Air 
Tariff Regulations 1978 to be 
enforced or not? 

(2) If not, then they should 
be abolished. 

(3) If the Regulations are to 
be enforced, then are the 
current discounted fare 
packages in the form of club 
subsidies legal or not? 

(4) All consumers in New 
Zealand must have the ad¬ 
vantages of purchasing the 
most competitive fares 
available, through the travel 
agent of their choice. We 
believe strongly In the 
consumers' freedom of choice 
and TAANZ will fight to see 
that all consumers are not 
disadvantaged. 

Our association members 
are bonded for the consumers' 
protection and we strive to 
raider a high level of service 
to the consumer, thereby 
establishing that membership 
of TAANZ will ensure a high ■ 
standard of competence, 
integrity and ethics. 

Peter J Lowry 
Executive Director 
Travel Agents Association 
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[ LETTERS 

Chapman shies 
from policy 

MR GEORGE Chapman has 
announced his six point 
programme for 1B79. 

Members and prospective 
members of the National 
Party will note that, although 
he Is the parly president, he 
has expressed no interest In 
the parly’s aims ami ob¬ 
jectives. Just the old shib¬ 
boleths about canvassing, 
fund-raising and attracting 
young people — ns If policies 
did not matter. 

The Chapman programme 
Is one of self-perpetuation 


EACHER’S 




which might be equally suited 
to nny political parly. 

Those interested in free 
enterprise may now feel they 
will lie making a better con¬ 
tribution to the cause by 
Joining uit organisation like 
ASENZ (Association for the 
Survival of Enterprise in New 
Zealand i whose address is Box 
32, Silverdnlc. 

hi J Sampson 
(ienrral.Secretary 
ASENZ 


Beekeepers 
face future 

MY ulUmllnu has Utii drawn 
U> Warren Horry in mi’s article 
(N lilt July ltd "Free market 
drive threatens to liquidate 
honey uuUinrity”. 

Although the suits!unlive 
mformutiim in the article 
abut l (he situation facing the 
honey industry ami the 
authority is correct the article 
in correctly describes the 
paper received by beckueiiers 
us being my paper. As a 
number of persons, both within 
the Industry and from outside, 
have misunderstood the 
slua lion through reading the 
article, I thought I should set 
out (lie actual sequence of 
events for the sake of (he 
iccurtl. 

The problems facing the 
authority, and Ihc 
requirements for it to ivnlinui- 
upcruliiig as it had, were 
placed before the hoard by me 
in die form «>l a disciissmn 
paper, with die intention that 
die authority, after con- 
adering I lie paper, should 
determine a course of action 
for the future. No options were 
listed in my jjiiper. 

The authority, alter con¬ 
sidering my paper in detail, 
resolved luminously that 
theiv were in fuel six different 
‘plious for the future, ami llutl 
a newsletter should Ik- sent In 
nil beekeepers suiting out the 
masons why Hie milhurily 
uiuld nut continue willimil 
restructuring its fiinince.s and 
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-—•vmiura and n»J 

Jjj 1 ,he matter W 
before the recent 
tor consideration. H 
The newsletter«« J 
Uius Uie authorily^wJ! 
■nine, although it 
nwnyofthepota,^ 
pu before the 

Sequent newdeu**i 
by the authority’s 

nS ed SWIC Atflwtt! 
bom my paper loaS 
uud added some fa 
comments of his owa. 

Government RtJiJj! 

NZHoneyiSJ 

Policy yield 
draws fine I 

MU J R Hunter's critical 
recent note of miuuti 
yields is quite justifiedIV 
1 had looked only at Died 
of Inflation on retunsisi 
terms, he rightly poatu 
diat I had mis-stated it<» 
of policies in the pail,oae 
allow for tax exeroptiud 
maxima culpa. 

Mr Hunter, however, ii 
quite right in saying b 
could hnve expresifJi 
"conclusion mud n 
simply by slating thatH»i 
rule or return on an inven 
can lie found by deduri'ji 
rate of inflation frantic 
lax yield". 

l , ‘ive per cent interfiU- 
Ix.T cent inflation ps- 
diitemil return froml 1 ; 
cent interest with 7 per« 
udial ion or 15 percales 
wilh 12 per cent 13* 
According to Mr Hirt* 
yield is 3 per cent leal* 
hut the i>ropcr flguwn.' 1 
per cent, 2.604 p a tie 
2.f«7tf per cent rap- 
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Participation... key'! 
greater productivity 
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Smooth, warm, welcoming, I 
Everything you'd expect fom a I 

pat Scotch whisky that contains 1 
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N.Z. case-studiesln imp 
new management 

"It is imperative thatWere-orlant^rj 1 ^ 1 ; 
.. t0 the radically chingad^ciliwnistthf" 1 

country/'.' jr.’ 

.. So «qys Roy McUpnan; ^ « 

Administration at Victp^i; 
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BUY your holiday dream 
home fca- the next 40 years and 
beat lnflalion. 

The scheme is called time 
sharing and the hotel industry 
is hoping the New Zealander 
will be eager to buy and 
revitalise their industry. 

For several years building 
new lull els. despite Ihc shor¬ 
tage of accommodation in 
Auckland and Wellington has 
been an unattractive 
proposition. 

Interest rates on borrowed 
capital have been high and 
room rates subject to price 
control. Fnyback periods 
luvc been lengthy. 

Now three major tourist 
upend ors — Tourist Hotel 
Corporatton, Trans Holdings 
and I'Telcher Development and 


Construction Ltd through 
Vacation Hotels — are hoping 
to tap a new source of funds, 
(he holiday maker. 

Time sharing, as the concept 
is known, developed from the 
computer world though the 
idea is European and the 
development American. 

Instead of one person 
building r holiday home, many 
gel together and split the costs. 

THC is refining the concept 
offering a week a year in a 
luxury unit at Wairakei for 40 
years. The cost $10,000. 

THC’s general manager 
Tony Young suys Lite concept 
is primarily a marketing one 
rather than financing, though 
It will allow the redevelopment 
•f Wairakei. 

Twenty, two hedroomed, 


Bankers edge brokers 
out of market 
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Melbourne 

Correspondent 

Tlic Insurance Hrokcrs' 
Council of Australia has ex¬ 
pressed concern nl increasing 
competition from Australia's 
banks. 

In a recent submission to the 
“Campbell" inquiry into the 
nation s financial system, the 
council condemned die sale of 
insurance over the counter nt 
hank brandies 
The major Australian banks 
have hnd a long-standing in¬ 
volvement with insurance 
through subsidiary insurance 
companies, and the council's 
submission contends that there 
is at least the possibility that 
banks may exploit their lend¬ 
ing powers unfairly. 

It claims that the trend to 
sales of insurance at bank 
branches threatens the very 
existence of insurance broking 
in Australia. 

Currently the Australia and 
New Zealand Bank arranges a 
home and contents insurance 
package through any of its 
branches, though the actual 
policies are underwritten by 
Commercial Union, one of 
Australia's largest insurance 
companies. 

To Australia’s brokers the 
banking system now offers a 
network of "shop front" 
competition, and their op¬ 
position clearly springs from 
alarm at the potential loss of 
business threatened by this 
trend. 

Their submission to the 
Campbell inquiry, however, 
h8s been couched in terms of 
ihe public Interest. The em¬ 
ployment of bnnk branches to 
sell insurance, it argues, gives 
rise to the danger that con- 
,, fidentlnl information supplied 
by customers will be used to 
gain an advantage for the bank 
r in its ro|e os insurer. There is 
the further risk, the council 
maintains, that bank 
: ti managers will influence 
• borrowers to place their in- 
'} surance with the bank's ser¬ 
if: vice. As one Melbourne broker 
. ’commented, a businessman 
./with a $A200,000 overdraft Is 
susceptible to suggestion. 

) f The council seeks to per¬ 
suade the Campbell Inquiry to 
.. - recommend that bank branch- 
;',es be totally separate from 
/their insurance subsidiaries, 
.‘ with entirely separate staff, 
J premises, records and 
•^•directors. 

,*’■ Equal exception has been 
taken by the Australian 
k ^broking fraternity to the 


Hotel industry 
pegs hopes on 

sharing plan 






fully furnished and equipped 
villas will be built around the 
hotel on land THC already 
owns. 

Up to 25 per cent of the lime 
will be sold at high, mid and 
low season rates ranging from 
$9950 to $6800. THC claims all 
the money realised will be 
invested in the construction of 
the units and additional 
facilities including another 
tennis court, squash court, 
sauna, coffee bar and disco. 

Buyers will get "a licence to 
occupy", a title to one week's 
occupation for 40 years. It will 
be marketable and the New 
Zealnnd Insurance Company 
lias ugreed to grant mortgages 
against it. 

The unsold time will Ik* used 
by the Wairakei Hotel and the 
profits used to pay the running 


and maintenance charges on 
the villas. Owners will pay 
only far their personal ex¬ 
penses. Rales, electricity and 
water will be paid by THC as 
will the cost of refurbishing at 
least every 10 years. 

THC has plugged into Resort 
Condominiums International 
which can arrange swaps in 
Europe, Australia, Fiji, North, 
South and Central America. 

Trans Holdings, now a 
subsidiary of UEB industries, 
also views time sharing as 
essentially n marketing 
concept. Managing Director 
Don Mundeli says it is unwise 
to see lime sharing as purely a 
new method of financing 
development. 

"A time slrnru has to be a 
blue chip investment, u hedge 
against inflation. Most of our 


provision of an insurance 
broking service throughout its 
brandies by the Commercial 
Hank of Australia. Action was 
taken by a brokers’ association 
ngninst the CBA before the 
Trades Practices Commission, 
but the matter was settled out 
of court on terms which have 
not ns yet been made public. 
Many brokers believed that if 
the trend were not halted 
Ansi ration banks would add to 
their role ut lender the func¬ 
tion of insurer, broker, and 
possibly even reinsurer. 

This must lead inevitably, 
they argue, to a conflict of 
roles that was not in the public 
interest. The beleaguered 
brokers have also been dealt a 
serious blow by the New South 
Wales Government's decision 
to place all insurance business 
from the State's public 
hospitals with Its own 
Government Insurance Office. 

Formerly each public 
hospital board conducted Us 
own insurance business with 
brokers who in turn under¬ 
wrote the business with 
private Insurance companies. 
Under the new proposals the 
Stale's Health Commission 
will arrange a master policy 
covering the insurance 
requirements for all public 
hospitals. 

The move is estimated to 
bring the Government In¬ 
surance Office additional 
premiums worth about $A25 
million a year, and brokers 
who formerly handled the 
hospital accounts are 
naturally despondent at the 
loss of commission. The move 
has been attacked by the 
Insurance brokers' Council of 
Australia as depriving the 
private sector of business. 

It said that some brokers’ 
staff would lose their em¬ 
ployment os a result. Even 
the larger Australian brokers, 
affected by loss of commission 
on lower premiums, have 
already experienced declining 
profits. 

At present too many brokers 
are chasing too little business 
to the extent that the 
Australian Law Reform 
Commission is concerned 
about protection of policy 
holders from broker in¬ 
solvency. According to the 
Insurance Brokers' Council 
there are at present about 3000 
brokers In Australia, but the 
loss of business to Government 
and to banks may well reduce 
(heir numbers In the present 
highly competitive Australian 
Insurance market. 
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investigation work is looking 
at the security aspect of that 
investment," he said. 

But the concept does bring 
capital and people with a 
commitment together to 
breath new life into Hie ailing 
hotel business. 

"New Zealnnd is not a place 
fur the traditional hotel 
developer," Mundeli said. 

Fletchers are looking at time 
shares from the development 
angle, however, and to give 
another subsidiary con¬ 
struction work. 

Having built lime share 
units, Fletchers will pass them 
ixi to Vocation Hotels tu 
manage. Tuupo is likely tu he 
tliu first tiirgct though the 
un»puny is cugcr tu get into 
Ihc Buy of Islands. South 
Island tourist centres might 
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also be catered for and Flet¬ 
chers have an interest in a 
time share development in 
Fiji. 

Mad cod admits the concept 
might be difficult lose]] to New 
Zealanders. "A person cannot 
treat it as a bach at a beach 
which he can take off to when 
he wants to." 

but Fletchers have done 
extensive research finding out 
what people do and what they 
would like to do for holidays. 

Fletcher's also intend hiring 
a marketing consultant with h 
record of selling time shares in 
Canuda. 

Albertans, Muclcod says, 
are frnin ii similar background 
lo New Zealanders, Scottish 
IVcsbyteriatis, and have tuken 
lo the concept. 



brth 



L** 


m 

Yv 


w 










w 


.m 


Premises, premises! 

ii ’j not easy lo project an image of 'brofasionalhm to a prospect 
when you 're working out of a hotel room. 

If you mean business In these Important trading regions, it tvottld 
- . pay you to move In with us. 

) Nav Zealand Trade Centres, Sydney, Los Angeles, 

J { Singapore. Three ideal bases far negotiation, 

- right in the heart of each city. Let us explain 

' '\\ \ how, for much less than it would cost you to 

M M \ go it alone,your Resident or Visiting 
:! \ Membership givej you the following 
i \ entitlements: 

1 + Your of <n fully-furnished office In a 

■ f 1 prime location. 

r-' l *■ Secretarial and reception services. 

I * Access to photocopying and telex facilities. 
\ I V ! * Display space within the complex and an 

fitted V L I [J Introduction to an efficient tvart ha using 

HaHlf BH H c ^ ose C0 ~ 0 J Kra, i° n °f °^ ,er Mw 

HI Zealanders working towards similar goals 

Mm HP] H within the Centre, together with the overall 
■: ^HL Rfti ■ supervision of our Resident Manager. 
f :.';ijH * Conference Room. 

imUI Jiy If your company steeds to have a man on the 
* spot, tvhctiter temporarily or permanently, 

( his office is reatfy to move Into right note. 

In the most appropriate of settings, yottr 
New Zealand Trade Centre. 
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NEW ZEALAND TRADE CENTRES 

Kiwi co-optratlon at its best. Sydnty * Singapore • Lm Angcln. 

Far more information fit au phonryaur nearest Export-Import Corporation ojflte: 
Auckland: 374-335- V’ellfngton: 73S-UO-Christchurch. 5 0-197. 

Or mall ikh coupon to: 

Nm Zealand Export-import Corporation 
P.O. Box 11-332, [Ftlflngion. 

Company Name .... 

Address ........ 
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CRESSIDY. 


Toyota announces a rare car. 

Cressida combines technology that is uniquely Toyota, 
with luxury that success deserves. 

Here is more sheer comfort and prestige than one 
might reasonably expect. 

A quick two litre engine gives you thrust without 
thirst-a very responsible consideration for thinking owners. 

The instrument display includes, amongst other 
uncommon delights, a quartz crystal clock and fully integrated 
cassette stereo. 

The front seats are infinitely adjustable,-and the 
driver’s seat embodies a lumbar support zone which you adjust 
to gently ease lower back fatigue. 

And because Toyota make the Cressida, all this luxury 
is on top of quality. 

Not instead. 

Cressida. 

At the moment 5 speed manual $11,300and 
automatic $11,700. 


TOYOTA 

Itfc An Investment 


if 











TOYOTA NEW ZEALAND LIMITED 
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Jogging, meditation and ear plugs fight jet-lag 





by Special Correspondent 


AN Auckland accountant's 
wife often vacuums around her 
husband as he stands on his 
head in the bedroom. It is his 
remedy for jet-lag. 

Dysrhythmia, or Jet-lag, as 
ii is commonly called, is on 
infliction prevalent among 
businessmen and professional 
people who fly. Hurtling 
through the stratosphere in 
pressurised, jel-propelled 
tubes, with a heady com¬ 
bination of food, alcohol, 
movies and stereo music, their 
circadian rhythm takes a 
frequent healing. 

It is difficult to emerge 
several time /.ones Inter fit 
enough in body and mind to 
lake on a dizzying round of 
husiness appointments. So how 
do thoy cope? 

An Auckland group, who 
hold Air New Zealand 


Frequent T'rnveller cards, 
have diverse remedies. 

Philippa Moure, sales 
director for Aimiy Group 
Industries Lid in Auckland, 
swears by an imported Ger¬ 
man material resembling 
bees wax which she mmihLs 


into Ivor curs In block mil noise. 


“It s available only at the 
chemist in Auckland’s South 
Pacific Hotel and it's the only 
thing I've found that allows me 
to sleep in flight." she snid. 

Jogging and meditation do 
the triek for Terence O'Ndl- 


Jnyee, managing director of 
(Vie Record Company. 

Arriving in New York he 
immediately dons shorts and 
T-shirt ami pounds the city 
streets until things start 
coming into focus again. If 
there is a.swimming |mol in die 
neighbourhood lie uses that Or 
lie meditates. 


London to New York and 


arrived at the same Lime as I 


had left feeling like 1 ’d been hit 
in the back of (he head with an 
axe. Fast supersonic (ravel is 
a killer. I was dozy for two 
days. 

“The ideal for comfort is a 
slumberetle on a Boeing 747.1 
usually try to leave New 
Zealand Friday night and 
arrive New York on Saturday 
night (American time) to have 
Sunday to sleep it off. They’re 
a bright lot in New York so it's 
important to be on your toes." 

If Bergquisl arrives in New 
York on n weekday morning he 
makes his appointments for 
Die following day 

Jet-lag is recognised ns a 
physical ailment by many 
American companies who 
award tholr employees 
suitable compensations 

The American lyre nnd 
•etreadmanufacturing firm. R 
mid J Rocket, is one of these. 


Its New' Zeal ami general 
manager, Peter Woods, said a 
directive from ('llieiigu allows 


travelling employees a half 
day off for each 12 hours they 
fly. 

‘Our director is a life 


mcmlicr of (he Million Miles a 
Year Club.and. chalking up 
that kind «t air mileage, he 
knows the problems we face." 
Woods said. 

M the lime of interview, he 
had just returned from New 
(Hiiuea and Ihe Solomons — 22 
flights in i t days. More often 
lie I ravels to Germany 
arriving frequently "with 
blurred speech like tin 
inebriate". 

"German is difficult enough 

bill s|»kon in a.. state 

it is nonsensical.'’ lie said. 

"A| a conference in Cl lie ago 
our director ticked vis off fut 


• . t 
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But Neil Mortimer 
managing director of Morlco 
Holdings, is a gin and tonic 
man. Unlike many who 


sacrifice alcohol 
cigarettes to combat jetlog, 
Mortimer says two cans of 
tonic drunk with every 
miniature of gin is a practical 
panacea. 

Supersonic travel and Jet-lag 
are synonymous, according 
to textile importer Steve 
Beigquist. 

'•‘I flew supersonically from 


flight but comfortable open 
necked shirts, jeans or safari 
suits. 


In Central Europe they 
dress like they are off to a 
picnic and change into suits 
half an hour out." he said. 


Several businessmen said 


thoy prefer to fly during 
daylight hours and arrive at 
night to sleep. 

Lois Holmes uses exercises 
and milk and Ua maria on the 
London flights she lakes in her 


CRESSIDA 
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capacity as a tour escort for 
Atlantic and Pacific travel 
jigcity. 

“Always stand al transit 
std|)s to get your circulation 
gnliig and pro veal ankle 
swelling and use isometrics 
during flic flight. 


“Being a mother I am 
particularly sensitive to noise 
so I use ear plugs and cotton 
Winkers In sleep.'' 

Many businessmen are wary 
o| pqipiiig sleeping pills on 
long flights, hut Ate Now 
Zealand's principal incdical 


officer Dr Fred Platts con¬ 
siders the normal dosage of 
sleeping pills not a bnd idea on 
a long (light. 

His advice to businessmen is 
to rest up if possible before 
long trips and try to fly during 
the normal daylight periods, 
arriving as close as possible to 
the local bedtime. One or two- 
day stopovers arc advisable on 
long-haul flights. Exercise 
inflight — walking up nnd 
down the aisle every three or 
four hours — and during 
transit stops is u must to avoid 
swelling. 

He advises eating light and 
skipping n meal or two on long 
flights. 

"Drink but dcu’l overdo the 
alcohol. Two nr three 3000 
metre dry martinis arc as 
lethal as four or five sea-level 
martinis. An inflight hangover 
is more painful and lusts 
longer (him one acquired in a 
bar. Alcohol poisons the I issue 
cells so they cannot use oxygen 
IH'iiperly. With the reduced 
oxygen supply in an aircraft, 
the III-offeels Ix-cnmc more 
| trillion need. 


"If you smoke, reduce in¬ 
flight smoking and you will 
arrive in belter shape. 
Smoking increases the amount 
of carlnn dioxide in the blood, 
cuts the amount of oxygen (as 
dies alcohol j and compounds 
the effects of dysrhythmia." 

Dr Platts stresses the need 
to drink sufficient non¬ 
alcoholic liquids in the 
pressurised air of the cabin 
which contains only 10 percent 
of the humidity at ground 
level. 

He says airline crew ure five 
times as likely to acquire 
kidney stones as other people 
os a result of dehydration. The 
heat nnd low humidity ac¬ 
companied by the lower 
acromotric pressure dry out 
respiratory passages and 
ocular fluids resulting in 
scratchy threads and dimming 
vision. 

He recommends com¬ 
fortable clothes in natural 
rubrics like cut Ion or wool 
which let the Uidy breathe 
And once seated he advise:: 
taking shoes off In prevent 
ankles swelling. 
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HOOKER MANZEAL LTD. 

, phone Auck. 30-150 A.H. 603-076, 

I 77-1-372 or your land agent. 
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'.^Monsieur Andriane, 

. 'Mailre d' Julien, Paris 
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i( Il ii a full bodied wine with a 
certain finesse of flavour, colour and 
bouquet." 




JUNE 1979 
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“The wine is fine and strong and 
will find favour with connoisseurs 
and judges of fine wine, as well as 
restauranteurs such as ourselves who 
must offer quality wines to a 
discerning clientele 


M, 


<e J catt tell that it has been selected 
from ihie finest grapes and that it 
matures well m the bottle,** 

“it has a mellowness and subtlety 
of flavour. . . if creates a real • 
pleasure to the palate of any wine 
lover."' \ • 



Leading NZ in the world of wine 
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Anti-fluoride campaigners stir public opinio 
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by Belinda Gillespie 
THE Commission of Inquiry 
Into the Fluoridation of Water 
Supplies reported to the 
Government in July 1957 that 
fluoride in the water was good 
for the teeth, and harmless. It 
recommended that local 
authorities should take the 
decision to fluoridate, with the 
consequence that the issue has 
been of some importance in 
local politics ever since. 

Fluoridation wbs supported 
also by an impressive list of 
scientific authorities, the 
Ministers of Health in both the 
National and succeeding 
Labour Governments, and the 
Department of Health. 

But referenda in eight places 
in November 1959 all resulted 
in heavy majorities against its 
Introduction. 

The reasons for this decisive 
rejection of medical and 


scientific opinion in 1959 
probably hold good for similar 
rejections in 1979. 

Political scientist Austin 
Mitchell pointed out that 
the opponents of fluori¬ 
dation seem small and weak, 
in comparison with such 
heavies as the Medical and 
Dental Associations, the 
Plunket Society and the large 
Dental and Medical Colleges of 
the University. But they are 
vociferous, and have one great 
advantage over the supporters 
of fluoridation. The local 
authority, through whom 
fluoridation must be im¬ 
plemented, is at the mercy of 
public opinion, so its sup¬ 
porters have to handle the 
issue delicately. 

Ibe Health Department's 
policy was — and still is — to 
persuade local authorities to 
Introduce fluoridation, at the 


same time introducing a low- 
key educational campaign to 
tell the public of its ad¬ 
vantages. 

But events in Hastings — the 
first New Zealand town to be 
fluoridated — showed early on 
that public fears could easily 
be stirred up by campaigners 
threatening mass poisoning 
and the death of human rights. 

A number of (hose who 
oppose fluoridation arc old 
campaigners. 

The Soil Association of New 
Zealand, with 15 branches 
throughout the country, has an 
official policy of opposition to 
the fluoridation of drinking 
water, and disseminates its 
views through the Soil and 
Health Journal, now in its 38th 
year of publication. 

Sir Dove-Meyer Robinson is 


The second uf a two-part series hi which Iftt-lliitla Rllb-spl,. 
looks at the flourishing mill-fluoride lobby. I’nlitleal M-lcutlit 
Austin Mitchell In I9MI Identified the fluoride furore as "an 
Illustration of the way in which public opinion functions on u 
scientific and medical question of u t> pc (hut may he In¬ 
creasingly important til politics hi (he future". This article 
develops this prophetic view of increasing public par¬ 
ticipation by following the development of the antl-fluoride 
campaigns. 

newly-formed Now Zealand ^.pi rmviMiil subject m New 
Pure Water Association. Zealand today" 
whose aims are to "eoinlmt the sir Dove Mever also gave 
pollution of natural water king service ns Hie president of 
supplies and find alternatives the nrgame Compisl Society. 


” as In the , 
church and fintomw. 


^ppTy, alThlt^ 4 ' 1 ^oid if possible public 
accept meetings and debates/ 1 were 

that of the leaked to the press and were 

substance chS"* 5 145(3(1 by ,hc anMuorido lobby 
SuBBBtoT?!: 10 show thQt lh0 health 

therefore HaiJ^ 64 authorities were trying to 

S«wf¥CSP nuorldate by slcalth - 

issue uhinw?!* 1 ! The cautious approach has 
allowed •»« opponents of 
fluoridation to take the 
neoinst Initiative. They can bring the 

meui ho™ i ^ ^ issue before the public, raise 
At ii.n 1 ?! their own points, and sow 

doubts in the public mind, 
o , eia , rafll I while making it seem that the 
indent!a] depart* Health Department and the 
document* coitu local body involved ore trying 
statementssudia*!,. to en f orcc fluoridation by 
wurH quietly," and “qj underhand means. 

--—— Mitchell’s study showed, 

% Qee/T £\ JLl above all. the susceptibility of 
*ClL\X Ale 111] councillors in Dunedin lo 
0 public opinion. After an initial 


to shake the resolve of elected policy-makers 


to the practices that cause 
water pollution 11 . 

The New Zealand Anti- 
Fluoridation Society 
(President — Dnvc-Meycr 
Robinson) was (he precursor 
to the Pure Water Associat ion 
U was flourishing lift years ago, 
when Sir Dove-Meyer claimed 


patron of the association. He 4,1 n Dunedin campaign dial 
holds the same office in the “fluoridation is the hottest 


If it needs 
fixing... 

talk to us 


Four Main Divisions - 
Engineering Workshop, 

Engine Reconditioning, 
Chainsaws, Parts Warehouse. 









Engineering HK 

Workshop 
We will 
repair or 

manufacture almost v 

anything from components of 

bus, truck, earlhmoving 

machines, marine or industrial engines, 

specialised mover equipment or machinery. 

Parts can be repaired saving valuable downtime 
and overseas funds. We specialise in Fitting and 
Turning, Hardening, Grinding, Internal and 
External splining, automatic rebuilding of worn 
surface, welding (particularly cast iron such as 
cracked ot broken castings or cylinder blocks) 
and electronic driveshaft building and balancing 
and truck wheel reconditioning. 




Finance 

Financial assistance available; - Fdi further 
‘.lniormaliop please w^Re : to). . . 


Engine Reconditioning 
We have a heavy and 
light division and the 
heavy engines are 
reconditioned on the 
largest and most 
specialised equipment 
in New Zealand. 

The reconditioned 
engines are tested under 
simulated conditions and 
when they leave the factory they 
go straight into full work and the operator Iohuh 
the minimum amount of downtime. 

We carry a range of popular exchango 
commercial vehicle engines, car and light 
commercial short blocks and car and light 
commercial vehicle engines, test tun and tunod 
ready ior installing. 

All engines are rebuilt to manufacturers original 
specifications and warranty. 

Chainsaws 

Westockthe world's best commercial chainsaw 

(Stlhl) and a comprehensive 

parts and service division ^ 

and we employ 

specialised staff for 

maintenance. ■ 


Parts Warehouie 

We maintain a full comprehensive motor parts 
warehouse, staffed by skilled warehousemen to 
supply the ever increasing demand by Garages 
and Commercial Operators. a 

03 i f operating between 

K,fii in Fl° n , an< * to convey the main 

built of business to and from our client's doors; 

Aiso we operate a distribution point for N Z 

United from S dangerous goods 
r°uP° and Turangi ar«*. •• 

mSEt*** Tan9e 0i wSSSaS^rnd 


/or better than mew 

Oruanui Street. TAUPO Phofie^S-lSO 


KELT . 1IBth *’* ,n “VlrB 

Itill^y 1 1s^tirrt*!!V»1 1 o ?ict irin imly *** 

wltrii a • Imsmii ..it wlH-tiirr tu .tatemetfssuch «y 
lltkinrLili 1 is alwmi c«» In* l si km V 1, 


BNZ Visa card fight 
for airline acceptai 


review of the arguments, the 
council approved fluoridation 
in principle, with no dissenting 
voice. But a by-election 
brought in j! A. Stead, a strong 
epponent of fluoridation, and 
feeling against fluoridation 
began to crystallise. 

Eventually the five Labour 
councillors came out In favour 
of a referendum on the 
question. They were opposed, 
however, by the seven 
Citizens' Association can¬ 
didates, and the mayor. 

Hie motion for a referendum 
was lost. 

llie flood of unfavourable 
reliction caused one councillor 
to change his mind, making 
the council evenly divided. 
Rul the Mayor still held the 
casting vote. 


h >‘ Warr ™ Airline .poke™, 

WHEN the Hank uf New was became the); 
Zealand's Visa card came on Bank menapproaduti 
tiie market Iasi year it drew salesmen and r 
immediate flack fmni the bureaucrats with 6 
Retailors' Kim It* ration ;md Inter And the Nailer 

from tin* i.’uii sinner's insiitulc undercut the BN! 
ami lIn* • i‘inniiii a m a •'mu mission rales tor 
i mss inn. where both the BMi 

Visa is iiuw light mg fur Nnllonnl Bank um 
aci'i-pi.ini-i- hum aii"ilii'i' ferlng a 1.9 per k 
group Hu* airhui-s All tin- mission rate II 4^ 
airlines huv«- m-ii-d in nuii'crl When first offend': 
tu reject Visa'.s initial demand was little niorefci 
that iIil’V sign up fur (In- w-r- ln-nsive replacemea 
vice-. ’ cheque. Bui, t.r 

Tin* airlines did imt lik.* th- \r*me. the Bit 
Rank ol New /.I'alanirM higii- (his so the Viau 
handed attihidc And they did ■"»» U P 
nut like (lie RN/.'s cnmmi-.siiui while the mwao^ 
rules lur iiigin-r than thuse within inlay otHuj 
ehargeil lur Visi rani ,u-- I*’ing incurred 
eept iii> overseas N l,|V ' |saca "-' - 

Then Hu* Nntion.il Rank gut advantage tuer^' 
into (lie net with its own Visa enteilalmiient u- • 
card anil u sales approach that ,lu ‘ "*.? 

tiie airlines found far m.»re weeks or 

..|Xal)le « « “"’V.. 

Tiie Nat iunal Rank cut the ,rav<>1 ' V ; 

iiniimissioii rales deiiuindrd eards cli«V ■ 
hv I lie Gitvermiienl -owned commissions ■- 
HNZ. m-arly in half. ,x-r cent and **• 

Ihit Ihe airlines are still not uleI u»L'- 

huying Visa ennl There are . 

Mill a fw Is i„ ! w 

neuuiiiii iii mrtincs 


cheque. Bui, t.r 
IH'essuro. the B\2 c. 
this so the Via w 
can gel up to 551.; 
while the merthrr- 
wilhin a day nr Hu j 
i.'ing incurred 
HeivVisHcanfM- 
adv,ullage o»tffc :i 
entertalnmol rf*- 
the meivlianl 


, Minister queries 
“ cancer cure costs 


weeks or soitf-" 
It is iind- --- 
travel and i ; -’ 


|x*r cent and» £ r ! 


Iniying Visa cnnl Then: are n 

still a few points to he *}”*?*£* 

negotiated. 

When the UN/, went to ^ 

Bril Lsh Airways a year ago, il ,U 1 I ^|i niia 7 s sets'- 
demanded a eimiinlssiim rule 0I ’,« ‘ 
of 2.7.-. per rent. U'® 

Hritisli Airways was haiipy Y tul .,i„ no i 
to m-ee|X Visa ear (Is, hut nut JoninCio, ^ 
tin* HNZ Visa cor,In drawn on H*' 

iiHiikui's Rare lay Rank cost 1 1, intsdratloo tf* 3 ' 
Hritisli Airlines only 1 per emit offices EbooU^, 


hy Relinda Gillespie 

THE words were different but 
die tune was the same when 
Hcnilh Minister Oorge (.(air 
spoke to Australasian 
radiologists the other day. 

He <|iiestioiied i( tin' country 
enuld alfurd more higii 
technology machinery for 
cancer treatment. And said 
tluii while I lie machines iiad 
undeniable heiiefils. "even if 
we could hy some modern 
miracle eliminate ail cancer 
causes, die average life span 
of New Zealanders would 
increase liy about two years 
only " 

There are signs that cancer 
specialists, among oilier 
medical luminaries, are 
listening, even if they are not 
exactly dancing to the Health 
Minister's time. 

At New Zealand's biggest 
and most prestigious cancer 
meeting in September, the 
Professor of Community 
Medici tie at Wellington’s 
Clinical School, Kenneth 


..mission. SSrSi »’ 

Visa rnrifc from lire United ££* 


States were charging only .sTcusW^J 

sa*. 1 * 1M ‘ r pc,lt — uic ctS mg . 

So British Airways lurnud £hr'V^-’ ■ 

down the BNZ. 

So did Singapore Airlines °°® , n,^ Bl® 4 '.: ; 
when tiie BNZ iricd tu charge “if to.bq V 
it 3.5 per cent. And Pnn Am nr tl 0 ns ^ j:- 1 ' 
kept the faith agalnsl the BNZ J_ -jh^Nalto^;. 


mil iami u^uiiiok Ltiv wmm . 1 

when it offered n 2.7 per cent ^ 
commission. 


Few IndividuBl travel agents C< ^SL 
accept Visa cards. To do so . 

without the airlines’ 
agreement to pick up the ^ 

commission tab would mean ^dar Uw 

that they would have to pay the B hk Sel t 
BNZ out of their 9 per cent .? r ^Ui 
agents’ commission. 

Travel and entertainment . 
cards like Diners Club and ■« 
American Express have In¬ 
ternational arrangements wit|» I ‘ - '•>. 
the airlines. When an agent Qjht 
accepts one of theso cards the 
airline pays the .commission. "mgM 
■ Thlb is' the sort' of. 
arrangement the BNZ hoped to ; ■rj; : 
secure for yipa. '• ■ ' 

The banka are negotiating if V 
with the. travel Agents. - (**•£{ 
Association 1 of New Zealand/’ l>f/n 
•TAANZ. \Y\* 

• TAANZ members haye lteefl -..m- 
; asked by thsir organlsktloh not - 
tp ertter. Into abyiSgre&pA 
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ACCOUNTANTS 
PAPUA NEW GUINEA 

A major international firm of chartered accountants with 
offices in several PNG locations is seeking two qualified, 
experienced staff for their Port Morseby head office. 

Both positions are for minimum periods of two years and 
can lead to excellent longer term prospects within the firm 
internationally. The firm provides free accommodation, 
return air fares annually and substantial minimally taxed 
annual gratuity and other significant benefits. 

MANAGER - 

ACCOUNTING & TAXATION 

Over $NZ24,000, Free Accommodation, 
Gratuity, etc. 

' 1 This senior position, responsible to a partner, offers a high 
. degree of autonomy and responsibility for a wide range of 
. ..clients with varied interests. It requires a professionally 
i qualified accountant with at least five years’ professional 
>• office experience and a strong background in accounting, 
taxation and secretarial work. A flexible mature outlook and 
a high dugrep ol adaptability are essential. Ago is likely to 
be late 20s to early 30s. Salary will be considerably In 
; excess of the equivalent to SNZ24.000 with a JNZ2000 
equivalent annual gratuity and other benefits. 

AUDIT SENIOR 

. , $NZ16,000 Equivalent, Free Accommodation, 
Gratuity, etc. 

This position offers a wide range of audit work and 
.. extensive responsibility to a professionally qualified 
C- accountant with a minimum of three years' experience in 
Tan international or larger professional office and 
;considerable familiarity with current audit techniques. 
Flexibility, maturity and adaptability are’ essential 
^/.requirements. Age is likely to be mid 20s. Salary is 
^ .negotiable but will probably b* equivalent to around 
■ft $NZ16,000 with a $NZ2000 equivalent annual gratuity and 
%;<rther benefits. 

;&f Enquiries to John Menzies, phone 266-7809 

E Auckland [evenings]. 

§!. flrN LAMPEH ASSOCIATES LTD 

\ Mdiuiqpntonl Consultants 

i|kf. BJ 8HORTLAND STBEdT, AUCKLAND .. 

V BOX 8T9. PHONE 795rS50 


In the absence of a clearcut 
majority on the council, die 
decision was made to hold a 
referendum if requested by a 
petition signed by 10 per cent 
of the electors. 

The Anti-Fluoridation 
Society collected the 
necessary number of 
signatures, and campaigned 
assiduously till the time of the 
poll. 

Mitchell pointed out that the 
society’s executive of six 


from opposition centres in the 
United States, and by coun¬ 
tering every "pro" authority 
with on "anti" of their own the 


society propagated Ihe view editorials. 


ficient support for fluoridation, 
despite the support of the 
Evening Star, which 
vigorously defended it in iti> 


thntlherc was serious division 
among scientists. 

The line that fluoridation 
was pari of the Communist 
plot was not pursued in 
Dunedin on a large scale — "U 


The (Hugo Dnlly Times, with 
a bigger circulation, ad¬ 
vocated "letting tiie people 
decide'', and its editorial and 
news content were consistently 
antl-fluoride. 

The referendum was voted 


1959. Just 


poll. would keep the general public *hc referendum was voted 

Mitchell pointed out that the docile during a steady cn- on at the local body elections, the'‘antis", 
society’s executive of six croachmenl uf Communism— on November 21 1959. Just 

contained no one of great local keeping a store of deadly tinder half the people entitled 

pull. Its membership was fluoride near the water to vote did so, and fluoride was 

probably small, and its reservoir would be ad- decisively rejected, 

financial resources unknown vantagcoiw during the time of Analysis showed n con- 


Thc opponents of 
fluoridation included a greater 
number of women and people 
over the age of 50 than the 
group who favoured It. Sup¬ 
porters were mure likely to be 
the parents of young children 
who would henefit from the 
measure. 

The “fors" also tended to 
have a higher level of 
educational attainment than 


probably small, and its 
financial resources unknown 
— yel •! conducted n "masterly 
campaign". 

Its propaganda placed its 
main emphasis on the right of 
the individual to reject com¬ 
pulsory medication. But il was 
also successful In convincing 
Mu- public that fluoride was 
piisnuoiis, ami tiiul Ihciv was 
si rung opposition to 
11 dor Ida Ron among ilm'lors 
ami scientists. 

Tlu- latter lnu- was rmn 
forced by voluminous material 


vantageoiM during the time of Analysis showed n con- 
the revolution as il would give ncctlon between voting Labour 
the opportunity to dump this and voting against 
poison into the water supply." fluoridation. 

What hnd been profitably A survey after the election 
pursued in America during the showed the greater success 
McCarthy era by the John achieved by the opponents nf 
Birch Society was. In MU- fluoridation In putting their 
chell's words, "likely to prove views nver to the public . . . 


imrelv puzzling in cun- 
teinpixai y New Zealand". 


[jerhnps because it "was more 
straight forward and easier to 


A ( nilclren's Denial llenltli convey 


tii,ui (tint of sup 


Association, with an 


I'lticr* nf flnorululion with its 


Dunedin's water supply was 
eventually fluoridated in 1967. 

The most recent — Rotorua 
— has since reversed its 
decision. 

The hat tie is not over, 
however. A New Zealand 
Medical Journal report lost 
year described n submission 
by ratepayers to the Dunedin 
City Council demanding that 
fluoridation .should stop 
Ikcbusc il caused cancer. 

Illc council was informed by 
the District Medical Officer of 
Health .tutl other autiiiuilios 
(hat tin* claim was groundless. 


|in-.ssiv>- list of patrons, was scienlilic qualifications ami ;imi accepted tin- continual inn 


I nr ini'il too late tu rally suf- re servo turns 


of fluoride in tin.- water supply. 


Newell, will ml dress nil 
eulogists un tiu' question "Can 
New Zealand Afford High t'oM 
Cancer Medicine?" 

(inir will give the conference 
some more of his music in the 
opening address, but other 
sessions will he devoted to 

considering tin.utiiiiiiug 

care of cmicT patients, lo tile 
latest developments ill the 
treatment of breast ami oilier 
lyjx-s of cancer, and lo cancer 
research. 

While most nf the sessions 
will lx* essentially technical. 
Dr Derek Doyle, one of the It 
intermithnial experts who will 
lie present at the conference, 
will probably amuse •■on 
skierultie pulilm interest. 

His special interest is cure of 
(he dying, a field which is only 
just being recognised here, 
with Hie opening of "hospices" 
in some centres. 

Four hundred health 
workers involved in cancer 
treatment and care are ex¬ 
pected at the biennial con¬ 
ference. 
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The nicest part about owning a new 
Recordak Reliant 550 mlcrofllmer Is that 
more than one department can call It Its own. 

Because the 550 accepts handy, 
interchangeable, drop-in cassettes, several 
departments can now share the 
same mlcrofllmer. People Just walk up to a 
centrally located 550, do their filming, then r 
walk away with their documents. And their 
microfilm. Each department can maintain l|t& 
own security and filing preferences, because 
each department hasTts own cassettes. ; 1 

Invest in a Recordak Reliant 560 mlbrofilmer 
that lets any number of people walk up, film, 
thenwalkaway. ■ . ,. ■ 

T alkto your Kodakrepresentatlvq sboh about 
the new 550, ■ .;■■■•” 



Kodak microfilm 


t-r-r- --i 

; To: 0(jBtHB3B System b Markota Division', ■ • 

• I. Kodak New Zealand Limited. 1 

J P.o: Box 2108. Auektand. 1 

' I- Piaabi airings fora TeclinlOal Sales fiaprasetilutba to supply 1 

a nia wHhluiUiBrintoninallon about Kodak mrcrofilmeni, ‘ ■ 

1 ■ • • ...... : I 

. j. NAME.. ...L.:..m. .i.:.......;.. j 

- | COMPANY .....L.„ V| ' 

|. aodAesb .’..'....L:.;......j 

L - .V : T •! . : ' ’ C • ‘ KBSl'oittj , 
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Interest rates grow as money growth slows 


NATIONAL BUSINESS REVIEW, AUGUST 22. 1979-31 


economics Correspondent 

THE Reserve Bank is carrying 
outMuldoon's Budget threat to 
make things tougher for 
financial institutions. Ac¬ 
cording to the Budget, tighter 
monetary policy is required to 
restrain growth in aggregate 
domestic expenditure over the 
coming year. 

Muldoon’s election-year 
expansion of the economy was 
poorly timed. 

The increase in aggregate 
demand did not generate 
employment or a higher level 
of private output. Instead, it 
spurred on inhat ion to even 
greater heights. 

Now his desire to control this 
inflation is throwing a spanner 
in Ihc workings of one of 
Muldoon's better ideas, 
flexible Interest rate policy. 

With no controls, interest 
rates have rockcled. And 
recent efforts to control the 
growth in the money supply 
and the expansion of lending 
by financial institutions in 
order to bring domestic 
demand in line will cause 
interest rates to stay at their 
present high levels for some 
time. 

Latest estimates by the 
Reserve Bank show that the 
money supply as broadly 
defined grew by nearly 20 per 
cent in June year 1979. The 
broadly defined money supply 
(M3) accounts for all 
currency, cheque accounts, 
savings and fixed deposits 
held by members of the public 
in trading banks and other 
financial institutions. 

During the June year, total 
domestic credit (lending 
within New Zealand) is 
estimated to have grown by 


$ 


THE ECONOMY 


nearly 20 per cent as well. 
Private sector credit 
■domesLic lending excluding 
lending to (he Government 
sector > grew by over 29 per 
cent 

As Table A illustrates, 
growth in the money supply 
and domestic and private 
sector credit has been higher 
than this during the 1970s. But 
apparently the Government 
wants to put the lid on credit 
growth before it reaches 43 per 
cent, the previous high rate 
experienced in 1973. 

The banks have been warned 
several times over the past 
year to curtail their lending. 

Recently, a credit growth 
guideline was set which 
stipulated that lending must be 
kept to between 8 and 12 per 
cent for this year. 

This will be no easy task for 
the banks since domestic 
credit growth has not fallen 
below 14 per cent since 1972. 
Also, with inflation expected to 
reach record levels this year, 
banks are worried that their 
customers will need to borrow 
more just to meet their 


Live 


requirements for current 
liquidity. 

To show the banks that the 
Government really means 
business, reserve asset ratios 
for August have been set so 
that the allowance for banks' 
“free reserves" (free cash) 
has been cut from $50 million 
to zero. Up until this year, 
banks were allowed to 
maintain "free reserves" of 
$100 million. 

Reserve asset ratios 
stipulate the proportion of 
deposits a financial Institution 
is required to hold in cash, as 
deposits with the Reserve 
Bank or in Government 
securities. The financial 
system expands its business by 
lending as large a proportion 
of its deposits as is possible. 
The more il holds in reserve 
assets, the less il can lend. 

Reserve asset ratios are set 
by the Reserve Bank to 
regulate growth in lending by 
the financial system. 

Usually, the Reserve Bank 
simply tries to ensure that 
credit growth remains stable. 
The reserve asset ratios are 
changed only occasionally for 
most non-bank financial in¬ 
stitutions because their 
deposits do not turn over as 
rapidly as do the deposits with 
the trading banks. There are 
monthly changes in the 
reserve asset ratios of the 
trading banks. 

Tworeserve asset ratios are 
set each month for trading 
banks. One covers chequing 
accounts (demand deposits) 
and the other covers savings 
accounts (time deposits). 
Chart B illustrates reserve 
asset ratios over the last 12 
months for trading banks. 


a little better. 

Spend 
a little less. 

Check our reduced winter tariff. 
Stay in Rotorua 
at the Shaw Savill Caravel. 

^ OU i c? 1 stay right at the centre of Rotorua’s 
world-famous attractions, enjoy* International standards of 
accommodation and cuisine - fully licensed bar and 
restaurant, friendly attentive service, thermally-heated 
pool,, the liveliest entertainment for miles around - and 
pay a little less than you might pay anywhere else. Call 
anytime and let us discuss your needs. 



SHAWSAVILL 


SHAWSAVlLL 


Caravel Hotel, 
Fenton St, Rotorua 
Telex NZ2656 • 
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miM ha>. i- m'IUi- 
iV'i-rvi-s" »r i •■hitvi- .iNsi-is 
nvi-i anil ahu\t> it*, ivsi-rw 
.Lsm-I rrijimviiv-iu 
Win n a hank tlm-s nut him* 
any live rtM-nvs. il i* form! 
(n itirrmi from tin- Kr.serve 
Hank ai penally ratrs 
Kxpnri i *•€*»■ i|if** hit i*x- 
(all m lIn* Sopu-mU-i' 
quarter. .ircmtliug In tin* Ni-w 
/Tnliiiul Instillin' ot Kmnnmu' 
iti'MMivli I'his is mu* reason 
why IIh* Hrsrivi* Hank did nut 
have in raisi* ns rrsorvi- assrl 
ratio ahnvi' .rj in August m 
order to 1 -in hark hanks' fnv 
n*si*rvi*s In /no 
In prarluT. tin' reserve 
asset ratio requirements have 
not previously rmii rolled 
(kimeslir l ie.li( i'\|iaiis1nii as 
miirh a> ilii- government 
would like Things have roine 
In a head reei'ii!h when oilier 
monetary iiieuMiie* have 
failed lo slow down tin* growth 
in private seeinr i.'iTdii 


US ‘energy corporation* falters on arithmetic 


Furthermore, despiie lairly 
rapid growth in (lie money 
siipply. interest rates have nut 
fallen hill have continued to 
rise. 

Now. rather ihan ac- 
eommodaiing the hanks hv 


ratio above .rj 

A‘order to eiu h.ie 


RESERVERANK . “ watch- JJJ 1 '* 

Ing the money grow. (knuestie i 

Si nee reserve asset miir-li ;i> 

requirements were first in- would like 
I induced in June the In a head i 

reserve asset ratio relating to monetary 
demand deposits has only failed tosh 
twice been the .same or lower in prival 
than the requirement for time Furl her m« 
deposits. Since savings rapid unit 

deposits tend to be held for supply, int 
longer terms, growth in ten- fallen' hut 
ding can be regulated by a rise, 
lower level of reserve assets. Now. t 
This situation has changed i-nmmndai 

recently with many trading - 

banks offering attractive T ui 

terms U1 per cent) for three- aD e 
month time deposits. 

Interestingly, although (lie 
Reserve Bank is at tempi ing to 
lighten up on lending, the 
reserve asset requirement fur 
demand deposits has been Yoar Ended 
lower in the Inst four months December 
than it was earlier this year. 19 ; 0 
As Tabic B shows, in January 1971 
1979 the hanks were required 1972 

to keep 43 per cent of their 1973 
deposits in reserve ass.-Is 1974 

while in August they were 1975 
required to keep only 32 per 1976 

cent. 1977 

The size of the reserve asset 1978 

ratio dues not in itself give an 1979 |Jim 

indication of whether _ 

monetary policy has been 
wised or lightened. Ratios are 
changed monthly heemiso the 
level of reserve assets Ihni the 
banking system neeuimilntes 
at any given' lime change 
markedly mouth hy uumth as a 
result of seasonal infhmnres. 

Wltnl is important to a 
bank’s lending ability is not so 
much the absolute level of 
reserve assets the hanking 
system holds at any given 
time, but the level of 'Tree MTS' 
reserves". “Free reserves" 
are (lie reserves held hy hanks 
over and a I Hive the level 
required (0 nieel the official 
reserve asscl ratio 
requirements. 

W reserve asset ratios were 

kept the same each month, the _ 

level of free reserves would 
alter for reasons unrelated 
with to the lending or the 
deposit policies adopted by the 
banks or to the policy in- 
lentlons of the Reserve Bank 1 
authorities. 

The main influences on the ^ 

level of reserve assets of the 
banking system are govern¬ 
ment budget activities, 

Reserve Bank lending to the 
producer boards, and the 
public's demand for bank 
notes (dollars). 

An Injection of funds Into the 
banking system (from export 
receipts or payouts to dairy 
farmers through the Dairy 
Board for example), will result 
initially in an increase in 
deposits or a decrease in 
lending if the money goes to 
Pay off a loan. The cash 
deposited with the bank means 
that the banking system will 
also experience an increase In I* * ■ 1 
its reserve asseU. if Its other l TO:: T 
assets remain the same. • P 

', ^ thebe is a withdrawal of I Picas* 
funds from the banking [ TIMei 


Table A: Money Supply Growth and Growth 
Total Domestic Credit 
|Annual Percentage Changes] 

CREDIT GROWTH 


o ene 

ll,u,k is ranking Hu,, 

;»iy expansion h by Michael Hirchficld 
bonks are bolno kau 

Inirts. n-v miiti ' niE P riw ,,f P* 1 "' 1 w «> 1 UP 
cent wnnL mUS ^ ,E the other day. in uil-shale- 
fmmlhXL? 1 * rich dorado. It’s now 22 
fail In P ents a Although one 

level nf iHl a 11 ^ musl admit tiiol this is all self- 

thi-m^ C Se ’ Hut most of die local worries 

■ «*■* fit following President Carter's 
three energy speeches relate 
tie way the bulbil to the loss of agricultural land 
, s char 8° Uieircs^ and the fuel that restaurants 
nffwr rales of Iihcksli can’t lower die temperature 
w,l ‘ (I 01 help fp, below 26 degrees, 
economic growth ail< The consequences of 
sif lca(ion of expert*, In. America's energy efforts in 
of Government Bud^ the next ilecude are likely In be 
lhc (jovernmeal ilj a goui deal nmrt? serious for 
courage new invested: ^e rest of the oil duiiendeul 
wants to gd mtn pi world. 

With some banhfc. To Americans in (he know, 
cliiirging up tolSpst; (here were several signals of 
normal overdraft hr- 0, e reiLssessineut (<■ come, 
anil many finance ft- before Carter announced 
lending at nearer feT ^ ,L> cam'dlatiun nl his first 
cent, firms are ialh whfcluliil energy sprerh. 
lurrnw unless It IstS Tin? r ‘ ,,r,, ai to Ciiinp David 
necessary that Ibeyti Wlls f ')R'»we*l hy tin- Hying in oi 
In this climate trUH,eJ i,,v[ 'binkers 

are hardly likelylcn [ r V n . 1 lh,,,r Sl " ,,n,, ’ r 

Inrruw for risk) b h " ll,li, y- s i, "' , " ,h "> m’Uviiiws. 
vestment Thuse who arrived in the 

' _[_ first lew days lnund Carter 

~ ~ ”guunr and spoke ot the 

jrowth and Growtht '‘spinL pushing the ilesh". 
stic Credit llis ability to eonleinplnte 

tage Changes] u,t ' pwiiivms iwhu-h go much 

B 6 1 deeper Ilian the immediate 

CREDIT GROWTH mergy crisis 1 had I veil eroded 

- Iw the '•tyranny ot events” 

.. TMjtr. which is ihc bite ol all US 


December 

Supply [M3| 

Sector 

Sector 

1970 

9 

4 

19 

1971 

7 

2 

10 

1972 

16 

13 

15 

1973 

26 

12 

43 

1974 

4 

6 

22 

1975 

10 

22 

11 

1976 

17 

15 

24 

1977 

13 

11 

19 

1978 

21 

n. a 

26 

1979 |June Yenr| 20 

u.a. 

29 


Government Private TfltiCr ,, I, , 

0 . ' f... Presidents. 

Sector Sector t* ■ ( . nrll , r - s 


Table B; Reserve Asset RatiosW 
the last 12 months 

i(i-:si :i(\ K asset RKdumt^ 
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Aiiit 

17 
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II 
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II 
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.lllll 

in 

Full 

39 

Mill - 

32 

Apr 

31 

iM ny 

17 

Jlllll' 

20 

July 

27 

Aug 

32 


Carter's iiiihlalive in 
breaking away Irmn routine 
was no isolationist s|*ell sjient 
tally with his court tlaltei ers. 

Apm l Hutu his own abysmal 
MHiidmgin the polls, there was 
a new shuck to the American 
psyche For the In si lime ever 
the polls recorded the fact that 
it majority nt Americans 
LulivU'd that the next five 
years would he worse Hum the 
previous five. 

Add to litis a calamitous 
decline in taiih in all 
significant Amerie.iii in- 
stitu)ions, and the cause lor 
Die massive insecurity 
becomes clearer. 

Carter apparently asked lor 
— and look — open comment, 
and whs psychologically open 
to a wide range «l people. 

So after all tins advice, 
thought and decision, what 
direction is America taking'.’ 
■Rie most obvious international 


ui pita used by any other 
nation. 

The alternative course of 
aiming to retain standards of 
living but using a significantly 
reduced energy base (which is 
technically feasible), has been 
ignored. 

Interestingly, this theme has 
just been taken up by the noit- 
prcsidential candidate, Ed¬ 
ward Kennedy, in his own 
energy alternatives. 

From the President, there 
hns been no mention of federal 
housing standards from which, 
by l l J 0 O, improved design of 
new buildings and 
niodificatjun ot old ones could 
save a third of nur current 
total national energy use and 
save money, loo, according to 
Amoiy Lov ins a young energy 
tK pert. 

Hut much worse is tocome in 
lb.* analysts of what has been 
sot in motion. 

Fust. tlioro is real dnulii that 
Car tor's diautalic an 
iiHiuecmi'iit ihal tlio (inilod 
States would imporl a 
imixiiimm ot H.imilid. from tin- 
>liIt* ot Ills spi-ech, was il 
MgmtivmU target f\»r anyone. 

Oil company ox|«*rts |<oint.-d 
ml dial, in their el torts to 
make up tor Die Iranian 
short tall in tlio liegiiniing >>i the 
yoar. sn much wax idro.-uly 
under way that tlio 
h'ljuironionl for (In* ri*sl ol lhc 
year is only T.umhd. at tin* 
most. 

Thus Iho I'it 11 to exorciso 
lest l and, could load to stm ios 
liy 111 .* etui ot the yoar ul .i now 
and growing surplus 

Kin'll hme tins iiappoiis. the 
Iragtlo sonso ot an onorgy 
crisis, becomes harder i.i 
lesuiTOol. Interestingly. Hk* nil 
companies also think that with 
litc now accepted recession tlio 
annual oil import requirement 
into 19H1 will not exceed 
7.9inbd. 

So Americans are not likely 
to feel die crisis tuo strongly, 
at least its initial stages. Wh.il 
is 11 nire probable, though, is 
dial il will leed inllatlnii, not 
■«ce, but twice: not just 
domestically, but in 
ternati unally. 

Ft ret, no one is confident 
dial the projected price of the 
new forms of oil from shale 
and coal, will really be at the 
level of $25.30 a barrel. Given 


reaction to the plans an- (b* fact dial a production price 
nounced after the Camp David a tw ' ca «e quoted figures is 


retreat lias been seen in the 
fall in the value of the 
American dollar. 


possible, the basic reality is 
dial each dollar above Uie 
existing Opec price, will be 


. Bui ihe lacls Influencing Ihis ^" 0 ^^ * mlnimum 
negative reaction have been n neu ^ pec 


largely hidden by the dramatic 
’ “ Tiki n0ture the Cabinet changes 

Tim / I'.that immediately followed the 

IV / I. J IV V# Vt IV third of Carter’s energy 

Internally the 

iUEENSIUW s^'T“ re r t ^: sc :'di;'u 

LV-/W JL^I X XV/: V^ J)»ny of die facts less than 

FOR ONLY $1,150.to5^|rS^ WjE 

Ip flwl ,,n ’ bk,,, \ js that 

10 vears as «nnuunced, commits 

accomiw^.|5!]A*4f Mc f 1 ® a 10 finding ways of 
Inflation proofsupplying the energy sho |b 
capital 10 ~ (wico the amount per. 





capital to- 

Write faj - 


dig into their reserve aasots to 
j fi client's cheque 

in dollars or to lend dbliars?In 
order to. haye the flexibility to 
meet Increased:: withdrawals 
satisfy the Wrve Bank 
the samq Alnte. tha t-bank 
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SPEEDL0C 

SHELVING CENTRE 


Luntml in die United .States, 
worsens, the* impact will he felt 
world-wide. 

Probfihly the most wori-ying 
print nliout the whule energy 
lion relates to the pr«l«iiinl for 
the further generation of in¬ 
ternal United States inflation. 

President Carter announced 
an expenditure programme of 
$140 billion lor the next decode, 
to tackle the energy crisis. 

Most of this was Lo go towards 
the costs of providing new 
domestic sources of energy, 
with significant but smaller 
amounts allocated to boosting 
urban public Iransporl ser¬ 
vices, lo helping the poor cope 
with energy consequent 
prob lem 3 ■ othe ^ mailers. EDW ARD KENNEDY 

CMcr said would alPte ntad alt ' !rna,l '■■ , «'erB.v co»n.e, 

ni m r^:r ,,un dui " 1 

companies.” 

If this windfall cun In' rnised Wiial is wurrying is 
from llu* “witHlfall lux", then dint oil company cstii 
life tor the Furl it ail- (lie yield from the (a 
ministration will he easy. Hut frnin $4 hi]lion dolla 

one In tlu* Carter ml- maximum nf $5 billion 
uiimstralion Ims yd said how ir a muxiiiiutu yieli, 



advocates the JIMMY CARTER . . . psychologically 

open to a wide range of comment. 


liie $I4U hilliun dulhirs was 
worked uut. 


wri thmetie xiiitfl ant nit ing 


What is worrying is tire- fact 
dint oil company estimates or 
Uie yield from the (ax range 
from $4 billion dollars to a 
maximum of $5 hill Ion, u year, 
it" a mux in i uni yield of $50 
billion dollars. 


Now President Carter has 
aim minced that he will try to 
mlsc Sf. hilliun from I lie public 
for liis “energy L'i>r|x>rntinn,” 
I ul Inking Die best possible 
figures til is leaves a deficit ot 
9(5 billion which suggests that 
tile plans are not lliorougiily 
form i dated. 

Frijin where wilt this no! 


insignificant sum he drawn? 
And what impact will it have on 
domestic inNiilioii ’ 

From here Die questions 
rfart. and the alisdiee «»i hard 
«*■ realistic answers cunld 
Inl aid a nml worsening of the 
general energy ami ct-oiioniic 
nitlnok. 


in new Opec prices. 

As the whole scheme is 
designed to cater for existing 
levels of America con¬ 
sumption, il guarantees the 
continuing high levels of 
mergy demand, from a world 
that ail the oil companies now 
concede has passed Us peak in 
new or potential oil' 
discoveries. 

The likely boost to in¬ 
ternational energy prices is 
not the only problem we have 
to worry about. A well-known 
adage has it that when 
America sneezes, the world 
catches cold. So if inflation, far 
from being brought under 
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The perfect gift to send overseas. 

New Zealand 
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Ho Otpacks 

Additional nanv.-s .vltlresses ell- should fie nok-d 
on s^pv-ilf an.j ^nached to tnis coupon 

From 

donor's name anti address 
l enclose my cheque postal order lor pac.l 

S10 00 USA. Canada. Au»lrali.i. Pacific ts'ands 
Si 2 00 United Kingdom. Ireland Japan 
S13 50 Europe 

For all other areas prices on application 
Total enclosed S . . . 

Signed . .... 

Date. 

Please send a receipt in . 

acknowledgement . 

of order . 
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Hone> I'om rje.v Zealand 
fla k'-r fcr IS the b-sl mc-re lb 

Carefully selected torguahlv 
ol flavour A pure, natural product known and 
appreciated throughout tire world A perfect 
gift for anybody, anywhere, anytime iwe mail 
honey overseas right through the year; 
Order Now. Christmas Malls Close Soon 
Orders must be received by Sepi 15 ro 
ensure Christmas delivery Fill in the coupon 
and send it oH today. It s (fie easiest Christmas 
shopping you it ever do* 
Attractive gilt pack containing 2kg finest 
New Zealand Clover Honey 
Prices (New Zealand Correncyj 
510.00 USA Canada. 
Australia. Pacific islands 
v St2 00 United Kingdom 
1. .-VV'&y' Ireland. Japan 

$13.50 Europe. 
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*' - inc l ud * packaging 
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